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V4 Se hcte. in the 17th < century, 
GY old-world culture met the rigors of 
new-world wilderness and did not suc- 
’ cumb, but survived to soften and dignify the 
4 mechanization of the 20th century, was named 
7 after France’s Sun King, Louis XIV. This state of 
4 contrasts with % of its area covered by timber lands 


and veined by 4790 miles of navigable water, produces 


i ‘#8 
2 . 
y, 
Uj more fur pelts than any other in the Union or any province 


of Canada. Its alluvial soils yield crops of rice, sugar-cane, sweet 
potatoes and cotton, and % of its parishes produce oil or nat- 
ural gas. Thousands of tons of seafood annually feed the world 
and sulphur and rock salt are gathered 99% pure. New Orleans, 


at the mouth of Old Man River which, during high water due to 
drainage from thirty odd other states, brings down for deposit 

more than two million tons of sand a day, recalls the Pirates Lafitte, 
quadroon balls, voo-doo rites, duelling oaks, haunted houses, ab- 
sinthe bars and patios rich in association with La Fayette, Audubon, 


Louis Philippe and Adelina Patti. 
Louisiana,...land of romance.... fertile field for insurance 


MANAGERS 
STREE SF . NEw YO@. 2. = 
RICHMOND INSURANCE CO Organized 1836 
WESTERN ASSURANCE CO., U. S. Branch Incorporated 1851 
BRITISH AMERICA ASSURANCE CO., U.S. Branch . Incorporated 1833 
, .. . Incorporated 1923 


LIAM 
SOUTHERN FIRE INSURANCE CO., Dusham, N.C 
CAROLINAS DEPT DURHAM 


Organized 1824 
Organized 1822 


co 
Irganized 1837 
Organized 1868 
ALLEGHEN PITTSBURGH 


T. ATLANTA 


DEPT 


THERN DEP 


1FIC DEPT. SAN 


THURSDAY. DECEMBER 19, 1946 













“The North Americttigemg believe, to be hig complimented on its 


RROETATT) 
WSR 


4 

















| 


10 deal directly \ the Policyholders.” 


bag tye capt 


INSURANCE COMPANY OF 


NORTH AMERICA 
COMPANIES, Atilecleljrhea 


INSURANCE COMPANY OF NORTH AMERICA INDEMNITY INSURANCE COMPANY OF NORTH AMERICA 
THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 







‘this book availa p exclusively through 


t Ofc tie-in. It strengthens 





NORTH AMERICA ... OLDEST NAME IN AMERICAN CAPITAL STOCK INSURANCE 
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New E. U. A. Manager 
is F. W. Doremus 
of American 


Organization Post Goes 
to Executive of Varied 
Experience and Talents 


Frederick W. Doremus, vice-president 
of American of Newark, has been ap- 
pointed manager of the Eastern Under- 
writers Assn. He will assume his: new 
position Jan. 1. 

The new man- 
ager is 48 and has 
been in the insur- 
ance business con- 
tinuously since he 
was 14. After a 
few months in the 
John E. Mayer 
agency of Newark 
in 1913, he joined 
American. He has 
been with that 
company almost 
continuously. After 
a few years service 
in New Jersey, he 
became special 
agent in Philadelphia, Philadelphia sub- 
urban, Delaware, Maryland and the Dis- 
trict of Columbia. 

From 1924 to 1928 he was president 
of Sylvania of Philadelphia, organized 
to write automobile insurance for Hare 
& Chase, Inc. He rejoined American 
as a special agent in the Philadelphia 
territory and remained there from 1928 
to 1935. 





F. W. Doremus 


Western Manager 


After a year as assistant secretary, he 
became secretary of the company in 
1936. In 1938 he was made western 
department manager at Rockford, IIl., 
and served there until 1943. In that 
year he became vice-president and re- 
turned to Newark in charge of the 
research and development division. In 
this post he handled marketing, selling, 
public relations, research and advertis- 
ing. He also supervised the New York 
State and New Jersey territories and 
was in charge of the automobile insur- 
ance department. 

For many years Mr. Doremus has been 
active in insurance organization work. 
He is a member of the public relations 
committee of the National Board and 
chairman of the public relations com- 
mittee of the Eastern Underwriters 
Assn. He is chairman of the advisory 
committee of the public relations de- 
partment of the National Board, and a 
member of the advisory committee of 
the National Automobile Underwriters 
Assn. While he was in the western 
department for his company, he was a 
member of several committees of the 
W estern Underwriters Assn., including 
the governing committee, policy revi- 
sion, order of business and grievance. 
He also has been vice-president of Un- 
derwriters Adjusting and a director of 
Underwriters Salvage Co. 


Institute Course Lecturer 


His education included specialized 
training in insurance in the commerce 
school at University of Pennsylvania. 
hereafter he lectured in Insurance In- 
stitute courses at the Insurance Society 
in Philadelphia from 1929 to 1935. He 
was chairman of the library committee 
(CONTINUED ON PAGE 25) 





Teachers’ Program 
for Jan. 24 Meet 


Sawyer, Gravengaard 
on Philadelphia Card, 
Study Investment Fields 


The American Assn. of University 
Teachers of Insurance will feature in- 
surance education, progress in meeting 
the problems of insurance as interstate 
commerce and new areas in life insur- 
ance investment at its annual meeting 
at the Benjamin Franklin hotel, Phila- 
delphia, Jan. 24. The program, re- 
leased by Dr. C. A. Kline, University of 
Pennsylvania, secretary, is still tenta- 
tive, but will follow these general lines. 

Following the pattern set at Cleve- 
land last January, the meeting will be 
restricted to one day, with morning and 
afternoon sessions and a dinner speaker. 
A business meeting will be held between 
the afternoon session and the dinner. 


Review of Education 


The deans of the two organizations 
for higher education in the insurance 
field—David McCahan of C.L.U. and 
H. J. Loman of C.P.C.U.—will open the 
morning session with a discussion of a 
minimum program for college education 
for insurance. H. P. Gravengaard, Cin- 
cinnati, editor “Diamond Life Bulletins 
Agents Service” of THE NATIONAL 
UNDERWRITER, will speak on life insur- 
ance company training programs. Past 
President Edison Bowers, Ohio State 
University, will be chairman. 

C. L. Benner, Wilmington, Del., vice- 
president Continental American Life, 
will preside at the life insurance invest- 
ment session in the afternoon. T. W. 
Bodine, Philadelphia, financial  vice- 
president Penn Mutual Life, will speak 
on private lending and R. F. Main, 
Fhiladelphia, financial secretary Provi- 
dent Mutual Life, on equities. Housing 
will be discussed by another speaker. 


Sawyer Dinner Speaker 


E. W. Sawyer, New York, counsel 
National Assn. of Insurance Brokers and 
National Assn. of Casualty & Surety 
Agents, will be the dinner speaker. He 
will discuss progress in meeting the 
problems of insurance as interstate com- 
merce, as a result of the S.E.U.A. de- 
cision and the McCarran-Ferguson law. 
The author of “Insurance as Interstate 
Commerce,” Judge Sawyer has been a 


SUCCEEDS DOREMUS 


Jochen to Head 
Office of American 
as Vice-president 


American has appointed Bert A. 
Jochen as _ vice-president to succeed 
Frederick W. Doremus, who resigned to 
become manager of the Eastern Under- 
writers Assn. 





Western Manager Four Years 


Mr. Jochen has been manager of the 
western department of' American at 
Rockford, Ill., for the past four years. 
He will take up his new duties Jan. 1. 

A graduate of Ohio State University 
in engineering in 1921, he served with 
the Ohio Inspection Bureau until 1924 
when he joined the western department 
of North America at Chicago as pro- 
duction engineer. 

He was transferred to Omaha in 1930 
and became secretary of National Se- 
curity and field superintendent of the 
other North America companies there. 

In 1935 he joined Eagle Star as as- 
sistant U. S. manager, a position he held 
until he went with American in 1941. 


prominent opponent of the rating bills 
proposed by the all-industry committee. 





BULLETIN 





NEW YORK—Following the death of 
R. A. Corroon: 

John R. Barry has been elected president 
of Corroon & Reynolds, Inc., and execu- 
tive vice-president of the four C. & R. in- 
surers, and of Corroon & Reynolds Corp. 

W. J. Reynolds becomes chairman of 
Corroon & Reynolds, Inc., and of Mer- 
chants & Manufacturers and president of 
American Equitable, Globe & Republic, 
and New York Fire. ; 

James F. Corroon is named president 
and executive committee chairman of Cor- 
roon & Reynolds Corp. 


NASHVILLE—The court of appeals 
has reversed the ruling of Davidson county 
circuit court that automobile dealers of 
Tennessee are entitled to license as agents 
for Motors of New York. 


Head Table Geoun for Seeste tensenn 








HEAD TABLE GROUP AT LUNCHEON GIVEN FOR INSURANCE COMMIS- 
SIONERS BY NEW YORK INSURANCE FRATERNITY: 
Gen. Carl Spaatz, tommanding general army air forces, luncheon speaker; Reed 


Chambers, president U. S. Aviation Underwriters; J. E. 


Larson, Florida, chairman 


executive committee N. A. I. C.; Nellis Parkinson, Illinois, N. A. L. C. secretary. 


Enclosure of 
Vertical Openings 
Winecoff Lesson 


National Board Observer 
Makes Illuminating 
Commentary on Tragedy 


NEW YORK—tThe vital necessity of 
elevator 
and other vertical openings in hotels en- 
to fire spreading 
from floor to floor is the big lesson of 
the Winecoff hotel fire at Atlanta, said 
nm & 
of the 


having all stair-wells, shafts, 


closed prevent from 


Hutson, assistant chief engineer 
National Board, at a press con- 


ference at the board’s office immediately 
after his return from Atlanta, where he 
was one of the group of fire prevention 
engineers investigating the fire. 

While the small ground area of the 





Winecoff hotel and the absence of any 
stairway except the one up which the, 
flames were roaring contributed to the 
high number of deaths, the same sort Of 
disaster could occur in any hotel having 
open vertical passageways, Mr. Hutson 
emphasized. Because of the small area- 
about 60 by 100 feet—on which the hotel 
was built, it was only a short distance 
from the blazing stairway to the end of 
each corridor. From the first few min- 
utes after the fire was discovered it was 
impossible to use the hallways. 


Sprinklers an Alternative 


The closing in of vertical openings, 
including stairways, dumb-waiters, ele- 
vators and pipe shafts, may require leg- 
islative action, Mr. Hutson said. The 
second most important step is the use 
of corridor type fire doors or heavy 
solid wooden doors to all rooms, with 
no transoms. He said that like most 
southern hotels, where summer heat is 
a consideration, the Winecoff had tran- 
soms. In many of the rooms where the 
transoms were closed the damage was 
confined to smoke discoloration, Where 
transoms were open the rooms were 
gutted. In some buildings where total 
enclosure of vertical openings is not 

(CONTINUED ON PAGE 24) 
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Mutuals Tell 
Stand on Writing 
Power Definition 


Insist on Avoidance of 
Restrictions on Individual 
Company Operations 


NEW YORK—tThe report of the 
joint committee on interpretation of the 
National Assn. of Insurance Commis- 
sioners, differing very little from the 
report filed at the Portland convention, 
was received by the fire and 
committee at the mid-year meeting here, 
although it was decided to let the re- 
port stand simply as a part of the rec- 
ord. No action was taken. Carroll of 
Rhode Island presided. 

Chase M. Smith, general counsel of 
the Kemper group, called attention to 
what the mutuals regard as weaknesses 
in the present classification of fire, cas- 
ualty and marine. Effort is being made 
to determine proper classifications and 
to eliminate overlaps, he said. 


Pleads Lack of Time 


The mutual companies have been 
asked to participate in setting up a 
more workable and comprehensive clas- 
sification system which would facilitate 
the administration of rating laws. This 
is a good idea, he said, but it will 
take a lot of work, and the mutuals just 
haven’t had time to do it. 

The mutuals are not satisfied with the 


marine 


present classification system, he said. 
They want to be absolutely sure that. 
under the guise of classification the 


underwriting powers of individual com- 
panies are not restricted. For exam- 
ple, the classification on wedding pres- 
ents insurance is limited to “not over 90 
days. What about 91 days? 


Legislative Work Comes First 


When the legislative program is out 
of the way, which should be in the next 
few weeks, the mutuals will be willing 
to participate in the job of trying to 
set up a classification system, he said, 
working with the commissioners and 
the industry. He suggested that any 
such study should include an exam- 
ination of the companies’ underwriting 
powers, which have a distinct bearing 
on any practical, workable classification. 





Kingsbury Heads 
C. P. C. U. Unit 


NEW YORK—E. 
sistant educational 
Liverpool groups, 
was elected presi- 
dent of the eastcrn 
chapter of the So- 
ciety of Chartered 
Property & Cas- 
ualty Underwriters. 

Abraham J. 
Wohlreich of the 
Newark agency of 
Stavitsky - Wohl- 
reich was named 
vice-president, and 
Sam M. Williams, 
Jr., Maryland Cas- 
ualty Newark, sec- 
retary. 

A committeee was named to make ar- 
rangements for presentation of degrees 
in New York, consisting of Malcolm 
Dickinson, North America, Newark, and 
Clarence R. Rauter, Stavitsky-W ohl- 
reich, Newark. 


H. Kingsbury, as- 
director of Royal- 





E. H. Kingsbury 


At N. Y. Insurance Federation Luncheon 





E. H. Hunt, AIl- 
bany, secretary of 
federation; Miss Ad- 
die Lee Farish, head 
of the Alabama de- 
partment of com- 
merce; State Assem- 
blyman McKenzie of 
New York, and C. 
F. Hobbs, outgoing 
Kansas commission- 
er. Picture by H. H. 
Fuller, deputy U. S. 


manager of Zurich. 
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Lach dd Recsesibility 
Brings Total Loss in 
Telephone Co. Fire 


An unusual fire last week destroyed 
the Illinois Bell Telephone station at 
River Grove, Ill., with a loss total to 
insurance of $158,000. 

The fire started in the basement and 
was discovered by an Operator when 
she smelled smoke. The fire depart- 
ment was immediately called. An un- 
usual feature arose when it was dis- 
covered that there were no windows in 
the basement except two or three at 
the back. Firemen were unable to cope 
with the blaze and were forced to chop 
a hole through the first floor. At one 
time it was thought the fire had been 
brought under control, but it was still 
raging through cable ‘conduits running 
vertically through the building. The 
entire interior of the structure was con- 
sumed and equipment is a total loss. 

The company had stored in the base- 
ment equipment for converting to dial 
phones. This was entirely burned out. 
Telephone service in River Grove, Elm- 
wood Park, Franklin Park, and the 
Lackawanna exchange in Chicago was 
cut off with 12,000 telephones put out 
of use. 

The probable value of the equipment 
in the building is somewhat over $250,- 
000. The insurance was $158,000 for 
building and contents. There was no 
U. & O. The company expects to re- 
sume service wjthin ten days of the fire. 
Insurance was placed through Marsh 
& McLennan and T. J. Houston is the 
adjuster. 

The lack of accessibility to the base- 
ment brings to mind an underwriting 
hazard cited by Robert M. Beatty, ex- 
ecutive general adjuster of Western Ad- 
justment, who remarked on that feature 
in a talk last month before the Assn. of 
Fire Insurance Examiners of Chicago. 


Virginia Bureaus Elect 


RICHMOND—The Workmen's Com- 
pensation Inspection Rating Bureau of 
Virginia last week reelected E. E. Cad- 
mus manager and named as members 
of the governing committee Aetna Casu- 


alty, Travelers, Maryland Casualty, 
American Mutual, Liberty Mutual and 
Lumbermen’s Mutual. 


Mr. Cadmus also was reelected man- 
ager of the Virginia Auto Rate Adminis- 
trative Bureau and L. O. Wren, Jr., was 
renamed assistant manager. These com- 
panies were named members of the 
governing committee of the bureau: 
Aetna Casualty, American Fidelity & 
Comer, ge! & Casualty, Travel- 
ers, U. . & G., Liberty Mutual and 
pF aoe s Mutual. 

Mr. Cadmus and Mr. Wren were re- 
elected manager and assistant manager 
respectively of the Virginia Automobile 
Assigned Risk Plan. The following 
were reelected members of its governing 
committee: Travelers, representing Na- 
tional Bureau of Casualty & Surety Un- 
derwriters; Lumbermen’s Mutual Casu- 
alty, representing Mutual Casualty ‘In- 
surance Rating Bureau; Indemnity of 
North America, fepresenting non-affili- 
ated stock insurers; Virginia Auto Mu- 
tual, non-affiliated non-stock insurers. 


Interest Aroused by Idea 
of Moratorium Extension 
Advanced by Mich. Leaders 


Considerable interest has been aroused 
by the statement issued by Waldo O. 
Hildebrand, manager of the Michigan 
Assn. of Insurance Agents, in w hich the 
officers in that organization concur, that 
the industry proceed at this time to get 
an extension of the federal anti-trust 
law moratorium for another two years, 
or until 1950. Mr. Hildebrand suggests 
that it would not be difficult to get 16 
Michigan congressmen to vote in favor 
of such an extension. 

Controversies and differences still ex- 
ist as to what should be done in the 
way of state legislation, Mr. Hildebrand 
remarked. Repercussions will continue 
to occur. The debate, he states, has been 
extremely healthy. It was necessary to 
go into such matters as the exclusion of 
health and accident 1 ge he from 
the model rating bill, the fundamentally 
sound competitive theory of fair dis- 
crimination between risks, agents com- 
missions, regulation of policy dividends, 
prior or subsequent approval, minimum 
or maximum, “token” regulation, etc. 

However, Mr. Hildebrand suggests 
that the discussion has not yet been 
sufficiently complete. He asks whether 
the industry is ready completely to en- 
act regulatory laws that do not impose 
upon the business any more regulation 
than is honestly required by the edict 
of Congress. Too severe regulation may 
be as disastrous as loosely constructed 
or inadequate laws. Not all of the hur- 
dles of the federal trade commission act 
have been entirely cleared. It seems 
certain that there will not be complete 
uniformity throughout the states and 
that insurance is not compatible with 
what appears to be required under all 
federal laws affecting commerce. Ap- 
parently some non-stock insurers want 
“regulation or regimentation.” It ap- 
pears that some form of boycott is fed- 
erally legal. The agents are not fully 
in agreement and the Risk Research 
Institute has opposed the all-industry 
bills. 

In suggesting that the moratorium be 


extended for two years, Mr. Hilde- 
brand stated: “It appears that we have 
a slight change in personnel in our 


Congress and a few expressions already 
from the Department of Justice that are 
not as tough on initiative, private enter- 
prise and free competition as we heard 
for several years. 

“It appears also that the Supreme 
Court has swung about as far to the 
left as it possibly can.” 


No. Am. 154th Anniversary 


Celebrating the 154th anniversary of 
the founding of North America, its 
Quarter-Century Club held its annual 
dinner last week. 

Thirty-nine employes of the North 
America companies who have had 25 
years of service were installed as new 
members of the club, which now num- 
bers 283 employes. 

Walter S. Pelham, who has been with 
North America for more than 51 years, 
was elected presifent for the fourth 
time. John A. Diemand, president of 
North America, was guest of honor. 


W. W. Sampson 
Is New Manager 
of the S. E. U. A. 


ATLANTA—W. W. Sampson ha 
been selected as manager of the South. 
Eastern Underwriters Assn. to succeed 
the late Lloyd T. Wheeler. 

Mr. Sampson has for the past 10 years 
been manager of the Mississippi State 
Rating Bureau, in which position he 
made a conspicuous success. Prior to 
that time, he was connected with the 
rating organizations in Mississippi and 
Oklahoma. 

Mr. Sampson is a native of Suffolk 
Va. He attended the University 9 
South Carolina and served in Franc 
during the first war. 


Moser's 1946 Xmas 


Poem Is a Lament 
Henry S. Moser of the Chicago lay 
firm of Sonnenschein, Berkson, Layt 


mann, Levinson & Morse, general coun- 
sel of Allstate, representative of the Na 
tional Assn. of Independent Insurers on 
the all-industry committee, former chair- 
man of the insurance section of the 
American Bar Assn., and poet laureate 
of insurance barristers, at the Christ. 
mas season always creates an ode in 
spired by something topical insurance. 
wise. During the last few years he 
has had heroic subject matter and has 
turned out some moving words concern. 
ing aspects of the S. E. U. A. decision 
and public law 15. This year his con 
tribution is somewhat in the nature of 
a lament, being the outpourings of a 
heart pierced by the cruel stabs of the 
enemies of the rating bills so painstak- 
ingly carved out by the all-industry com- 
mittee. His 1946 Christmas poem reads 
Who Are the Goats? 

Are they the men of cheerful mind 

Who do the jobs that others shirk? 

Who tackle tasks despite the grind 

And do them all, ne’er mind the work! 


Who ask no praise nor look for fame? 
Who help the states—who know thei 
oats? 

Who are not proud—and take all blame! 
The A.I.C.—they are the goats! 

Yes, We're the Goats! 
The ones you called for in despair. 
We took the tasks and did our best— 
But now we're damned, and each mus 


bear 
The scorn and wrath from east and west 


For good of all, let’s make some pacts— 

And pass our bills without more bleat 
ings, 

Dear critics, friends, please read the acts 

Amended by, my season’s greetings. 


Umsted Leading Prospect 
for Pa. Commissioner 


HARRISBURG, PA.—Ralph B. Um 
sted, deputy attorney general, an aide 
of Governor-Elect James H. Duf 
during the years Duff served as attor 
ney general, is reported to be holding 
top place for appointment as_ insur 
ance commissioner. 

He has been handling legal matters 
for the insurance department in receft 
years. He also specialized in banking 
department affairs. He is a Philadel 
phian. It appears that Commissione 
Gregg L. Neel will not be ret 
by the new governor. 

Umsted, it is believed, will have th 
choice of several jobs under the new 
administration, and may elect to 
another post in preference to the instr 
ance department. 


The Insurance Women’s Cluh of Okit 
homa City held its holiday party with 
70 present, including 16 guests. 
and food donated by members _wett 

given to the Salvation Army for distri 
bution. 
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Down fo Last: 
Details on 


Expect Commissioner- 
Industry Meetings in Jan. 
to Wrap Up the Package 


NEW YORK — The 
which the National Assn. of Insurance 
Commissioners committees on federal 
legislation and rates and rating organi- 
zation will confer with the all-industry 
committee to work out the final details 
of drafting model state laws that will 
satisfy the requirements of the S.E.U.A. 
decision and public law 15 will prob- 
ably be held about the middle of Jan- 


uary. 
Still to be agreed upon are differences 
of opinion between the commissioners’ 
committee and the industry on some 
phases of the state fair-trade practices 
bill, mainly the “individual boycott” 
point, to which the National Assn. of 
Insurance Agents objects; the amend- 
ment to the model rating bills proposed 
by the all-industry committee but not 
yet acted on by the commissioners’ 
committee, and what action should be 
taken with respect to the Clayton act. 
The Clayton act is not regarded as 
unimportant but circumstances __re- 
quired that it be disposed of last. It 
may be the subject of some disagree- 
ment, as the industry is said to want a 
clause that would free present set-ups, 
while the commissioners are reported 
to feel that before they can vote for 
a “grandfather” clause they should ex- 
plore the situation, as they wouldn’t 
want to vote for something inherently 
wrong, even though it were already in 
existence. 
The model bill covering the accident 
and health business was agreed upon 
just prior to the N.A.I.C. convention 
and legislation covering the Robinson- 
Patman act was adopted at the N.A.I.C. 
committee meeting in Syracuse in Sep- 
tember. 


Central Office Plan 


Though action on the central office 
proposal for the N.A.I.C. was post- 
poned at the recent midyear meeting 
it is not believed there will be any 
difficulty about its adoption at the an- 
nual meeting in June. It is understood 
that a desire for further study of the 
plan rather than any sizabie opposition 
to the plan was responsible for failure 
to approve the project at the midyear 
gathering. Even Bowles of Virginia, 
the most vigorous and consistent op- 
ponent of the plan, said that he would 
go along if everybody else wanted it. 


meeting at 


PL 15 Requirements 


The central office subcommittee, 
headed by Forbes of Michigan and in- 
cluding Garrison of California and Har- 
rington of Massachusetts, did not bring 
in its report until the final day, hence 
there was not sufficient time to permit 
detailed study of the project. To speed 
up the proceedings Dineen of New 
York, N.A.I.C. president, used a bit 
of parliamentary legerdemain, calling a 
meeting of the executive committee— 
to which the central office subcommittee 
had to first submit its report—during 
the full convention session but though 
the debate began before lunch and con- 
tinued all afternoon until after 5 o’clock 
the decision was still to defer action 
until the June meeting. 

While some points in the job of 
matching up state laws to the require- 
ments of the S.E.U.A decision and 
PL 15 still remain to be polished off 





at the Atlantic City October meeting. 
The recommended increase in dues is 
for the purpose of hiring an executive 
secretary for the association, according 
to the reorganization committee report 
of A. L. Zimmerman, T. C. Moffat & 
Co. of Newark, chairman. 

The new dues schedule, if confirmed 
at the special meeting, will be $100 for 
those with a premium income of $200,000 
or over, $70 for those between $100,000 
and $200,000, $50 between $40,000 and 
$100,000, $25 between $10,000 and 
$40,000 and $12.50 for those with less 
than $10,000. 


Pool Examination 
Plan Well Received 


NEW YORK-—Insurers belonging to 
underwriting associations, pools or syn- 
dicates in New York state are well 
pleased with the New York depart- 
ment’s efforts to work out a procedure 
along the lines of a convention exami- 
nation, it was indicated at the hearing 
held by the department to elicit ideas 
on the subject. The aim is to obviate 
the need for the present multiplicity of 
examinations, necessitated by the fact 
that when a company examination is 
made the only way to. examine its pool 
operations is to examine the pool, too. 


E. L. Williams Gives Views 


President E. L. Williams of the In- 
surance Executives Assn. was the prin- 
cipal speaker for the insurers. As to 
how often the pools should be examined, 
he suggested that this can be better 
determined in the light of the pool’s 
operations and the laws of the respec- 
tive states, also how often the pool re- 
ports to its members and in how much 
detail it makes such reports. He ex- 
pressed the hope that the examination 
in New York would be so good that it 
would be accepted by the other states. 


No Statutory Standing 


_ Deputy Superintendent A. J. Boh- 
linger, who conducted the hearing, said 
that New York would proceed with the 
duty that devolves upon it in connection 
with the pools located in the state and 
that they .wodld hear from the depart- 
ment very soon, as examinations are 
necessary in connection with examina- 
tions of companies belonging to the 
pools. While no special frequency of 
examination was mentioned, it was in- 
dicated that for most pools probably 
annual examinations would be needed 
to take care of examinations of member 
companies being made during that year, 
as was suggested by Gough of New 
Jersey. 

Chase Smith, counsel of the Kemper 
group, said that for pools which report 
their operations in detail to their mem- 
ber companies no examination should 
be necessary. J. T. Geoghegan, principal 
examiner Connecticut department, agreed 
with this view and no one took issue 
with it. The need for examination 
arises .in connection with pools that 
report only net results to their mem- 
bers. 





at a conference between the N.A.I.C. 
committee and the all- -industry com- 
mittee next month, the commissioners 
left the convention feeling that the 
deadline set by PL 15 had been met 
and that state regulation has shown 
itself capable of measuring up to the 
(CONTINUED ON PAGE 30) 





attorney of the association, outlined the 
basis of the organization’s stand. 

The recommendations of the legis- 
lative committee, of which Thomas 
Coleman is chairman, were approved 
by the membership. The association in- 
tends to fight for a program of no 
state control over rates and commis- 
sions and to be represented at the Illi- 
nois interim commission hearings Jan. 
13 and 20 at Springfield. 

The brokers advocate, Mr. McCon- 
nell explained, a minimum of regulation, 
no exemption from the anti-trust laws 
for insurance companies, a requirement 
that each insurer file its own rates in- 
stead of bureaus filing for members 
and authority for the director of in- 
surance to disapprove rates which are 
inadequate or unfairly discriminatory. 
Under the brokers program, companies 
would be able to pool information for 
statistical purposes and for ascertain- 
ing the pure premium, but expense and 
acquisition loadings would be left to 
each carrier. 

Mr. McConnell called the anti-trust 
laws the Magna Charta of independent 
American business and decried the at- 
tempts of various businesses, including 
insurance, to seek exemption from them. 
He said that organized labor has ob- 
tained this exemption and called that the 
reason for the present troubled indus- 
trial situation. He also attacked in- 
surance companies for representing the 
anti-trust laws as an attack on free en- 
terprise and said that the exact reverse 
is the truth. 

Calling the all-industry proposals an 
attempt to salvage through state legis- 
lation what the companies previously 
obtained by agreements, Mr. McCon- 
nell said that the effect of rating bu- 
reaus is to preserve the status quo and 
to protect inefficient insurers at the ex- 
pense of efficient ones. He said they 
will, if passed, eventually create a mo- 
nopoly of the insurance business. The 
history of every civilized country, he 
said, is that the public always prefers 
a government monopoly to a private 
monopoly and the insurance business is 
heading for government ownership if it 
continues to advocate laws restrictive 
of competition. 

The bills are deceptive, Mr. McCon- 
nell said, in that they provide for filing 
of deviations and thus on their face 
give the independent a chance. In prac- 
tice, he said, this would be a joke, as 
the insurance director would be very 
slow to approve a deviation by a small 
company after a bureau, dominated by 
large established carriers, has said that 
the deviation is against experience. He 
also si said that nothing in the anti-trust 


FeNATIONAL 3 
. * 
N.J.Assn.Meets []linois Brokers Strongly 
“a: Ss All-Industry Bill 
a * ppose -Industry Bills 
to Hire Secretary 
The Insurance Brokers Assn. of Illi- laws prohibits using experience and 
. ~ NEWARK~—A special meeting of the nois launched a_ determined campaign statistics as a basis of individual rate 
egis a ion New Jersey Association of Insurance against the all-industry rating bills at making. 
Agents has been called for Jan. 30 to its meeting in Chicago this week, The Mr. Coleman read a telegram from 
amend the dues provision of the by- meeting was preceded by a luncheon E. W. Sawyer, New York, counsel Na- 
laws in keeping with the motion passed for the press at which T. C. McConnell, tional Assn. of Insurance Brokers, ac- 


knowledging receipt of a letter uphold- 
ing the all-industry bills being circulated 
by Aetna Fire. “Judge Sawyer’s tele- 
gram called this letter typical of the 
common misrepresentation of the brok- 
ers’ position. 

In introducing Messrs. McConnell and 
Coleman, President A, Graham 
pointed out that the brokers group was 
the first to oppose the Bailey-Walter 
bills in Congress, which proposed anti- 
trust exemption for the insurance busi- 
ness. He also cited Mr. McConnell’s 
work in the brokers’ successful action 
against the Chicago Board three years 
ago. 

The brokers in a special meeting after 
luncheon appeared unanimously opposed 
to the model bills 

A resolution was adopted unanimously 
—but by a bare quorum of the brokers 
—passing the question of opposition to 
the Illinois rating bills to the directors 
and officers with authority to act. 

An amendment to the constitution 
was adopted prohibiting an officer or 
director from succeeding himself for 
more than one term in succession. An- 
other amendment adopted stipulates that 
no proxies are to be valid in voting for 
election of officers or directors. 

Mr. Coleman said the rating bills 
‘seek to perpetuate a monopoly.” “The 
bills would give the Illinois insurance 
director very dictatorial powers,” he 
stated; “he could determine how much 
commission a broker could receive, how 
much a company could charge.” Mr. 
Coleman said the old Chicago Board be- 
fore separation of its rate-making func- 
tions in the Cook County Inspection 
Bureau was similar in operation to the 
S.E.U.A., and that today in spite of 
the U. S. Supreme Court decision many 
bureaus and organizations still are in 
violation of that decision and the anti- 
trust laws, “although they have not yet 
been legally prosecuted. ” It would be 


better, he said, if the director’s powers 
were limited merely to protecting the 
public, such as watching solvency of 


companies and equity of claim practices. 
The brokers do not want federal regu- 
laion of insurance, he added, and they 
fear that a bill which would invite com- 
pany violation of anti-trust laws would 
bring the U. S. into the picture. He 
said Attorney McConnell may draft a 
bill which embodies the brokers’ views, 
and designed to make insurance a real 


private, competitive enterprise. The 
brokers, he said, would like to have all 
insurance rated as is life insurance— 


using experience tables representing the 
whole industry, with individual com- 
panies preparing their own rate tables 
from these. 





Senator Ferguson and Michigan Guard 





U. S. Senator Ho- 
mer Ferguson, 
speaker at New York 
Insurance Federation 
luncheon during 
N. A. I. C. conven- 
tion, flanked by 
state guard—Walter 
B. Cary, president 
of Michigan Insur- 
ance Agency, De- 
troit, and president 
Michigan Assn. of 
Insurance Agents 
(left) and David A. 
Forbes, Michigan 
commissioner. Pic- 
tures by Harry H. 
Faller, deputy U. S. 
manager of Zurich. 
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Madison Fire d f i 
PROMINENT CAMP FOLLOWERS aoe salies Allen’s Prominence 


Insurance loss from the fire in the Causes Home Report 
downtown section of Madison, Wis., =]: 
Dec. 5 is expected to be about $150,000 to Attract Dailies 


and the total loss will probably run not 
more than $200,000. The fire started in 
the basement of a restaurant from un- 
known cause, and spread to an adjoining 
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NEW YORK—Commenting on th 
allegations made by the New York & 
partment, Harold V. Smith, president 9 


two-story building occupied by a cloth- Home, expressed amazement at th 
ing company and a drug store. An ad- chacaes appearing in the press an 
stated: 


joining department store suffered severe 


smoke and water damage to stock and —The basic accounting procedure fol 








PROMINENT CAMP FOLLOWERS AT INSURANCE COMMISSIONER CONVEN- 


TION AT NEW YORK: 


Roy L. Davis, Assn. of Casualty & Surety Executives, Chicago; Thomas Watters, 
Jr., National Board, New York; Orville Ware, Northwestern Mutual Life; Mrs. Frank 
L. Agnew, San Francisco; E. J. Savage, Zurich, Chicago; Mr. Agnew, National Board, 
San Francisco; C. C. Klocksin, Northwestern Mutual Life. 

Miss L. McAndrews, National. Board, New York, and Mrs. Watters. 
H. H. Fuller, deputy U. S. Manager of Zurich. 


Picture by 


tically total loss. 
not known. 
owned by the 


fixtures on the second floor. 
Details of Coverage 


The building housing the restaurant 
was owned by the Dormel Corp. There 
was $37,500 insurance on the building 
and it is estimated at nearly a total loss. 
The clothing company suffered a prac- 
Insurance on that is 
The drug store, which is 
lieutenant-governor of 
Wisconsin, carried a single $7,500 policy 
and is a total loss. 

Smoke and water 
Baron Brothers department store build- 
ing and contents may run to $90,000. 
They were insured for $325,000 on build- 


ing and contents. 


damage to 





A poor kind of public 


The ostrich sets a poor example 
for insurance public relations. Our 
industry can never enjoy the pres- 
tige and reputation it deserves un- 
til we see that people know more 
about us. That's why it's no longer 
enough to just sell insurance poli- 
cies. Today the insurance agent 





must sell the “significance” of in- 
surance—what it’s doing to make 
the community safer and happier. 
One way is through a public re- 
lations program of fire and acci- 
dent education and prevention. 
The ostrich sets a poor example 
for insurance public relations. 


Ohio Farmers 


relations 











Full insurance 
protection, when personalized 
by the local agent, 
means “Security—Amencan 
Style!” 

* 








INSURANCE COMPANY - LEROY, O. 


Chartered 1848 


MEMBER * THE NATIONAL BOARD OF FIRE UNDERWRITERS 


& THE INSURANCE AGENT 1S A GOOD MAN TO KNOW 





lowed by the Home Insurance Com. 

pany since its organization in 1853 has 

been approved each five years by th 
state insurance department. 

Since the examiners have stressed ip 
this latest report that the Home Insur. 
ance Company is unquestionably sound 
financially, the sole issue involved sim. 
ply resolves itself into a difference of 
opinion as to the proper method of a 
location of expenses. When the com. 
pany has completed a careful study of 
this report a detailed reply will be 
made to the proper state officials. 

As a result of the publicity given the 
examiner’s criticisms carried in the daily 
papers and their reporters’ requests for, 
statement of the department's position, 
the department issued the following 
statement: 

—lIn the course of a regular departmen- 
tal examination of the company, cer. 
tain practices with regard to the conm- 
pensation of officers, directors and em- 
ployes were found. These conditions 
in no way relate to or affect the 
solvency of the company, which is in 
excellent financial condition. In ae 
cordance with the established proce- 
dures of this department, the report 
was filed as a public document on 
Nov.. 22, 1946, and copies have been 
transmitted to the board of directors 
of the company for its attention. The 
matter is receiving the careful atten- 
tion of the department. 


Criticisms by Examiner 


The report on examination of Home 
as of Dec. 31, 1944, while showing the 
company to be in excellent financial con- 
dition, makes various criticisms of the 
manner in which certain expenditures 
are accounted for or the fact that some 
were not supported by detailed expense 
vouchers. Despite the prominence given 
by a number of the daily papers to the 
story, the report contains no criticism of 
the purpose for which any of the com- 
pany’s money was spent. Nor is there 
any intimation that any of the proced- 
ures complained of adversely affected 
the company’s expense ratio. 

Though not done intentionally, the 
reference to an “examination” in many 
of the newspaper stories, inevitably con- 
veyed to the non-insurance reader, un- 
familiar with routine periodic examina- 
tions of insurers, the idea that some sort 
of special investigation had been or- 
dered. The examination was, of course, 
the routine going-over that all companies 
get. It was the official New York ex- 
amination and also the convention ex- 
amination, the other states participating 
being Georgia, Kansas, Maryland, Mich- 
irgan, New Jersey, North Carolina, 
Pennsylvania, and Washington. 

The report criticises a resolution em- 
powering the president to disburse from 
the welfare fund up to $25,000 quarterly 
under his direction and in his discretion, 
as the report states, “for the purpose of 
providing adequately for the further de- 
velopment of the company’s business, 
the engaging and remuneration of rep 
resentatives in specific cases, the fe 
warding of specially meritorious service 
on the part of the field and office em- 
ployes, and in general the furthering of 
the best interests of the company.” | 

The report says that “it is believed im- 
proper for the directors of an insurance 
company to place at the disposal of its 
president, sums that might aggregate 
$100,000 per annum to be spent as he 
pleases, without audit or without an ac 
counting by detailed bills and othet 
vouchers.” The welfare fund was abol- 

(CONTINUED ON PAGE 28) 
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Honor Hunter Brown 
at Florida Meeting 


Preceding the meeting of the execu- 
tive board of the Florida Assn. of In- 
surance Agents in 
Miami Beach this 
month, Hunter 
Brown, immediate 
past president of 
the National asso- 
ciation and past 
president of the 
— association, 

; tendered a tes- 
rele: dinner at 
Maxim’s’ Restaur- 
ant, near Miami 
Beach, in recogni- 
tion of his unselfish 
services to the 
agents of his- state 





Hunter Brown 
and the nation. 
Some 20 officers and directors of the 


Florida association and guests paid 
tribute to Mr. Brown. Dean McCord, 
Jacksonville, acted as toastmaster. 

Mr. Brown was presented a 
plate, and an office chair. 


silver 





John H. Cato, Jr., Petersburg, Va., 
local agent, and Miss Lucille H. Boggs 


of Washington, D. C., were married re- 
cently. Mr. Cato operates the R. S. Ter- 
rie & Co. agency in Petersburg. For 
many years he supervised Virginia as 
special agent for Seibels, Bruce & Co. 
before entering the local agency field. 


Plan Mo. Educational Series 


COLUMBIA, MO.—At a_ meeting 
here the publicity and education com- 
mittee of the Missouri Assn. of Insur- 
ance Agents decided to hold a series of 
regional meetings throughout the state 
for the discussion of agents problems, 
particularly new insurance coverag€s 
and miscellaneous matters about which 
agents may desire more general infor- 
mation. 

Plans were discussed for obtaining the 
cooperation of all junior and senior high 
schools of the state with the National 
Assn. of Secondary School Principals 
for the introduction into the schools of 
the consumer education series sponsored 
by the associat ion. One of the books in 
the series, “Buying Insurance,” gives 
pertinent information relative to buy- 
ing insurance of all kinds and facts con- 
cerning social security, etc. 


C. H. Frankenbach, past president 
New Jersey Assn. of Insurance Agents, 
has been appointed chairman of the 
public relations committee. 
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American Equitable Assurance Company of New York 
Organized 1918 


Globe & Republic Insurance Company of America 
Established 1862 


Merchants and Manufacturers Insurance Company of 
New York 
Organized 1849 


New York Fire Insurance Company 
Incorporated 1832 





Corroon & Reynolds, Inc. 


MANAGER 


92 William Street, New York 
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Seek Revision of 


Massachusetts Law 


BOSTON—Commissioner Harrington 
has filed recommendations and two reso- 
lutions for consideration by the incom- 
ing legislature in January. One of the 
latter calls for a complete overhauling 
of the state’s insurance laws, which have 
not been reviewed since 1907, with a 
study of the suggestions made by the 
joint legislative committee on insurance 
sitting during the last year. The other 
alternative resolution would create a 
special four-man commission to make a 
study and recommend specific legisla- 
tion. 

Among his recommendations is one 
for the adoption by Massachusetts of a 
“baby FTC” act to regulate unfair prac- 
tices in the insurance business, modeled 
after the federal trade commission act 
and giving the insurance department 
broad powers to deal with unfair or mis- 
leading competitive practices, with fines 
of up to $5,000 for violators. 

Also is a recommendation for a state 
law to protect brokers against the Rob- 
inson-Patman act by specifically provid- 
ing for the licensing of brokers and au- 
thorizing the payment of commissions to 
brokers, generally felt to be prohibited 
under the act. 

The commissioner said he has no 
preference as to whether the insurance 
laws be studied by the joint legislative 
insurance committee or by a special 
committee, the latter to be made up of 
the commissioner, an insurance lawyer, 
insurance buyer, and one other, the last 
three to be appointed by the governor. 


Mich. Conferees Favor 
All-Industry Measures 


LANSING — Commissioner Forbes 
expressed satisfaction, following a meet- 
ing of Michigan’s all-industry committee 
on proposed rate regulatory bills, at the 
degree of agreement shown by more 
than a score of conferees. 

“The areas of disagreement,” the 
commissioner said, “are of such a na- 
ture that it is to be hoped they can 
be reconciled before the measures are 
drafted in their final form.” 

Mr. Forbes said another meeting will 
be called prior to actual formulation of 
the proposed bills and after a prospec- 
tive additional meeting of the national 
group with the commissioners’ commit- 
tee relative to incorporation of certain 
changes such as have been proffered by 
the National Assn. of Independent In- 
surers which would tend to broaden the 
base for supplemental information to be 
filed in support of rate deviations to 
make allowance for equity rating or 
judgment factors. 

All of those attending today’s ses- 
sion indicated favor for introduction of 
the bill. 

Among those at the conference were: 
Notional Board, E. M. Griggs, Chicago; 
independent insurers, Henry Moser, 
Chicago, William Searl, John Carton, 
Lansing; Michigan Assn. of Insurance 
Agents, George Carter, W. Frank Mc- 





Caffrey, Detroit, Waldo O. Hildebrand, 
Lansing; Assn. of Casualty & Surety 
Executives, Roy Davis, Chicago, C. L. 
Miller, Detroit; reciprocals, Howard 
Brown, Detroit; factory mutua! rating 
bureau, M. R. Bowker, Detroit; Bureau 


of Personal A. & H. Underwriters, .0- 
Follmann, New York; I.M.U.A., Harold 
is Wayne; American Mutual ‘Alliance, 
L. J. Carey, Detroit; Michigan Fraternal 
Congress, Joseph E. Reault, George 
Mansford, Detroit, Frank Lee, Port 
Huron, and _ unaffiliated, George A. 
Temple and Peter Korn, Detroit, both 
casualty officials. 


H. F. McCormack Retires 


H. F. McCormack is retiring as as- 
sistant secretary of the marine depart- 
ment of Commercial Union. He has been 
with the organization 33 years. A group 
of Commercial Union friends tendered 
him a luncheon and presented him a 
gift. 








a, 


Winecoff Ranoet at 
Fire Instructors’ 
Meet, Jan. 7-10 


The annual fire department instry. 
tors conference at Memphis Jan. 7-19 
will be highlightej 
by the report of As. 
sistant Chief J, | 
Ivey of the Atlan, 
fire department g 
the Winecoff hote| 
fire. More than 1H 
are expected to a. 
tend the conference 
which has _ grow 
so large that fy 
the first time th 
Memphis fire ¢&. 
partment head. 
quarters is not ade. 
quate and session; 
will be held in th 


R. E. Vernor 


Catholic Club. 

Sponsored jointly by the Wester 
Actuarial Bureau and the Memphis & 
partment, the conference agenda this 
year will feature 65 authorities from th 
U. S. and Canada, offering talks on an 
demonstrations of the latest in fire fight. 
ing, training and prevention. Of th 
45 items on the program, 15 will 
presented by insurance personnel, jp. 
cluding Lewis A. Vincent, Nation 

Board; W. W. Hamilton, Chicag 
Board: Robert F. Hamm, Indiana In 
spection Bureau; John A. Neale, Up 
derwriters Laboratories; Harry J. Cor. 
coran, Iowa Insurance Service Bureau; 
Chief Frank C. McAuliffe, Chicago Fir’ 
Insurance Patrol; Bush Walden, W. 8. 
Larkin, J. E. Barman, Missouri Inspec. 
tion Bureau, and Harry M. Lehr, Graiy 
Dealers National Mutual. 

Among the topics to be covered ar¢ 
“Nylon Rope,” “Headaches in Modem 
Construction,” “Fire Problems and 
Emergency Housing,” “Grain Elevator 
Fires,” “Fire Department_Laboratories,” 
“What Is Back of the Increased Fire 


Loss?”, “Fire Department Officer Train- 
ing,” “Wartime Research Applied to 
Municipal Fire Fighting,” “Fire Pro 


tection and Prevention Training in In 
dustry,” “Causes of Fire Deaths.” Two 
industrial fire brigades from Dayton, 
Ohio, will stage evolution demonstra 
tions. 

Greetings will be extended at the open- 
ing session by Commissioner McCor- 
mack of Tennessee. Conference chait- 
man will be R. E. Vernor, W.A.B., as- 
sisted by Harry K. Rogers, vice-chair- 
man, and Emmett T. Cox, secretary, 
both of W.A.B. Mr. Hamm will serve 
as assistant secretary. 





St. Louis Annual Meeting 


ST. LOUIS—The annual meeting of 
the Insurance Board of St. Louis will 
be held Jan. 21. Officers and three mem- 
bers of the executive board will be se- 
lected at that time. 





CLAIMS 
EXAMINER 
(MEDICAL) 


College grad plus 3 year 
medical training, age 32, 
wants to locate in Chicago or 
Midwest area. Has a good 
record of 6 years with one 
company in medical examina- 
tions and review of com- 
pensation and liability claims. 


FERGASON PERSONNEL 
Insurance Personnel Exclusively 
166 W. Jackson Blvd. Chicago 4 
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“RELIABLE 


grows 


STRONGE 
EACH 
YEAR 


For more than 81 years, 
Reliable has been grow- 
ing because agents and 
the company whole- 
heartedly teamed up to 
do a successful selling 
job. Policyholders are 
more than satisfied with 
the prompt payment of 
just claims. 


As the Christmas season 
approaches it reminds us 
of the goodwill that has 
existed between the 
company and its agents 
during the past 81 years. 
We feel that this spirit 
of loyalty, friendliness 

goodwill exists not 
because of special gifts, 
but because the com- 
pany has always tried to 
maintain sincere interest 
and a high standard of 
service with their agents. 


We take this opportu- 
nity to wish everyone a 
most Happy Christmas! 


RELIABLE 


FIRE INSURANCE CO. 


Dayton, Ohio 


nt Ohio Com 





HOGG AND HOBBS GIVE VIEWS 





Life Leaders Cite Need for 
Industry-Wide Front 








The importance of all branches of in- 
| surance understanding one another and 
| appreciating their mutual interdepend- 
| ence in the realm of public relations was 
| emphasized by Robert L. Hogg, execu- 


| tive vice-president of American Life 
Convention, and Philip B. Hobbs, 
Equitable Society manager at Chcago 


and president of the National Assn. of 
Life Underwriters, in responding at a 
luncheon in their honor given by the 
insurance membership group of the 
Union League Club of Chicago Monday. 
The gathering was a testimonial to the 
| two Chicagoans who have recently at- 
| tained such eminence in the life insur- 
| ance field. The group was equally di- 
vided between fire-casualty men and 
life. C. M. Cartwright of THE NATIONAL 
UNDERWRITER, who chairman of the 
group, presided. 

Special guests included F. B. Luce 
of Providence, retired president of 
Providence Washington; John F. Staf- 

| ford of Lake Wales, Fla., retired west- 
| ern manager of Sun, and F. S. Dickson, 
Washington representative of the Na- 
| tional Board, who is in Chicago between 
| sessions of Congress. 
Mr. Hogg observed that the public 
| thinks of insurance as a composite busi- 
ness, but unfortunately, insurance men 
| do not regard themselves in that light. 
The various branches of the business 
have not been integrated as they should 
| be and as the public thinks of them as 
| operating. Insurance in all its branches, 
| he declared, can go before the public in 
a more effective way if the various ele- 
ments understand each other. 


is 


| Gad Flies on Business 


Mr. Hogg said that he does not fear 
| that there is any great enemy of insur- 
| ance around the corner waiting for an 
| opportunity to assault the industry. 
However, there are those with contrary 
| economic theories that are gad flies on 
| business. Many such doctrinaires are 
sincere, he declared, and they act some- 
| what like competition as a. stimulating 
| influence. In an aside, however, he re- 
marked that he hopes they keep in the 
minority. 

The industry must keep on the alert 
to prevent such critics from finding fer- 
tile ground in which to operate. He 
said that the technique of such critics 
is to feed on differences that spring up 
in the business, and to knock off the 
stragglers. Hence, one element of the 
business cannot wash its hands of trou- 
ble or differences that develop else- 
where. For instance, he said in the life 
insurance business, those that are in- 
terested strictly in ordinary insurance 
can’t dismiss as irrelevant attacks that 
-may be made upon group insurance or 
industrial. There must be a _ healthy 
tone in every branch of the business. 

It is important for each branch to 
understand how it differs from the 
others. For instance, in the fire-casu- 
alty branch, much of the insurance is 
sold on the basis of the necessity of 
coverage and there is a myriad of detail 
and differences from locality to locality. 
In the life insurance business there is 
not the compulsion of necessity to insure 
and selling is based largely on emo- 
tional appeal. The distribution system 
is more in the nature of religion. 


All-Industry Deliberations 


The conference of the all-industry 
committee, Mr. Hogg declared, have 
been an important step in the direction 
of mutual understanding. Life people 
had no axe to grind. They simply real- 
ized that if the fire and casualty group 
did not satisfactorjly solve the problems 
of the hour, the like people would be- 
come involved in any alternatives. The 





appreciation of common problems that 


has developed in the course of these 
conferences has been a big asset, he 
said. 

Mr. Hobbs spoke in a similar vein. 
He said that such mixed gatherings as 
those of the Union League Club insur- 
ance membership are wholesome and he 
said that the same sort of understanding 
is promoted at the meetings of the 
advisory council, held each week during 
the Illinois legislative seasons. At that 
time representatives of all elements of 
the business act as a_ unit, realizing 
how sensitive the entire industry is to 
trouble that develops in any section of it. 

Mr. Hobbs went on to express the 
utmost optimism as to the fuutre. He 
said that good omens for the future 
are contained in the fact that the public 
is not complacent about the confusion 
that has existed since the end of the 
war, but is determined to do something 
about it. 


Quotes Dirksen Observation 


Mr. Hobbs quoted a conversation re- 
cently of Congressman Dirksen of IIli- 
nois, who had just returned from a 
world-wide tour of observation. He told 
Mr. Hobbs that the reason life insur- 
ance has such a great place in this 
country is that the United States is 
one place where human life has a recog- 
nizable value. Mr. Dirksen said, for 
instance, that in India where millions 
are starving or threatened with starva- 
tion, there is none to care. Mr. Hobbs 
compared that situation with the feeling 
of shock that gripped this country on 
reading that 125 lost their lives in the 
Atlanta hotel fire. 
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Nov. Losses 


Are Up 19.6% 


NEW YORK —Fire losses for No 
vember totaled $44,706,000, an increag 
of 19. 6% over November, 1945, ang 
11.5% over October, 1946, the National 
Board estimates. The November figuy 
brings the 11-month total to $503,393.09, 
which exceeds any full year in the 1. 
year period 1927-45 inclusive. For the 
12 months ended Nov. 30 the total wa 
$552,871,000, an increase of 20.3% oye 
the 12 months ended Nov. 30, 1945, 





Michigan Blue Goose Plans 
Midyear Rally Jan. 16 


The Michigan Blue Goose will hol 
its mid-year meeting Jan. 16 at the De 
troit-Leland Hotel, Detroit. Guests of 
honor will be George E. Edmondson, 
general agent at Tampa, most loya 
grand gander; and J. Ray Hull, Amer. 
can States, Indianapolis, grand guardian, 


A. I. U. in New Coast Office 

SAN FRANCISCO —American In 
ternational Underwriters, Inc., Califor. 
nia affiliate of American - International 
Underwriters of New York, has bought 
the Insurance Center building, 206 San. 
some street here. The building is a 
modern 16-story fireproof and_ earth. 
quake-proof structure occupying a plot 
44 by 85 feet at Sansome and Pine 
streets in the heart of the insurance and 
financial district. The building is fully 
rented. The company’s affiliates will 
occupy a_ substantial portion of the 
building. 





Everard P. Smith, U. S. manager of 
Norwich Union, is in Chicago this week 
in connection with the Chicago and Illi- 
nois field representation of his company. 














“CRIMES OF CARELESSNESS”’ 


It's a good program 


Listen In! 


Get Your Clients to Listen In 





MUTUAL NETWORK 





SUNDAYS 
3:30-4:00 p.m. EST 











THE SPRINGFIELD GROUP 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 


CONSTITUTION DEPARTMENT ° 
SENTINEL FIRE INSURANCE COMPANY 


MICHIGAN FIRE & MARINE INSURANCE comrany’ 
NEW ENGLAND FIRE INSURANCE COMPANY . 


SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 

. DETROIT, MICH. 
SPRINGFIELD, MASS. 


OF FIRE INSURANCE COMPANIES 
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Wind or Collapse? Wind 
Wins, Travelers Loses 

The Pennsylvania supreme court, 
western district, in Metz vs. Travelers 
Fire, afirmed the judgment of the lower 
court in favor of the assured who main- 
tained that a section of its warehouse 
at Erie was blown down by wind rather 
than collapsing under a weight of snow 
and ice, as contended by the insurer. 
Damages of $6,200 were claimed. 

Travelers objected to the testimony 
of a truck driver who was in the build- 
ing the night of the accident, Jan. 24, 
1945, and who expressed the opinion 
that the wind velocity was 42 m. p. h. 
The court declared that his bare state- 
ment as to the velocity of the wind had 
little probative value but what he ob- 
served as to the effect of the wind on 
the building was competent testimony. 

Travelers also objected that the trial 
judge did not emphasize sufficiently the 
testimony of the official weather ob- 
server Of the city that the wind velocity 
was 15 m. p. h. According to the higher 
court there was ample reference to this 
testimony. 

Ben Anderson, Travelers Fire ad- 
juster, had testified that on the part of 
the roof remaining there was seven 
inches of ice and 36 inches of snow. 

Brooks, Curtze & Silin, John B. 
Brooks, of Erie, represented Travelers, 
while attorneys for Metz were English, 
Quinn, Leemhuis & Taintor. 


Bean to Retire; Ronayne 
Is Kentucky Successor 


Commercial Union announces the re- 
tirement of Special Agent Bennett B. 
Bean of Lexington, Ky., well known in 
the insurance fraternity for many years. | 
He will, under the company’s retirement | 
plan, discontinue his field activities as of | 
Feb. 28, 

Mr. Bean will be succeeded by J. J.| 
Ronayne who served as special agent in| 
Indiana for a number of years before | 
the war and again since his return from | 
service in the European area. He will} 
handle all the Commercial Union com-}| 
panies except California, under the jur- | 
isdiction of General Agent W. E. Kings- | 
ley of Lexington, and Union Assurance | 
under the general agency of Bradshaw | 
& Weil of Louisville. 

Mr. Bean started as a local agent at 
North Middleton, Ky., in 1901 and then 
in 1907 went with the Kentucky Inspec- 
tion Bureau. In 1913 he went with} 
Pennsylvania Fire and: Fire Assn. re-| 
porting to W. E. Chapin at Atlanta and | 
later represented Pennsylvania exclu- | 
sively. He joined Commercial Union in 
i921. He is a past president of the Ken- | 
tucky Fire Underwriters Assn. and past | 
most loyal gander of the Kentucky Blue | 


Goose. 





Continue War Classification | 


The 1946 annual statement blanks of | 
the fire-marine companies will continue 
to include a separation of experience as 
between ocean marine war risk and 
ocean other than war risk. This matter 
was discussed at the meeting of the 
N. A. I. C. blanks committee but no 
change was decided upon. 


| 
| 





Chicago Reorganization Committee 


John Naghten, president of the Chi- 
cago Board, has named a committee of 
five agents and five company men to 
make a study of the board’s reorganiza- | 
tion. 

Representing the agencies are: Walter | 

| 
' 
| 
| 


Sheldon, W. A. Alexander & Co.; Allan 
I. Wolff, Associated Agencies; Sam 
Rothermel, More Case, Lyman & Hub- 
bard; Willard Engelhard, Engelhard & 
Co., and George Bowman, R. A. Napier 


& Co. For the companies are: C. W. 
Ohlsen, Sun; H. A. lark, Loyalty 
group; A. F. Powrie, Fire Assn.; C. H. 
Smith, Hartford, and E. A. Henne, 


America Fore. 


O'Connor to Debate in Milwaukee 


E. H. O’Connor, managing director 





Insurance Economics Society, will de- 








Boston, on “Will Socialized Medicirte 
Do a Job for the American Public?” 


United Inspection New Texas Office 


United Inspection & Adjustment Co. 
of Kansas City ‘has opened a new office 
at Fort Worth. K. N. Terrell has been 
named manager. Mr. Terrell joined 
United Adjustment in 1940 and before 
that was for several years with Central 
Adjusting Co., at Little Rock. 





Buyers Hear Anderson and Lang 

W. C. Anderson, manager Missouri 
Inspection Bureau, and Louis Lang, Jr., 
manager of the engineering department 


R. B. Jones & Sons, Kansas City, were 
speakers at the December meeting of the 
Kansas City Insured Members’ Confer- 
ence of Associated Industries of Mis- 
souri. 

Mr. Anderson gave an analysis of haz- 
ards characteristic of flammable liquids, 
and emphasized his remarks by the use 
of slide films. 

Mr. Lang spoke on phases of the new 
Kansas City building code affecting re- 
construction or remodeling. 





Accountants’ Part Told 
MILWAUKEE—C ost _ accountants 
should have a thorough knowledge of 
insurance “because insurance is a device 
to make the buyer whole after a loss.” 
P. M. Gahagan, Milwaukee insurance 


attorney and adjuster, told the Milwau-i U. & O. 








A WINNING 


COMBINATION 


Financing 
Hometown 
Purchases 


| eager that when the local bank gets 
the financing the Hometown Agent gets 
the insurance, Fireman’s Fund has created a 
practical advertising plan designed to promote 
Bank financing of cars and appliances. Provid- 
ing a follow through for the “Bank & Agent 
plan,” it consists of an original theme—HOME- 
TOWN CREDIT-SAVINGS—backed by a series 
of advertisements for banks to use in their 
local newspapers. + “Credit-Savings” immedi- 
ately suggests bank financing. It is similar to 
an installment savings account except that the 
customer gets the money before he saves it, 
enabling him to buy for cash. He then accum- 
ulates the necessary funds through regular 


“deposit-payments” plus interest on unpaid 


Fine» Automobile . Marine . Casualty. Fidelity + Surety 


FITREMANS QUILL 


FIREMAN’S FUND INSURANCE COMPANY 
| HOME FIRE & MARINE 


INSURANCE COMPANY 


WESTERN NATIONAL 
NSURANCE COMPANY 





SAN FRANCISCO -°* NEW YORK 


HOMETOWN 
BANKER —> 


* CHICAGO .- 





balances. << “ 


and use while I save” is a typical appeal. In 


Fund Group. 





HOMETOWN 
INSURANCE 
AGENT > 
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kee chapter, National Assn. of Cost Ac- 
countants. Speaking on “Accountants’ 
Responsibility for Insurance Coverage 
and Insurance Costs,” he said account- 
ants should know insurance values, mar- 
kets and legislation. 


Pickle and Vinegar Fire 
Loss at Peoria Is $250,000 


Insurance loss of about $250,000 is ex- 
pected from a fire at the Central City 
Pickle Co., Peoria, Ill. It was discov- 
ered about an hour after employes had 
left the building and had gained consid- 
erable headway before fire men arrived. 
The cause is unknown. 

There was $285,000 on building and 
contents, with an estimated 75% loss, 
and another 75% loss on $50,000 of 










I save because it gets me things 


this manner the plan avoids the negative terms 
borrow —debt—loan. Instead it associates the 
idea of Bank financing with saving for a goal 
with the added advantage of getting the 
money in advance. A brochure explaining the 
plan is being mailed to all banks and to every 


agent representing a company of Fireman’s 
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FIREMAN’S FUND 


| 
b 
INDEMNITY COMPANY } 
}- 


WESTERN NATIONAL 


INDEMNITY COMPANY 








BOSTON ~- ATLANTA 


THE PLAN 


includes free newspaper mats for 
banks supplied through agents of the 
companies of Fireman's Fund Group. 











10 











AS SEEN FROM CHICAGO 





KNAPS HOLD ANNUAL DINNER 
Chicage fire insurance men of more 
than ordimary talent in performing gas- 
tronomic feats met in the annual Christ- 
mas dinmer of the Knaps and attacked 
three huge turkeys and all the fixings. 
This orgamization, which is exclusive 
principally because only persons who 
are interested in food for its quality 
rather tham quantity become members, 


was initiated five years ago. It was the 
outgrowth of an informal occasional 
gathering of four cronies who loved to 
cook—and eat. These are Karl Weipert, 
assistant Cook county manager of Lon- 
don Assurance; N. J. Tierney, Wagner 
& Glidden; Al M. Wagner, Hanover’s 
assistant secretary, and Paul Fry, as- 
sistant branch secretary National Auto- 
mobile Underwriters Assn. The latter 
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THE CHARTER OAK FIRE INSURANCE COMPANY 
Hartford, Connecticut 


One of The Travelers Companies 
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of their first names provided the title tures $25,000. Insurance on the } i fenn 
for the group. f ing is in stock companies and on tn. father’s 
Ralph Dixon of Fire Association’s tents and fixtures is divided about one. . 
head office was elected commander; third each in stock, mutuals and » i LOUISV 
Earl Gibbs, Boston and Old Colony, rocals. 7 bas Deen SE 
Lansing, Mich., was advanced to lieu- Western Adjustment and Roger Ride re ance 
tenant commander, and Arthur O. An- are handling the stock company adjust tT ouisvi 
dersen, assistant manager, Fireman’s ments. Wagner & Glidden and Frank Be hi 
Fund, Chicago, to lieutenant senior L. Erion are adjusting for the mutyy, oh Re 
grade. Earl A. Miller, agency super- and reciprocals respectively. ay Aco!P li d 
intendent of Providence Washington in . PP wies 
Chicago, was drafted for lieutenant SLATE GORDON, HOGG, DAVIs a Steg 
° no > e ore ° ° y ° > 
Ge). Frank L. Ludington, manager of Three prominent insurance organia| me 0! K' 
“sega aff + mom tion men_are addressing the Wome jargest 


was unable to attend 


the affair this year. 
KNIGHTS HOLD JOUST 


The Knights of the Round Table of 
the Union League Club, Chicago, held 
their annual joust last Saturday at the 
club. A. F. Powrie, Fire Assn., presi- 
dent, was in charge of the program. He 
called on J. F. Stafford, former west- 





POWRIE 


a. FF 
ern manager of Sun, Lake Wales, Fla.; 
F. B. Luce, former western manager 
of Providence Washington, and _ later 
president of that company; W. N. 
Achenbach, Petoskey, Mich., former 
western manager of Aetna Fire, and 
W. D. Chapman of Evanston, IIl., for- 
merly western manager of Connecticut 
Fire, who has retired and is the only 
charter member of the round table sur- 
viving. 

The program which was a mixture of 
sentiment, fun and frolic, was prepared 
by R. D. Hobbs, manager of Western 
Actuarial Bureau and Clarke J. Munn, 
manager of Cook County Loss Adjust- 
ment Bureau. It was a splendid piece 
of work and Mr. Munn acted as moder- 
ator of the initiation. The neophyte was 
C. L. Allen, manager of Aetna Fire. He 
was presented for initiation by Frank 
Ludington, manager of Atlas. 

The sergeants-at-arms were Roy 
Sellery, Western Adjustment, and E. G. 
Frazier, Springfield. The famous Round 
Table mare, “Queenie” came to the 
front this time with C. W. Ohlsen, Sun, 
occupying the front section and E. H. 
Forkel, National, rear. S. M. Buck of 
Great American, vice-president, read 
his report which created much merri- 
ment. E. Ingram, Great American, 
gave his report as secretary that was 
highly interesting. Table decorations 
were arranged by Mrs. Ingram. W. D. 


Williams of Rockford, former western 


manager of Security, who tripped on 
the ramp at the Cubs baseball game last 
May and fractured his hip, was present. 


WIEBOLDT STORE LOSS $155,000 


The fire which destroyed the Wieboldt 
department store warehouse at River 
Forest, Ill., caused an insurance loss 
estimated at $155,000. The fire was dis- 
covered about noon, then spread quickly 
through the building, which has units 
of one, two, and three stories. 

Insurance loss on the building is ex- 
pected to be $70,000; on stock and sup- 


Finance Forum of Chicago at a dinne 
Jan. 30. They are Harold Gordon, map. 
aging director Health & Accident Up. 
derwriters Conference; Robert L. H 


executive vice-president of America, 
Life Convention and Roy L. Dayx 
western representative of Assn, 0 


Casualty & Surety Executives. 


LUNCHEON FOR LIPPINCOTT 

A farewell luncheon was tendered R 
R. Lippincott, who is retiring as assist. 
ant manager of Western Adjustment 
Tuesday at the Palmer House, Chicago 

J. C. Harding, Springfield F. & y¥ 
president of the company was unable tp 
be present and preside because of jj. 
ness. Ernest Henne, America Fore, took 
his place. 

A. F. Powrie, Fire Assn., spoke for 
the companies associated with the by- 
reau. He stated that Mr. Lippincott had 
decided to remain in Chicago and e¢op- 
tinue to reside at his home at Wilmette. 

Clarke Munn, manager Cook County 
Loss Adjustment Bureau spoke for the 
loss people in the community. J. H, 
Burlingame, assistant manager, repre- 
sented the people in the organization 
reviewing Mr. Lippincott’s career. He 
stated that one of his duties was to edit 
“Our Business” its house organ. He 
called attention to the fact that Mr. Lip- 
pincott started i 
office in St. Louis where Thrasher Hall 
was a partner. He then connected with 
the Western and started at Cincinnati. 
He became head of the Columbus branch. 

Allen C. Guy, manager of Western at 


Columbus, spoke for the regional offices.| ' 


S. M. Buck, Great American, represented 
the directors. He stated that Mr. Lip- 
pincott had become a successful collec- 
tor of coins, and took great pride in his 
flower garden at his home. 

C. M. Cartwright, THE Nationa 
UNDERWRITER, also spoke as did Manager 
C. F. Thomas, Western Underwriters 
Assn. Mr. Guy presented Mr. Lippin- 
cott with a wrist watch, the gift of the 
regional managers. Mr. Henne on be- 
half of the "Western organization gave 
him a modern moving picture outfit with 
a projector. 
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FAREWELL TO SWEAZEA 


the direct 


At the annual Christmas party Tues-| cation co 
day evening of employes of the Chicago} jorie Wi 
metropolitan department of North Bri-| Topeka. 
tish & Mercantile W. F. Sweazea, who) and instr 


is retiring as manager Jan. 1, 
preserited with a S 
bag. F. B. Ingledew, assistant manager, 


acted as master of ceremonies. 


Write more accident business by sub- 
scribing to The Accident & Health Re 
view, $2 a year, 
Chicago. 


175 W. Jackson Blvd. 
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fenneth ‘Reutlinger Heads 





"lfather’s Louisville Agency 


LOUISVILLE—Kenneth Reutlinger 
been selected as president of Liberty 
Agency 
af Louisville, suc- 
eeding his father, 

jdolph Reutlinger, 
who died Dec. 8. 

Al W ieg and, 29 
years with the firm, 
one of Kentucky’s 
largest agencies, 
continues as first 
yice- president and 
treasurer, and Ern- 
et Williams, a 20- 
yar veteran, as 
vice-president. 

Mr. Reutlinger, 
who enlisted in the 
army as a private, 
rose to major and 
was thrice decorated for his exploits with 
the 25th infantry in the Pacific, joined 
Liberty in 1940 following his graduation 
fom the University of Virginia, where 
he received a B.S. degree in commerce. 
Until further action by the directors, he 
will continue as the secretary well 
as president. 

here will be no change in the Reut 
finger family ownership and general 
management policy of the agency, one 
of the nation’s largest produc ers of to- 
bacco and whisky premiums. In collab- 
oration with the old western department 
of North America, Adolph Reutlinger 
originated a complete automatic cover 
form for tob yacco handlers’ stocks, in the 
heyday of Louisville’s tobacco market 
supremacy. This was the first erage 
of its kind in the United States. 

Kenneth Reutlinger is descended from 
a family long prominent in Kentucky 
nce. His great-grandfather, Adolph 
Reutlinger, was one of. the founders of 
the old German of Louisville, later Lib- 
ety Fire, in 1854. His father acquired 
control of the company in 1930 and after 
operating it for nearly a decade reinsured 
it with Newark Fire. His grandfather, 
Albert Reutlinger, was a local agent, op- 
efating as Reutlinger & Co. On this 
foundation, with a volume of about 
$30,000, father built an organization 
of million-dollar proportions. 
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Kansas Association Plans 
Zone Educational Rallies 


The Kansas Assn. of Insurance 
Agents has announced plans for a series 


of one-day zone educational meetings 
to be held in the eight zones of the 
state starting early next spring under 
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| Wichita: 


the direction of the local board and edu- 


cation committee headed by Miss Mar- 
jorie Wilson of the Meads Agency, 
Topeka. Time schedules and speakers 


and instructors are now being arranged. 
The annual three-day school and short 
course is also planned for the University 
of Kansas in cooperation with the ex- 
tension department of the university 
early in the summer. Three such very 
successful short courses have been 
held at the university in the past. 
Committee appointments have been 
announced by President Webb Wood- 
ward of ba Chairmen are: Acci- 
dent-safety, L. B. Brown, Wichita; con- 
ference, Edwin Nellis, Topeka; farm 
Writing agents, George Bacon, Eldo- 
tado; fire prevention, Joe Moddrell, 
Wichita; grievance, Chas. K. Foote, 
legislative, Wade Patton, 
Hutchinson; membership, Arch Mc- 
Kown, Independence; speakers bureau 
and public-relations, Max Staley, Wich- 
ita. 


=Four major objectives of the associa- 
tion outlined by President Woodward 
ae: (1) A strong legislative program; 
additional local boards; 
educational 


Nization of 


A AN e a campaign for membership and or- 








3) an agents’ program 


equal to or surpassing those of previous 
Years and (4) a public relations pro- 
Stain tore extensive than has hereto- 


fore been possible. 


Qualification Bill i in whewe 
Likely to Be Dropped 


DES MOINES—Possibility of an 
agents’ qualification bill for presenta- 
tion to the Iowa legislature appears 
a with the executive committee of 

the Iowa Assn. of Insurance Agents re- 
ported as opposed to making a fight on 
such a proposal at the present time. 

The executive committee at its recent 
meeting discussed sponsoring a licensing 
bill but decided that it would be wiser 
at the present time to use the associa- 
tion’s funds in obtaining a full-time sec- 


retary-manager. 

The action means that the issue prob- 
ably will be dropped, although the life 
associations have been discussing a qual- 
ification bill for life agents. 

Previously the mutual association 
went on record as opposed to any quali 
fication bill. 


. 

H. H. Corson of Davis, Bradford & 
Corson was elected to the board of gov- 
ernors, and W. H. Browder, general 
agent Penn Mutual Life, as a director of 
the sales executive council of the Nash- 


ville chamber of commerce. 








Norwich Cathedral 
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United Benefit Fire Plans 


The various details in connection with 
getting United Benefit Fire of Omaha in 
readiness to commence operations next 
year after the stock subscriptions have 
been completed are being handled by 
Robert Kaiser and L. A. Swanson. 

Mr. Kaiser has been a member of the 
head office organization of Mutual Bene- 
fit Health & Accident and United Bene- 
fit Life, engaged in accident and health 
work. Mr. Swanson has been connected 
with Grain Dealers National Mutual 
Fire at Omaha. 
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NEWS OF FIELD MEN 





A. L. Jessup Will 


Retire from Rocky 
Mountain Field Jan. 1 


A. L. Jessup, state agent in the Rocky 
Mountain field for Great American since 
1896, will retire Jan. 1. Mr. Jessup is 
the dean of Rocky Mountain field men 
and one of the best liked and most re- 
spected insurance figures in the far west- 
ern states. He is 88 years old. 

When he took over the states of Colo- 
rado, Wyoming and New Mexico for 
Great American, there were buffalo on 
the prairies and gold mining was still 
a feature of western life. 

Harry C. Maltby, who has been Mr. 
Jessup’s assistant for 18 years, will be- 
come state agent. Harold V. Burke, who 
has been special agent and assistant to 
Mr. Jessup and Mr. Maltby since 1943, 
will assist Mr. Maltby. 


Bonstin for Grand Nest 


San Francisco Blue Goose members 
want Elmer W. Bonstin, president Cal- 
Union Agencies and past most loyal 
gander, to start his upward flight in the 


grand nest officers and all ponds to en- 
dorse Mr. Bonstin for this honor. 


Housman American 
Chief at Denver 


Charles S. Housman has been ap- 
pointed manager of the Rocky Mountain 
department of American to succeed 
John L. Reams, who will retire under 
the company’s pension plan. 

Following graduation from Denver 
University in 1930, Mr. Housman joined 
American at Denver, just three months 
after the Rocky Mountain department 
was established. 

In 1937 he became a field man for the 
department, where he served until he 
became assistant manager in 1943. 

Mr. Reams started with Mountain 
States Inspection Bureau in 1912 and 
three years later became field man in 
the mountain territory for Scottish 
Union. He continued with that com- 
pany until joining American in 1929. 





Coursey Fireman’s Fund 
Mississippi Special Agent 


J. Roy Coursey has been named spe- 
cial agent in Mississippi for Fireman’s 
Fund, southern department. He will be 
associated with Special Agent Lee Bur- 
ton and will eventually succeed him, for 
Mr. Burton is well beyond retirement 
age. 
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Utah Home Fire Insurance Company 


HOME OFFICE 
SALT LAKE CITY, UTAH 


GENERAL AGENCIES 


A. B. Knowles & Company, Inc...... eeaeeantsaces Colman Bidg., Seattic, Washingtea 

Knowles & Company, Inc........... 114 Sansome &8t., San Francisco, California 
i Tiowins & Gempene, fes............008--- 175 Jackson Bivd., Chicago, Ilinels 
SE PUNO occ cccccccccesceccccccceseel Gas & Electric Bidg., Denver, Colorade 
Heber J. Grant & Company..............++++ 20% South Main, Salt Lake City, Utah 
Lamping & Company.........-++-+se00+5 ben dbcce Colman . Washington 
Lamping & Company ............-+++-- ececesecceees Spalding Bldg. Oregon 








Mr. Coursey has for 15 years been a 
fire, automobile and inland marine un- 
derwriter and also has traveled the Caro- 
lina field. He recently saw service in 
the navy. 

Until Mr. Coursey can establish 
headquarters at Jackson, he will office 
with Mr. Burton in New Orleans. 


Harris to Minn., Plowman 
to Ohio for Great American 


Great American has appointed Robert 
R. Harris, special agent in Minnesota to 
assist State Agent J. W. Olson. Mr. 
Harris was formerly with the Fire Un- 
derwriters Inspection Bureau at Minne- 
apolis. 

James W. Plowman has been named 
special agent in Ohio to succeed C. G. 
McCray, recently retired. Mr.‘ Plow- 
man is a graduate of Armour Institute 
and was with the Ohio Inspection Bu- 
reau prior to his service as lieutenant in 
the navy during the war. 


O.K. New Constitution 


The Ohio Fire Underwriters Assn. at 
its December meeting in Columbus an- 
nounced that a mail vote had approved 
a new constitution and bylaws, along the 
line of those adopted by the Western 
Underwriters Assn. Plans were adopted 
for taking an active part in the public 
relations program of the National 
Board. New members are Hugh De- 
Baun, Emmco, Cleveland; James W. 
Plowman, Great American, Columbus; 
James D. Streight, St. Paul F. & M., 
Cleveland. The next meeting will be 
held in Cleveland March 11. 











Heindel Mich. Secretary 


The Michigan Fire Underwriters 
Assn. has elected Russell P. Heindel, 
London Assurance, secretary, taking 
the place of William A. Gibson, Jr., 
who has been transferred by North 
British to Columbus. 

John R. Horn, manager of Travelers 
Fire, talked on “class” analysis of fire 
losses in Michigan during the last five 
years. 





Bay State Club Hears Editor 


BOSTON—The Bay State Club of 
Boston listened to inside dope on sports 
at the December meeting from George 
C. Carens, sports editor of a Boston eve- 
ning paper. He exhibited motion pic- 
tures showing sporting events. Felix 
Porter, charter member of the club who 
has just retired as one of the New Eng- 
land managers of Phoenix, reminisced. 
R. M. Morrison, Boston insurance attor- 
ney, gave an advance synopsis of the 
course of eight practical lectures he is to 
give in the club’s educational course this 
winter. 





Four Dive Into Chesapeake Pond 


At a dinner of the Chesapeake Blue 
Goose in Baltimore, four goslings were 
initiated and eight applications were 
approved. There were 35 in attendance. 





Millard R. McGruder, manager of the 
Alabama Assn. of Insurance Agents, has 
been appointed chairman of the Blue 
Goose grand nest publicity committee. 


Whisky Loss in Ky. 

Between 2,000 and 3,000 cases of 
whisky were reported lost in a fire that 
destroyed the bottling plant at the Peb- 
bleford Distillery, Wilder, Ky., just out 
of Newport, near Cincinnati. The blaze 
was confined to the concrete and frame 
building housing offices and bottling 
plant, and did not reach distillery or 
warehouses. The plant is Schenley 
owned. 

The fire caused an estimated $330,000 
loss on whisky and $150,000 loss on 
machinery, building supplies and equip- 
ment, all covered by insurance. The 
broker is Schiff, Terhune & Co., New 
York, and the loss is being handled by 
Western Adjustment. No U. & O. is 
carried. 








COMPANIES 


—, 
Steele Now Chief Auditor {, 
Royal-Liverpool Group 
_Thomas D. Richardson, chief auditor 
of Royal-Liverpool for 22 years, has 
retired and has been succeeded by J 
Corwin Steele. These changes are effec. 
—- on Dec. 31. in 
Mr. Richardson began with Lj 0 
& London & Globe in 1891 as a jue 
clerk in the New York metropolitan 
office. In 1898 he went with R. C. Rath. 
bone & Son and in 1900 with the Ney 
York office of British-American, Jy 
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1912 he was made chief accountant gf “Floyd 


Newark Fire and in 1913 was elected 
treasurer. In 1924 he was promoted t 
chief auditor and chief accountant 9 
Royal and in 1932 was advanced t 
auditor of the group. 

Mr. Steele joined Royal-Liverpog 
in 1921 in the underwriting department 
of the Newark Fire and the following 
year was appointed assistant internal 
auditor. After serving from 1924 to 19% 
as internal auditor he was transferred tp 
Royal in New York as assistant auditor 
and six years later was transferred to 
the investment department where he 
became assistant chief accountant and 
assistant secretary. 

In 1942 he was transferred to the 
Royal-Liverpool casualty companies as 
executive assistant to the presidents, 
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P, J. Korsan Now Secretary 


Feter J. Korsan has been elected 
secretary of Fire Assn. He will con- 
tinue to serve as assistant counsel, 

Mr. Korsan joined the group in Chi- 
cago as claims examiner in 1941 follow- 
ing graduation from John Marshall law 
school. In the same year he went to 
the home office legal department and 
was made assistant counsel in 1945. 

Fire Assn. also appointed R. J. C. 
Hamilton as marine underwriter in the 
Pacific Coast department. He has been 
at the home office taking an indoctrina- 
tion course since getting out of the 
Canadian army, where he attained the 
rank of major. He has had some years 
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Aero has appointed Arthur L. Lake | Lewis 
as claims superintendent in the engi- | about it. 
neering section at Chicago. Mr. Lake | 2 retract 
has been an aircraft and an engine me- | enough | 
chanic and shop foreman for aircraft | Then 
service operators in the Chicago area | _ “Attac 
for 15 years. I sent t 

The Chicago office has acquired an | 200n, a 
additional 1,000 feet of space immediate- | quested 
ly adjacent to the present quarters on | talk to 
the sixth floor in the Insurance Ex- | were m 
change building. This is the third ex- | flected 1 
pansion of office facilities in 2% years, | I can ju 
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The Insurance Buyers of Pittsburgh 8 ae 
at its December meeting heard David “This 
W. McStea, special agent of National significa 
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joyce Demands 
Retraction by 


Drew Pearson 


NEW YORK—William B. Joyce has 

demanded of Drew Pearson, the col- 
ymnist, a retraction of statements made 
i his dispatch of Dec. 10 in reterence 
National Surety. In that column 
Pearson alleged that John L. Lewis and 
rious members of his family have 
qmerous sources of income, not gen- 
sally realized, and in specifying these 
Pearson said: 

“Floyd Bell derives his $40,000 from 
the National Surety Corp., which the 
Lewis family reorganized from the Na- 
jjonal Surety Co. when the latter went 
poke in 1932. The corporation bonds 
ll officers in the international union, the 
jistricts, subdistricts and locals.” 

Mr. Bell is an office agent of National 
Surety at Indianapolis and is a brother- 
inlaw of John L. Lewis. It is said to 
be true that he controls the bond re- 
qirements of United Mine Workers. 
However, those familiar with the his- 
tory of National Surety were certain 
that Lewis had absolutely no connection 
with the reorganization and Mr. Joyce 
proceeds to enter a denial on this score 
ina highly emphatic way and calls upon 
Pearson for a retraction. Those who 
know the true story and who were 
amused by the Pearson fabrication have 
been ribbing their National Surety 
friends by saying that apparently it is 
not C.I.T. but C.I.O. that is the owner. 


Joyce Sends Telegram 


Mr. Joyce on Dec. 13 sent this wire 
to Pearson: 

“IT have called your office twice to 
request that you retract the gross mis- 
statement made in your Merry-go- 
round article Dec. 9 that the Lewis fam- 
ily and Bell reorganized the National 
Surety Company which was broke. 
These statements are absolutely false 
and I request retraction. I and I alone 
conceived the reorganization plan using 
assets of National Surety Company to 
create the new company. I became the 
head of the company, managed it suc- 
cessfully and then resigned. I was head 
of National Surety Company for 30 


years. I know all about it and the 
Lewis family never knew anything 
about it. I want to aid you in making 


a retraction which I think you are fair 
enough to do and request a conference.” 

Then Mr. Joyce sent this letter: 

“Attached is a copy of the telegram 
I sent to you today. Yesterday after- 
noon, and again this morning, I re- 
quested your Mr. Donovan to let me 
talk to you because false statements 
were made in your column which re- 
flected upon my integrity, and I feel, if 
I can judge a character by his talk over 
the radio and his writings, you are most 
honest and fair enough to admit it when 
you are wrong, because I have heard 
you admit your errors in predictions. 
“This whole instance may be in- 
significant to you, but to me, who had 
been the leader in the surety business 
lor over 40 years, 30 of which were as 
head of the National Surety Co., a 
company that guaranteed the honesty 
and integrity of others, therefore I must 
not be a dishonest man myself, nor have 
the reputation of being dishonest, ‘it is 
important. 

“The National Surety Co. was never 
broke as was stated, because I created 
the National Surety Corp., the present 
company which is the strongest surety 
company in the world today. I created 
the new company out of the assets of 
the National Surety Co. and the new 
company makes around $2 million or 
$3 million a year. 
“The Lewis family knew no more 
about the National Surety Co. than 
some Chinaman in Hong Kong, nor did 
the superintendent of insurance or the 
RFC or the lawyers who helped me to 
work out the legal end of it, until I told 
them about the plan. 
‘Mr. Bell, who you reported receiv- 


ing $40,000 per year, is nothing but an 
insurance broker, and he gets his com- 
mission on the business he reports to 
the National Surety Corp., just like any 
other broker! 

“As stated in my telegram, I caused 
the new corporation to be organized, I 
became president of it and I put into 
effect its policy, and when I had it 
working well, I resigned because of ill 
health, and because I found I had some 
evil men in the company. ; 

“Proof of all the above statements 1s 
to be found in the enclosed and you 
will note with interest the Insurance 


Advocate states: 

“‘Tt is correct to say, Joyce is to 
surety, what Rockefeller is to oil and 
Morgan to banking.’ 

“You will also be particularly inter- 
ested in the statement with the blue 
backing attached, which goes a little 
more into detail. 

“In light of this situation, I request 
you let me confer with you, either in 
New York or Washington, and put me 
in the proper light before the public. 

“I feel that you will do this, because 
I listen to you every Sunday evening— 
and have done so for years—and have 


read your “Merry-Go-Round” column 
for years, so I judge your character to 
be such that you will tolerate no in- 
justice.” 


Aetna Life Dividends 


Aetna Life has voted a dividend of 
30 cents a share plus an extra of 40 
cents; Aetna Casualty, a dividend of 
6214 cents plus an extra dividend of 50 
cents, and Automobile, a dividend of 
25 cents plus an extra of 40 cents. All 
these dividends are payable Jan. 2 to 
stock of record Dec. 11. 














Analysis by the National Fire Protec- 
tion Association of large-loss fires in 1945 
and those already reported for 1946, indi- 
cates that in most cases the fire had gained 
such headway when discovered that nothing 
much could be done to control the loss, despite 
valiant efforts by the fire department. 
These big losses, resulting from belated 
discovery and delayed alarms, can be most 
effectively prevented by automatic detec- 
tion and reporting of fires in those vital 
first few minutes when usually the flames 
can be easily and quickly controlled. 
A.D.T. provides this protection in un- 
sprinklered properties through Aero Auto- 
matic Fire Detecting and Alarm Service 
and in sprinklered properties through 
Sprinkler Supervisory and Waterflow 
Alarm Service, which automatically detect 
the outbreak of fire and summon fire fight- 
ing forces immediately and accurately. 
Without obligation we'll be glad to 
show you how these and other A.D.T. 
Services can help you solve your particu- 
lar protection problems. Write us...TODAY. 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New York 
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Christmas—Period of 


After all when we estimate the value 
of all our possessions, physically and 
spiritually, we will find that our friends 
head the list in the inventory we make. 
Christmas holidays have some subtle 
and yet strong influence bringing friends 
more closely together. During other 
times we may meet them, rejoice at the 
opportunity to mingle with them and 
yet, during the days of Christmas they 
take on glamour somewhat divine. 

A man who has made a friend is to 
be heartily congratulated. There is 
something strangely human in a friend- 
ship. Staunch and loyal friends draw 
out of us finer qualities. There is an 
inspiration in a good friend. It moves 
us to try and do more for others. 

Our circle of friends should create 
for us our earthly paradise. Whatever 
befalls us after our earthly career, we 


Friendship Revival 


can contribute much toward the crea- 
tion of a heavenly abiding place right 
here on earth. What we want in any 
heaven is our friends. 

In days when the earth frowns, when 
the skies are dark and times are hard 
and we are much distraught, we find 
much solace in knowing that our friends 
want to do something for us. That, 
after all, is the basis of our friendship 
benign. 

In this Christmas era, somehow or 
other our friends have a stronger appeal. 
We see them in their glory and we 
appreciate more strongly the ties that 
bind. The highest emotions arise in 
us and we reach out our hand to shake 
the hand of a friend. 

And so to all friends—good health— 
good luck—good days—good wishes— 
good times and good ties that bind. 


Unparalleled Fire Prevention Opportunity 


The Winecoff hotel fire tragedy, being 
bracketed in 1946 with the La Salle hotel 
and Canfield hotel fires, and a number of 
lesser, but well publicized hotel fires, has 
induced in the public a fright and hys- 
teria. Certainly not for a great many 
years has the multitude been stirred by 
a dread of fire and an appreciation on 
the part of the individual of the hazard 
that confronts him in situations com- 
monly thought to be completeiy inno- 
cent of danger. This hysteria and 
dignation translating itself into a 
demand that something be done about 
it and political authorities are currently 
very Sensitive to this public pressure. 

Against this background of awakened 
public opinion, the fire insurance in- 
dustry has an unparalleled opportunity 
to get in some effective licks. Fre- 
quently fire insurance engineers, in 
making recommendations in .the inter- 
est of fire prevention and fire protec- 
tion, are met by the charge that they 
are idealistic and are counseling meas- 
ures to take care of situations that are 
so remote as to be fanciful. Now we 
would say is the time to go after as- 
sured who have exhibited such a skep- 
tical attitude. The chances are that 
they, personally, are disturbed by the 
fire tragedies of the year and they are 
far less likely to be on a high horse. 

Then there is an excellent oppor- 
tunity for informed fire insurance men 
to cooperate with public officials, city 
councils, etc., that are imbued with a 


in- 


is 


gether with engineering talent from 
industry in general and government 
agencies have written standards that 


are reliable. Wherever a tragedy occurs 
such as at the Winecoff hotel, it is 
invariably a fact that there has been 
some variation from these standards. 
The answers are at hand and insurance 
men can be extremely influential in 
helping to channel the public indigna- 
tion and the to do something 
about it into an effective groove. 

The Winecoff hotel disaster 
brought home to the public one salient 
fact and that is that no matter how fire 
resistive construction may be, it is still 
no more than a chimney if the floors 
are not cut off. That one definite 
lesson afid the public has become now 
so well aware of it that correcting that 
situation could be easily accomplished 


desire 


has 


is 


with the right follow through. 
The fire preventionist’s job is far 
more than half done for him today. 


Usually his first and biggest task is to 
stir the imagination of the people, to 
arouse them to the hazards, to get them 
to want to do something about it. Such 
motivation is unnecessary today. The 
trick now is to harness the hysteria, 
to see to it that against this background 
of public opinion there are accomplished 
some specific and lasting improvements, 
to prevent this agitation from simply 
blowing itself out in vocalization. 
For one thing programs for modern- 
ization of building codes that have been 


in a mood for action and will not toler- 
ate delay while numerous technical 
points are debated. Commercial consid- 
erations that ordinarily are influential 
and keep building code reform pigeon- 
holed won't be 


tolerated now by a 
public that has had seared into its 
memory the picture of that woman in 


the last instant of her life before crash- 
ing on the Winecoff marquee. 

We venture the opinion that insur- 
ance men who have been engaged in 
the fire prevention crusade for years 
will be amazed at the reception they 
will get today. Everyone is talking it; 
everyone is thinking it. Mention the 
Winecoff fire to anyone and you will 
strike a fierce demand for action. The 
public, as a matter of fact, is probably 
ahead of the insurance industry in this 
regard. It would be a tragedy for in- 
surance men, who are in the best posi- 
tion to provide informed leadership, not 
to use to the utmost the enormous lev- 
erage that public opinion provides 
this hour in the way of getting specific 
improvements made in specific risks, in 


in 


—— 
stimulating passage of modern build 
codes and in mass fire prevention edu. 
cation, including safe disposal of cig. 
arettes in a hotel even when drunk. 

Incidentally, we feel impelled to gop. 
gratulate the National Board and A ¢ 
Hutson, its assistant chief engineer, fo 
their procedure in connection with the 
Winecoff fire. Mr. Hutson flew to At 
lanta, took a prominent and official pay 
the investigation; his observations 
were sought out by the newspapers and 
what he had to say was valued as ap 
authentic utterance. When he returned 
to New York he conducted a press cop. 
ference while the interest of the public 
was still intense in the lessons to be 
learned from the tragedy and what he 
had to say on that occasion, as reported 
this week in The National Underwriter, 
was sensible, realistic and provides the 
kind of leadership that is needed to 
bring about effective, specific controls, 
This was the natural, business-like thing 
for the National Board to do and jt 
constitutes the very highest type of 
fire insurance public relations. 
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PERSONAL SIDE OF THE BUSINESS 





Roland H. Gwyn, secretary of the 
J. S. branch of Century, was visiting 
the Eliel & Loeb agency, Chicago, last 
week. He has been back from military 
service about a year, and expects now 
to travel extensively for his company. 

Seymour Braman, assistant manager 
of the inland marine department at the 
head office, of the Meserole companies, 
has returnéd to New York after visiting 
the western office at Chicago for a week. 

The Chicago office of the Insurance 
Liquidation Bureau is listed in the Chi- 
cago telephone directory as “Bureau of 
Liquidations, Conservations and Reha- 
bilitations.” 

The other day Frank J. Bartsch, who 
is in charge of the office, rec -eived a 
phone call from a woman, who instead 
of being an irate claimant against a 
busted insurance company, asked how 
many drams there are in a gallon. This 
one Mr. Bartsch didn’t have in his files. 
After sparring about, he discovered that 
the woman thought that his office was 
the Bureau of Liquid Measures. When 
he explained that he was an undertaker 
of defunct insurance companies, she said 
maybe he would know the answer any 
way. 

The winter meeting of the Three- 
Quarter Century Club of St. Petersburg, 
Fla., elected John D. Martin, local agent 
of Chicago and the oldest living one 
active in the business in the city, as 
president. Mr. Martin is especially 
known in St. Fetersburg for his part in 
the Three-Quarter Century Club chorus. 
He also has dramatic talent and appeared 
in “Romeo and Juliet” when it has been 
put on the stage at St. Petersburg. Mrs. 
Martin was a medical woman in Chicago 
at the Martha Washington hotel for 40 


hospital, Butte, where he underwent an 
operation. He suffered a series of Post- 
operative hemorrhages and a number of 


his insurance friends served as blood 
donors. His condition subsequently im- 
proved. Mr. Huppert for many years 


was secretary of the Montana Assn. of 
Insurance Agents and he is the editor 
of “TAGS,” the monthly bulletin of the 
association. He has an_ individualistic 
style of expression and in ‘the way that 
he organizes his material, and his writ- 
ings have been extensively followed 
throughout the country. 

L. T. Hussey, veteran Topeka general 
agent and former Kansas state fire mar- 
shal, was honored on his 80th. birthday 
by the Hussey & Hussey general agency, 
in which his son Ted is associated with 
him, and the Hussey. Insurance Agency, 
in which his son Glenn is a partner. 

Will J. Miller, Topeka, founder of the 
Miller-Studebaker general agency, was 
named president of the U. S. Livestock 
Sanitary Assn. at its meeting in Chicago 
during the live stock show. 

Alberto Ortiz Toro, prominent insur- 
ance broker of Puerto Rico, with his 
wife and children, is visiting various U.S. 
insurance companies. He was a guest at 


North America’s head office. a voices 
the belief that efforts of U. S. insurers 
-to improve relationships with Latin- 


American companies, fostered by the 
hemispheric conference, are producing 
good results. 

George E. Haas, who was formerly 
western manager of Atlas and has now 
retired; has been cruising Chicagoland 
for some months. He has now returned 
to San Diego, Cal. 

L. C. Hilgemann, former Milwaukee 








desire to do something about it. What taking a leisurely course through var- years. agent, who went to California some 
to do about it is no mystery. Over ious city councils can be sped to con- Arnold Huppert, prominent local weeks ago, is at present with Mrs. 
the years the insurance industry, to- summation at this time. The public is agent of Livingston, Mont., is in Murray Hilgemann at Los Angeles. He is look- 
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ing for a place to land. He has not 
jound one that suits his fancy so far. 
Undoubtedly, he will find something in 
insurance as an insurance man never 
stops until he dies. 

Much interest was taken by the pa- 
rishioners at St. John’s Cathedral, Den- 
ver, by the new clerestory window given 
hy Frederick W. Standart, president of 
Standart, Main & Brewster agency of 
Denver, in memory of his wife. It was 
dedicated Nov. 17. Mr. Standart has 
heen a member of the parish for more 
than 60 years. 

Robert Gandy, the witness in the 
Senator Bilbo investigation, who was 
assaulted while testifying by Ross Col- 
ins, former Mississippi Congressman, is 
z local agent at Jackson, Miss., operat- 
ing as Robert Gandy Insurance Agency 
in the Deposit Guaranty building. The 
agency was established in 1941. He is 
, member of the executive committee 
of the Jackson Assn. of Insurance 
Agents. 

Mr. Gandy testified that Collins who 
was defeated in 1942 in the Demo- 
cratic primary for U. S. Senator, 
had designated a representative to col- 
lect his campaign expenses under what 
Mr. Gandy said was a plan to take care 
of the “operating deficiency” of the de- 
feated candidates in return for their 
support for Bilbo’s candidate in the 
run-off election. At this, Collins leaped 
upon Mr. Gandy and knocked him to 
the floor. Bilbo’s candidate was Wall 
Doxey, now sergeant-at-arms of the Sen- 
ate. He was defeated in the runoff by 
Senator Eastland. 

Mr. Gandy was described in the news- 
paper columns as “Bilbo’s righthand 
man in Mississippi.” 

Felix Porter, co-manager of the New 
England office of the Phoenix of Lon- 
don group, who has been with the com- 
pany for 39 years, 30 in Boston, and 
William A. Ellis, Vermont special 
agent, with 34 years’ service, were given 
a testimonial dinner in Boston by their 
company associates and friends mark- 
ing their retirement from active duty. 

W. S. Oldrieve, New England man- 
ager, was host and the home office was 
represented by H. Lloyd Jones, deputy 
general attorney, and Harry von der 
Lieth, assistant secretary, New York. 
Suitably inscribed gold watches, with 
chains were presented to the two men. 
Mr. Porter who went to Boston from 
the south 30 years ago, at one time was 
president of the New England Fire 
Insurance Exchange. 


DEATHS 


Clayton K. Brooks, 72, president of 
Clayton K. Brooks & Son, Boston, for 
many years a prominent broker there, 
died in a Cambridge, Mass., hospital. 
He was born in West Haven, Conn., 
and was graduated from Hebron Aca- 
demy, Hebron, Me., of which he was 
a trustee at his death. 

Stanley D. Turner of the Interstate 
Agency, Indianapolis, died. He was in 
Indiana field work for many years, at 
one time being state agent of Granite 
State and later traveling for Svea. He 
also worked at one time for Grain Deal- 
ers National Mutual Fire. Mr. Turner 
was loyal gander of Indiana Blue Goose 
in 1929. 

_ Thomas L. Cooley, 71, who had been 
in the insurance business at Minneapolis 
lor 50 years, died in that city. 

_U. S. Senator Josiah W. Bailey of 
North Carolina, who died at Raleigh at 
the age of 73, was well known to in- 
surance people throughout the land as 
one of the principal exponents of Con- 
gressional legislation to exempt insur- 
ance outright from the federal anti-trust 
bills. He and Senator Van Nuys of 
Indiana were joint sponsors of the anti- 
trust exemption bill in the Senate. After 
Van Nuys’ death, the measure got to be 
generally known as the Bailey-Walter 
bill due to the fact that Congressman 
Walter of Pennsylvania was author of 
a companion bill in the House. 

This legislation was the genesis of 





“public law 15. 


Senator Bailey and Alexander Webb, 


IN THE FIELD WITH 





OLD IRONSIDES 


by H. J. B. 
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@ “I know you mean well, Joe; you got 
a heart of gold. It’s like you say; the 
stuff is here, and 
it’s mellow. But I 
hate like hell to sit 
around lapping up 
your good booze, 
particularly when 
you won’t let me put 
out a dime. You're 
doing the best you 
can, but right now 


another saucer of 
gin or a_ double 
Mickey are both 


the same difference 
to me. That’s how 
low I am. The way 
I feel should hap- 
pen to two dogs; one dog couldn’t han- 
dle it. So you’re wasting your time and 
money, Joe. Just leave me relax, or if 
I was to tell you what happen maybe 
that would do me more good than get- 
ting a bun on. Like always, it’s a case 
of my loud mouth president throwing 
his weight around. 
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“You can work and slave for a com- 
pany, what they call a corporation, all 
your life and what does it get you? 
They don’t want you to be smart or 
different so you make the company stand 
out like the Washington Monument or 
something. They just want you to act 
like all the rest of the dummies. You 
should only do what it says in the rules, 
and if you go along that way for 25 
years why maybe then they will give 
you a button to wear in your coat to 
take the place of your Blue Goose pin 
or something, says on this button you 
are a quarter of a century veteran. After 
that you go along for a few more years 
plugging or like John Miller always says 
giving your life’s blood for the company, 
and then some day you wake up stone 
cold dead in the market or some place, 
the end of a misspent life. Just a poor 
old beat up drip that never made an im- 
print on nobody or nothing. 


& ££ 


“Joe, they can’t make that type oper- 
ator out of me, the Old Ironsides or 
anybody else. I am what the race track 
boys call a front runner. I’m a solid 
sender. I got ideas. I threw the rule 
book out the window 20 years ago, and 
I been going strictly on my own ever 
since. I get so far ahead of the rest 
of the field men they need radar to find 
out where I’m at and what I’m doing. 
And brother I’m not just doing what 
comes naturally like the others; usually 
I’m following some tip I got right from 
the horses mouth, and getting ready to 
pull something so fast it goes by all the 
other twerps like a anatomical bomb. 


7v F 


“That’s the way I am when those 
wise guys at the home office leave me 
alone. But when they put the clamps on 
me like they done this last time I get 
to the point I don’t care if school keeps 
or not, and that’s a hell of a way to 
make any man feel right before Christ- 
mas. You’re looking at me kind of 
dumb, Joe. I don’t know if its the liquor 
or you just don’t understand what I’m 
talking about. Maybe I should get down 
to cases. Pay more attention to what 
I’m telling you Joe. You got nothing 
else to do, anyway. Probably the best 
way for me to get this over to you is 
to read the Christmas poem I made up 


PRI 2IIN 
president of North Carolina Home of 


Raleigh, were especially close friends 
and owned a hunting lodge together. 





H. J. B. 


and printed on a sharp looking card to 
send out to all of my Old Ironsides Fire 
& Marine agents. Here it is, and I 
mean it’s a killer: 





Chutestetb Greetings From O- 
ld lron Side 





For Christmas we wish you a glad happy day 
But in your joy please remember the great 
EB. 


Decision that gave the local agent a chance | 
to say that he 

Could represent this, that or the other insur- 
ance company. 

Peace on earth, goodwill to men, and agents 
don't forget 

Old Ironsides Fire & Marine is still your one 
best bet. 

So decorate the Christmas tree, hang up the 
mistletoe 

And be glad you got a company that pays 
you the top dough 

On all your lines, both good and bad, and 
never makes a squawk 

That sends no dirty letters out, and gives you 
no back talk. 

Joy to the world, ring out the bells, and give 
the kids sleigh rides 

Merry Christmas and Happy New Yeer from 
the good Old Ironsides. 


& ££ & 


“That’s got everything in it, Joe, but 
cut down to the point where you don’t 
get all wore out reading it. It took 
me two weeks to work it up so it was 
just right. It wasn’t only the poem, 
but on the outside of the card I had a 


. 


neat picture of the Supreme Court 
Building. Underneath it was a line in 
old English letters says SOLID 


BUILDING OF UNITED 
STATES SUPREME COURT 
WHICH HAS RULED IT IS O.K. 
FOR YOU TO REPRESENT THE 
STRONG AND STURDY OLD 
IRONSIDES FIRE & MARINE. On 
the inside, across from the poem, I had 
a picture of Fred Vinson. He’s the head 
judge up at the Supreme Court, a good 
boy who has held a lot of jobs so every- 
body knows him. All right. What I 
had cooked up was a Christmas card dif- 
ferent, snappy, no old stuff in it like 
holly or Christmas trees or young punks 
singing out of some music book. My 
card was selling a bill of goods and tie- 
ing the Supreme Court right into the 


deal. 
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“So what happens? Well, I was dopey 
enough to send one to the broken down 
president of the Old Ironsides. Told 
him I was going to send it out to all 
my agents. I guess I was angling for 
a little credit. All he did was get me 
on the long distance telephone and tell 
me it was no cigar. I had them printed 
and he made me throw them all away. 
Said if we ever put them in the mail we 
would be the laughing stock of the 
whole insurance business and the Su- 
preme Court would sue us for every 
dime. The one will kill you, though, is 
right at the end where he says I should 
send out our 1946 annual statement for 
a Christmas card. We got a million of 
‘em left, and at the bottom he told 
me I should write Merry Christmas. 
He’s the president and I’m the special 
agent. Just another example of why 
everybody says the world is upside down 
today. Well, Merry Christmas, Joe, and 
here’s a copy of our annual statement. 
It shows we were busted higher than a 
kite on January first, but just act like 
you don’t notice anything. It’s sup- 
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posed to be good advertising.” 





Assured | 


Yes! A man can rest as- 


sured when his policies 
are in Pacific National, 
a company that’s known 


coast to coast for its 
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Prompt, fair loss 


Helpful service to 
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Compensation 
pense Study 
s Being Shaped 


Many Preliminary Steps 
Needed, National Council 
Tells Commissioners 


NEW YORK—tThe time has not yet 
arrived to undertake a detailed special 
study of workmen’s compensation 
surance expense experience by 
tisk, the actuarial committee of the Na- 
tional Council on Compensation Insur- 
ance reported to the workmen’s com- 
pensation committee of the National 
Assn. of Insurance Commissioners here. 

Expenses being currently incurred 
still reflect war conditions to some ex- 
tent, and insurers are still faced with 
wartime personnel difficulties and are 
not in a favorable position to under- 
take a comprehensive expense study, 
the actuarial committee reported. 


Area of Study 


The committee expressed belief that 
the study of expenses by size of risk 
should be confined to administration 
and payroll audit expense as defined 
in the casualty insurance expense exhi- 
bit These categories plus acquisition 
expense are the only ones which have 
been considered subject to graduation 
in rate filings, and acquisition expense 
is treated as a budgetary allowance re- 
flecting the general agency scale of 
commissions. Whether or: not the oper- 
ating methods of different carriers are 
suficiently uniform so that the func- 
tions contemplated by these definitions 
are comparable and can be made subject 
to reasonably uniform allocation meth- 
ods is a question the committee is in- 
vestigating. 

Considerable time will be required to 
explore the feasibility of methods for 
direct allocation of expense to size 
groups, the committee believes. For ul- 
timate refinement in a direct allocation 
method the actual time and supplies 
expended on each risk size group would 
have to be recorded and assembled by 
the carrier making the investigation. 
Ultimate refinement is, of course, im- 
possible, and the committee intends to 
investigate the degree of refinement 
requisite for satisfactory results and to 
determine whether this degree of re- 
fmement is practical for all carriers. 
More information on actual operating 
practices must be obtained by the com- 
mittee to aniswer these questions. This 
information would be essential to deter- 
mine that drafted instructions would 
fit actual practices, if simplified direct 
penton methods are found to be feasi- 
e. 


Obstacles to Early Results 


The anticipated time required to pre- 
pare simplified direct allocation meth- 
ods, the fact that the carriers probably 
must have time to establish records for 
such methods, and the fact that such 
investigations must be made on current 
expenses obviate the possibility of re- 
sults from such methods for several 
years. 

In the consideration of this subject 
by the actuarial committee the sugges- 
tion was advanced that additional light 
might be obtained from a study based 
upon a more detailed report of expense 
data than is included in the casualty 
expense exhibit. It is proposed that a 
listing of certain general administration 
expenses in greater refinement would 
make each item susceptible to segrega- 


in- 
size of 


Foursome at Commissioners Convention 





Ellery Allyn, Con- 
necticut commission- 
er; J. F. Matthai, 
vice-president U. S. 
F. & G.; Robert F. 
Hall, Aetna Casualty, 
and William Leslie, 
general manager Na- 
tional Bureau of 
Casualty & Surety 


Underwriters. Pic- 
ture by H. H. Fuller, 
deputy U. S. man- 


ager of Zurich. 











F enker Is Ne ew 
Tenn. Actuary 


Richard Fenker has accepted the po- 
sition of actuary of the Tennessee in- 
surance department to take the place left 
vacant by the resignation of Henry G. 
Sellman. Mr. Fenker will assume his 
new duties when he completes the prep- 
aration of books of values based upon 
the new industrial mortality tables. With 
headquarters at Chicago he has been 
carrying on this project for the joint 
committee. Previously he was with Na- 
tional Life & Accident. 


tion into two parts, one part represent- 
ing expenses which are considered to 
vary with the number of policies, and 
the other part representing expenses 
which are considered to vary with the 
premium volume. If such -segregation 
of expenses were available it might be 
possible to estimate roughly the grada- 
tion of administration expense by pre- 
mium size indicated as necessary for 
varieus groups of carriers. The sugges- 
tion would require a supplementary 
reporting of general administration ex- 
pense which, if not readily available, 
probably could be prepared ‘by the car- 
riers without unreasonable effort. 


Call for Data 


The committee is not confident that 
a study of this nature would be produc- 
tive of conclusive results. Since recent 
years are not,typical peacetime years, 
the expense data of this period are not 
well suited for analysis to establish gen- 
eral deductions. However, the proposal 
is worthy of study and if it proves to 
be both practical and informative, the 
study could be repeated in later and 
more nearly normal years. Therefore, 
the members of the committee intend 
to analyze their own 1945 calendar year 
figures to determine whether reasonable 


conclusions with regard to the per 
aolice and per premium divisions of 
expenses can be reached. Further, it is 


recommended that a call be issued for 
1946 expense data to be reported by all 
carriers by May 1, 1947 in order that 
the information so developed may be 
available to the committee. 

It is proposed that this call provide: 

An explanation of the objective of 
the study. 2. A schedule listing sub- 
divisions of general administration ex- 
pense such as those items separately 
enumerated in part A, section III of 
the “Instructions for the Preparation of 
the Casualty Insurance Expense Ex- 
hibit.” (a) Total administration expense 
for the item. (b) An explicit descrip- 
tion to be reported by the carrier of 
all operations included in the item. 


(CONTINUED ON PAGE 28) 


Kemp, Ambos, Heyer 
Loyalty Group 


Veterans, Retire 


NEWARK — Vice-presidents Archi- 
bald Kemp, Herman Ambos and James 
C. Heyer of the Loyalty group are re- 
tiring. 

Mr. Kemp was with Clinton, 
dence Washington, Guardian of 
land, Hall & Henshaw, 
ance, Camden Fire and the former 
Cleveland National before joining the 
Loyalty group. At one time he was a 
partner in the firm of Wickham & 
Kemp, which represented several lead- 
ing companies in New York. 


Ambos 50-Year Man 


Mr. Ambos has had almost 50 years’ 
experience in insurance, having started 
at Chicago with Critchell, Miller, Whit- 
ney & Barbour. He was ‘with the O. C. 
Kemp general agency there, Security of 
New Haven’s western department, Con- 
cordia Fire, and became assistant secre- 
tary at the Loyalty group home office 
when Concordia became a member of 
the group. 

Mr. Heyer, before joining the Loyalty 
group, was with Scottish Union, Stand 
ard Fire of Hartford, Aetna Life and 
U. S. F. & G. He has long been promi- 
nent in accident and health circles. 

They are being saluted at a banquet at 
Newark Friday. 


Self Insurers 
of N. Y. Elect 


NEW YORK The Self-Insurers 
Assn. of New York at its annual dinner 
meeting reelected the same board of 
managers. The board then elected C. F. 
Smythe, New York Telephone Co., 
chairman; E. R. Alden, Socony-Vacuum 
Oil Co., vice-chairman; H. J. Aldrich, 
Spencer-Kellogg Co., treasurer (re- 
elected); Harry Seide, Consolidated 
Edison, secretary (reelected). 

About 180, a record attendance, heard 
C. M. Graham, chief self insurer exam- 
iner of the Workmen’s Compensation 
Board of New York, discuss experience 
rating for self insurers. Frank W. Love- 
joy, sales executive of Socony-Vacuum, 
spoke on sales promotion. 

Mr. Graham pointed out the necessity 
of using an actuarially correct experi- 
ence rating plan in determining security 
deposits of self insurers. Such @ plan 
is necessary to adjust security deposits 
predicated on workmen’s compensation 
rates which do not include the experi- 
ence of self insurers, to the actual ex- 
perience level of each self insurer. 


Provi- 
Eng- 
Northern Assur- 


All Insurers 


Are Scrutinizing 
Hotel P. L. Risks 


Study Adequacy of 
Catastrophe Premium 
and Rating Basis 


The newspapers carried a story from 
Atlanta under date of Dec. 13 that two 
damage suits totaling $110,000 have 
been filed in Atlanta as a result of the 
Winecoff hotel fire. O. B. Torbert of 
Thomaston, Ga., seeks $60,000 for the 
death of his daughter, 16, and asks 
for appointment of a receiver to ad- 
minister the assets of the hotel. The 
other suit is for $50,000, filed by the 
daughters of two of the fire’s victims. 
Judge Moore of the superior court 
temporarily enjoined disposal of any 
of the hotel’s property pending a hear- 
ing Jan. 10. Suits already filed total 
about $500,000. 


The Winecoff Hotel fire in Atlanta, 
coming on top of the La Salle fire in 
Chicago and some other losses only 
slightly less spectacular, has caused un- 
derwriters of companies writing the bus- 
iness closely to analyze every hotel risk 
on the books, and to question seriously 
whether rates charged by primary un- 
derwriters limits are high 
enough to take care of the catastrophe 
this and possibly some 


for excess 
exposures in 
other fields. 

There is also discussion of whether 
the bottom on which the O. L. & T. rate 
for hotels rests is the proper one, in the 
light of the tremendous fluctuation in 
business done by them, between 1932 
and 1946, for example. Because a shift 
to an occupancy base would produce too 
much of an increase in rates at the pres- 
ent time, it is unlikely to be adopted un- 
til occupancy reaches a level where the 
changeover from the present area and 
frontage would result im a reasonable 
increase in premiums. 
New Basis Discussed 

Back in the early days of the depres- 
sion the hotel people wanted the compa- 
nies to change to a room occupancy rate 


basis. At that time, however, occupancy 
was extremely low. Many hotels had 
whole floors shut off. There wasn’t 


enough business to justify keeping them 
open. The insurers then could not make 
the shift because experience was not 
good and the conditions that prevailed 
were not permanent. The shift would 
have reduced the premium to the point 
where the companies could not have 
lived on them and still carried the risk. 

Yet many underwriters believe that 
the hotel association was correct in its 
argument that occupancy would be a 
more reasonable reflection of exposure 
than the present measurement. 

Today in hotels there are substantially 
more persons exposed to the hazards 
that exist there than were exposed dur- 
ing the period when the companies were 
getting the experience on which the 
rates are .based. 

There is no disposition in the insur- 
ance business not to write hotel liability 
insurance, even though the market has 
tightened up since the La Salle fire. Nor- 
mally the hotel business is a substantial 
part of the public liability business done 
by the companies. This is not true now, 
and the companies are not going to get 
out of the hotel business. They are writ- 
ing all the business they feel the circum- 

(CONTINUED ON PAGE 28) 
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DRAWER CREDULOUS, NOT NEGLIGENT 





Bank Liable for Checks That Depositor 
Gave Confidence Men for “Charity” 


The New Jersey supreme court has 
ordered Second National Bank of Pater- 
son to repay to Miss Grace L. Russell 
$22,170 which she turned over to two 
confidence. men in a series of checks 
which she thought she was giving to 
charitable projects. Hartford Accident 
and New Amsterdam Casualty are co- 
sureties on the Paterson bank. 

The cifcumstances of the case are un- 
usual. Miss Russell, 78, is a retired 
school teacher. A man stating that he 
was John Grimshaw, a prominent citizen 
of Paterson, called Miss Russell on 
the phone. She had known him for 
years, but had not seen him for several 
years. The voice stated that he wanted 
her to contribute to a boys camp, that 
le didn’t want any publicity, that he 
would have a messenger pick up the 
contribution. Other “contributions” fol- 
lowed. Several banks cashed and en- 
dorsed the checks, which went through 
the Federal Reserve Bank of New York 
and back to the defendant bank. 


Second Series of Frauds 


Some time later another voice, one 
of the two confidence men who perpe- 
trated the frand on Miss Russell, called 
and said he was Herman Geller, and he 
wanted contributions for the Geller sick 
soldier fund. Miss Russell knew Mr. 
Geller, a prominent Patersonian, and she 
paid out a number of checks to that 
“charity.” : 

Discovery of the fraud was accidental. 
Miss Russell was supplying checks to 
both “Grimshaw” and “Geller.” One 
day she got the two mixed, realized 
her error, and rewrote one of them. 
She then sent it to the real Grimshaw. 
Shortly afterward she saw Grimshaw 
and apologized for the switch in checks. 
He said he knew nothing about it, and 
the fraud was discovered. 

It was stipulated in the case that 
Second National Bank of Paterson did 
not investigate the endorsements. | 

The bank’s defense was that plain- 
tiff failed to notify it of forged checks 
within a year after the return of the 
checks to her, as required by statute. 
The bank also defended on the ground 
that the checks were lawfully payable 
to the bearer and that the checks were 
paid to actual persons intended by the 
maker. Another defense was that the 
plaintiff was guilty of negligence. 


Forgery of Payee 


The court held that the statute as 
to notice within a year of receipt of 
checks has no application to the present 
case since “we are here concerned with 
a forgery of the payee.” 

The court pointed out that a check 
payable to the order of a fictitious, or 
non-existent person becomes so payable 
only when such fact is known to the 
person making it, and Miss Russell had 
no such knowledge. 

The court stated that the question in 
cases of this kind is: Where a bank 
pays a check to the person whom the 
drawer intended it should be paid, the 
mere identity of name, although often 
important, is not a controlling circum- 
stance, for if there happens to be two 
persons of the same name, and the 
drawer meant the sum represented by 
the check to be paid to one of them, 
the bank cannot lawfully pay to the 
other. If it does so, it must refund to 
the drawer. 

The endorsement of the names of 
fictitious payees on checks with the in- 
tent to deceive and to put the check 
in circulation constitutes a crime of 
forgery by means ef which and without 
any fault of the plaintiff, payment was 
obtained. 


Signature Inoperative 


Where a signature is forged or made 
without the authority of the person 


signature is wholly inoperative, the court 
stated. 

Even where the drawer intends pay- 
ment to be made to the imposter, if the 
endorsement is forged by still another 
party to the fraud and payment is made 
to him, the bank will be liable, the court 
said. The bank has a duty at its peril 
to determine the genuineness of en- 
dorsements and to pay only where they 
are genuine. 

The slightest inquiry on the part of 
the agent or collecting bank, the court 
continued, would have immediately dis- 
closed the non-existence of the payees 
and the forged endorsements. The fail- 
ure of the defendant bank to make such 
inquiries was a breach of duty owed 
to Miss Russell and makes it liable to 
her for the amount. While the plain- 
tiff was credulous, she was not negligent. 
She acted promptly on discovery of the 
facts. 


Compton V.-P. of 
Combined Mutual 


Don Compton, well known for the 
past 10 years in the accident and health 
field in Chicago and the middle west, 











DON COMPTON 


has joined Combined Mutual Casualty 
of Chicago as vice-president in charge 
of underwriting and superintendent of 
agencies of the commercial accident and 
health department. 


Started With Hartford 


Mr. Compton entered accident and 
health work with the western depart- 
ment of Hartford Accident in Chicago, 
supervising accident and health under- 
writing there and also giving consider- 
able time to production work. He left 
that post in 1938 to become Chicago 
manager of Provident Life & Accident, 
continuing that connection until early 
this year. More recently he has been 
assistant manager of Federal Casualty 
of Milwaukee. 


Locke to P. R. Post 

NEW YORK—LaFayette Locke, for- 
mer newspaperman and magazine editor, 
has joined the information and publica- 
tions division of the Assn. of Casualty 
& Surety Executives as assistant to 
Harold K. Philips. He will have charge 
of press and radio publicity. 

Mr. Locke was managing editor of the 
Australian and Phillipine editions of 
“Yank” magazine during the war. He 
has been a sports editor and an oil 
writer in Texas and for a time edited 
two magazines in New York city. He 


whose signature it purports to be, that attended the University of Arkansas. 


Asks Occupancy, 
Revenue Rating 
Plan for Hotels 


_Harry B. Doten, who was at one 
time assistant Chicago manager of Am- 
erican Surety and is now proprietor of 


Hotel Monterey, Janesville, Wis.; 
writes: 
In perusing the Dec. 12 National 


Underwriter, my attention is drawn to 
the article on page one regarding the 
Atlanta Winecoff Hotel fire disaster, 
especially that portion of your article 
on page 15 with reference to the past 
and present method of liability rating 
of hotels. 

Several years ago, shortly after taking 
over this hotel, I endeavored to get the 
casualty bureau rating authorities and 
underwriters that I came in contact 
with, to place hotel liability rating on an 


occupancy and departmental revenue 
basis, rather than on a front footage 
basis, which seems to be the present 


method used. 
More Correct Exposure 


In my estimation this would develop 
more of a correct exposure to base the 
rate, for it must be admitted that when 
a hotel is experiencing a heavy room 
occupancy, as well as a large food and 
liquor business, by reason of an abnor- 
mal amount of convention, party or 
banquet business, at certain seasons of 
the year, this method would be one that 
the underwriters could defend with the 
hotel operator, whereas the footage basis 
they cannot, as with certain types of 
hotels and in some communities traffic 
and business conditions are vastly dif- 
ferent. 

Had Edw. McManus, 
director of the American Hotel Assn., 
not suffered a sudden and untimely 
death, I believe the hotel industry would 
have received more favorable consider- 
ation of the plan I suggest, as he and I 
were working on it just prior to his 
passing away. I favor, and a great many 
hotel operators that, I have discussed 
the matter with agree with me, this 
method in preference to the unfair front 
footage method basis in computing the 
rate for public liability as well as ele- 
vator insurance. My contention is that 
the plan we advocate is more equitable 
in depression as well as in peak years. 

I most earnestly hope that the rating 
authorities will explore this plan of com- 
puting their rates rather than on the 
obsolete basis that they now use. 


our insurance 


N. J. High School Fund Bill 

NEWARK—Assemblyman T. J. Tu- 
multy will introduce in the legislature 
early in January an amendment to the 
state insurance law which will create a 
uniform statewide insurance plan for 
New Jersey high school students en- 
gaged in all forms of sports. 

It will establish a suitable agency to 
serve as a repository for insurance pre- 
miums paid voluntarily for students and 
make benefit payments for injuries ac- 
cording to a fixed schedule. 

The premiums and benefits will be 
determined by the agency, following a 
study of plans operating in other states. 


Surety Claim Men Hear Winship 

NEW YORK—Frank T. Winship of 
U.S. F. & G. discussed “Surety Compa- 
nies’ Service a Benefit to Employe, Em- 
ployer and Community” at the Surety 
Company Claim Men’s Forum.” Mr. 
Winship pointed out that loss preven- 
tion surveys now made by surety com- 
panies enhance the morale of employes 
and lessen temptation, minimize losses 
of employers and strengthen the man- 
agement control. They also benefit the 
community by reducing the number of 
court cases, both criminal and civil. 

The next meeting of the forum will be 
Jan. 29. Leon Kirschenbaum, New Am- 
sterdam Casualty, will preside and will 
make an address. 


Nickel Loss — 
Is $804,933 


The loss to Mergenthaler Ling 
Co. by the swindle of its cashier, Wi. 
liam Arthur Nickel, is fixed at $8049q 
in the annual fiscal report of Mergen. 
thaler. 

The report states that the losses prio, 
to Sept. 30, 1945, amounted to $60,188, 
Between September, 1945, and Septem. 
ber, 1946, the losses totaled $633,295 and 
in October there was a loss of $81,45% 

Share net of Mergenthaler in the 1945. 
46 fiscal year amounted to only $17% 
as compared with $6.12 in the Preceding 
fiscal year. In addition to the Nicks 
swindle, Mergenthaler suffered a ppp. 
longed strike during the most recent 
fiscal year so that the decline in eagp. 
ings is not wholly attributable to th) 
swindle. However, it is a graphic iflys 
tration of what can happen to th 
earnings of a corporation through ; 
dishonesty loss and it accentuates th 
fact that the $5,000 fidelity Coverage 
that was carried on Nickel was an jp. 
congruously small amount. 

Nickel has confessed and has helpe: 
police trace about $226,000 of the log 


A.LU. Provides Cover 
for Occupation Personnel 


U. S. policies covering the person ané 
property of U. S. military and civiligy 
personnel on occupation duty in Europe 
and the Far East are now being issued 
by American International Underwrit- 
ers. A. I. U. has established branches at 
Frankfort and Tokyo and _ additional 
service offices are to be opened in Ger. 
many and Japan and in Korea. 

Coverages now available include per- 
sonal property floaters, automobile, fire, 
and personal accident insurance, and life 
as well as the usual marine coverages on 
property en route overseas. 

Automobile insurance is mandatory 
for third party liability in Germany and 
since many officers and civilians as well 
as a large number of enlisted personnel 
own automobiles, adequate coverage is 
essential. Since vacation travel by occu- 
pation personnel throughout Europe is 
increasing, coverage under the automo 
bile policy extends throughout most of 
Europe and the British Isles. 

The operations in Germany are under 
the management of Welby E. Logan 
Prior to the war he was with the Equit- 
able Society and owner-manager of his 
own general agency for five years at 
St. Faul. 

Alexander M. Rothe, who was for- 
merly connected with the claim depart- 
ment of Employers Liability at New 
York and Glens Falls Indemnity as 
claims manager at Poughkeepsie, N. Y,, 
is claims manager in Germany. 

The Tokyo branch was opened early 
in October by John V. Rough who flew 
there from Manila. 
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Commissioner Ensor (left) of Maryland 
and Commissioner Hodges of North Caro 
lina in a between-sessions chat at the im 
surance commissioners convention. 
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No Rate Regulation 
nA. & H. Bill 
Approved by N.A.L.C. 


The accident and health regulatory 
proposal of the A. & H. subcommittee 
of the all-industry committee was ap- 
proved last week by the National Assn. 
of Insurance Commissioners at the New 
York meeting. 

The proposal is in the form of an 
amendment and is much less detailed 
than the commissioners’ earlier drafts. 
[t is also shorter than the bill sub- 
mitted in October by the H. & A. Un- 
derwriters Conference, but it embodies 
gli the points of that proposal with the 
single exception of C (1), which adds 
that the commissioner may disapprove 
a form “if the benefits provided therein 
are unreasonable in relation to the pre- 
mium charged.’ 

The commissioners’ new proposed bill 
follows: 


Proposed Amendment to Law for 
Personal Accident and Health 
Insurance 


A. No policy of insurance against loss 
or expense from the sickness, or from 
the bodily injury or death by accident of 
the insured shall be issued or delivered 
to any person in this state nor shall 
any application, rider or endorsement be 
used in connection therewith until a 
copy of the form thereof and of the 
dassification of risks and the premium 
rates, or, in the case of cooperatives or 
assessment companies the estimated cost 
pertaining thereto have been filed with 
the commissioner of insurance. 

B. No such policy shall be issued, nor 
shall any application, rider or endorse- 
ment be used in connection therewith, 
until the expiration of 30 days after it 
has been so filed unless the commis- 
sioner shall sooner give his written 
approval thereto. 

C. The commissioner may, within 30 
days after the filing of any such form, 
disapprove such form (1) if the benefits 
provided therein are unreasonable in re- 
lation to the premium charged, or (2) if 
it contains a provision or provisions 
which are unjust, unfair, inequitable, 
misleading, deceptive or encourage mis- 
representation of such policy. If the 
commissioner shall notify the insurer 
which has filed any such form that it 
does not comply with the provisions of 
this section or sections, — (insert here 
appropriate references to the standard 
provision section and any other relevant 
sections) —it shall be unlawful there- 
after for such insurer to issue such form 
or use it in connection with any policy. 
In such notice the. commissioner shall 
specify the reasons for his disapproval 
and state that a hearing will be granted 
within 20 days after request in writing 
by the insurer. 

The commissioner may at any 
time, after a hearing of which not less 
than 20 days’ written notice shall have 
been given to the insurer, withdraw his 
approval of any such form on any of 
the grounds stated in this section. It 
shall be unlawful for the insurer to issue 
such form or use it in connection with 
any policy after the effective date of 
such withdrawal of approval. The no- 
tice of any hearing called under this 
Paragraph shall specify the matters to be 
considered at such hearing and any de- 
Cision affirming disapproval or directing 
withdrawal of approval under this sec- 
tion shall be in writing and shall specify 
the reasons therefor. 

&. Any order or decision of the com- 
Missioner under this section shall be 
subject to review by appeal (writ of 
certiorari) to the court at the 
Mstance of any party in interest. In the 
case of disapproval or -withdrawal of 
approval of a form previously in use the 
court shall determine whether the filing 
of the appeal (petition for such writ) 
shall operate as a stay of any such order 
or decision. The court may, in dispos- 
ing of the issue before it, modify, affirm 
or reverse the order or decision of the 
commissioner in whole or in part. 





Explanatory Notes: Subsection “E” 
should be omitted in any state which 
has a specific general provision for ap- 
peal from the review of decisions of the 
commissioner of insurance. The scope 
of the review should be revised to con- 
form to the policy of the state in which 
this bill is introduced. Provisions for 
filings by fraternal benefit societies may 
be included in this section in the case of 
states having no other applicable pro- 
visions for such societies. 

A more detailed explanation as to the 
manner of integrating this statute into 
existing insurance laws will be set forth 
in an addendum to be ‘issued by the com- 
mittee. 
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LIFE AND 
INSURANCE 


Choate Heads ; 
Hartford Branch 


Raymond S. Choate, vice-president of 
the American- Associated companies, 
announces that he is retiring from his 
executive post at the New York branch 
office and will assume the position of 
resident vice-president at Hartford. 

In explaining his request to be re- 
lieved of the New York executive du- 
ties, Mr. Choate referred to his enforced 
absence from his office during several 
months of this year for reasons of 
health. While his recovery has been 
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Provident Group Insurance plans (now protecting more than one 
million employees and dependents) can be designed to include: Life 
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Sickness Disability Benefits, Hospital Room and Board, Hospital 
Miscellaneous Expense, and Surgical Fee Reimbursement. The 
Hospital-Surgical features can be extended to members of the 
employee’s family if desired. 


A liberal, flexible, low-cost Provident employee welfare plan, 
tailored to fit your client’s needs, will provide the maximum benefits 
for the firm, it’s employees — and you. The assistance and counsel 
of an experienced field representative is yours for the asking. 
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EMPLOYEE WELFARE PLANS 


No one type of insurance policy can 
fulfill the protection needs of 
every 
workers. Therefore, each Group Insur- 
underwritten 
Provident is based on a preliminary 
study and is tailored to fit the require- 
ments of the firm and its employees. 
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complete, he deems it inadvisable to 
continue the more extensive duties of 
the New York executive position. 

Mr. Choate organized the New York 
branch in 1928, when the company first 
entered the state. He was elected vice- 
president of American Auto in 1937 and 
became vice-president of the Associated 
companies when the American-Asso- 
ciated group was formed in 1943. 


New North America Director 

Paul A. Draper, president of Draper 
& Co., Boston, widely-known in the 
wool industry, has been elected a di- 
rector of North America and its affili- 
ated companies. 
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Mr. Agent, 


take a bow! 











“The business of insurance in the United States 
has much of which it justly can be proud. It has 
done constructive work in the prevention of 
hazards, but it has done more than this. It has 
brought to the attention of individuals and of 
organizations the fact that hazards exist and 
that their impact can be cushioned by insurance. 
Through you, the agents of the companies, the 
gospel of insurance has been preached up and 
down and across the United States. It may be 
said to the credit of the agents that there are 
few in the United States to whom the benefits of 
insurance have not been made available.” 

From “Insurance Faces the Crossroads,” 

an address by Manuel M. Gorman, 


Special Assistant to the Attorney General 
of the United States 





























American communities enjoy the 
best insurance service and protec- 
tion through the efficient operation 


of the American Agency System. 


NATIONAL SURETY 
CORPORATION 


VINCENT CULLEN, President 


“No Business Direct” 





Public Relations Plan for 
A.&H.Outlined by Follmann 


An outline for a strong public rela- 
tions program for accident and health 
insurance, giving a number of items to 
be stressed and by whom, was reviewed 
by J. F. Follman Jr., manager of the 
Bureau of Personal Accident & Health 
Underwriters, in a talk last week for 
the Philadelphia A. & H. Assn. 

Mr. Follmann emphasized that such a 
program is of the utmost importance in 
order to overcome hazardous misconcep- 
tions of the public and to increase sales 
by developing new markets. He dis- 
cussed five factors that make a public re- 
lations program necessary and then pre- 
sented a three-way method for carrying 
it out. 

In considering the importance of a 
public relations program to the A. & H. 
business, the first thing that should be 
considered is a misunderstanding of the 
public about the business, Mr. Follmann 
said. He mentioned a recent survey 
which brought out that a general impres- 
sion is that the policy contract is not as 
simple as it could be and that this is so 
because insurance companies deliberately 
desire to confuse the public. Also the 
survey showed that many people feel 
that the agent is merely interested in 
collecting his commission without re- 
gard for serving the policyholder and 
that insurance claims are not fairly set- 
tled. Then there is the misconceptions 
concerning insurance terminology, finan 
cial statements of the companies, the va- 
riety of coverages offered, the difference 
in types of insurers. It is apparent that 
there is an appalling public ignorance 
concerning the accident and health busi- 
ness, he said. 


Misconceived Legislation 


Another factor is that of governmental] 
regulation. Mr. Follmann remarked that 
legislators and administrators are a part 
of the public and often are influenced 
by the same misconceptions. Although 
most regulation is sincere in the attempt 
to maintain company solvency and pro- 
tect the public, when such regulation is 
based on misconception, it can be costly 
to companies and agents, and that is re- 
flected in the rates. 

The growing demand in Congress and 
in states for minimum non-occupational 
coverage for a greater segment of the 
population must be considered. The 
effects of such legislation on private in- 
surance interests are yet undetermined, 
he said, but whenever it arises from 
ignorance of the coverages offered 
through private channels, and of the de- 
gree to which those coverages are pres- 
ently written or might reasonably be 
assumed to be written in the near future. 
that legislation must be looked upon not 
as a consideration in the public interest, 
but either as a matter of political oppor- 
tunism or a direct challenge to the pres- 
ent form of national economy. 


Public as a Jury 


Another factor is the public itself and 
the effects its conceptions have on acci- 
dent and health insurance, Mr. Follmann 
declared. Besides the fact that representa- 
tives of the public pass and administer 
laws, the public is further composed of 
jurists and jurors, who, when subject to 
misconception, tend to levy excessive 
awards against insurers. The public is 
also composed of doctors and surgeons 
who care for policyholders and interpret 
disabilities in terms of insurance con- 
tracts, of lawyers, union leaders, employ- 
ers and policyholders, all of whom are 
voters. 

The future of health and accident in- 
surance must be taken into account. Mr. 
Follmann mentioned that the survey 
shows that 70% of the employed persons 
in the United States do not carry acci- 
dent insurance of their own and yet only 
26% of these give as a reason that insur- 
ance protection is too costly. It was 
further brought out that the vast ma- 
jority of married women desire that their 
husbands carry A. & H. and that of in- 


sured persons almost 80% thought the 
cost of insurance to be reasonable. Thyg 
there is a tremendous unsaturated 
market. ; 

In carrying out a public relations pro. 
gram, Mr. Follmann stated that i 
should consist of two principal parts: (1) 
Increasing public service to the greatest 
possible degree; (2) Telling the story 
of this service to the entire American 
public. There are three means of ae. 
complishing this point, he asserted, they 
being the company, the agent, and the 
claim adjuster. 

The company writing accident and 
health insurance today must be prepared 
to face many questions squarely and sip. 
cerely, he stated. It must be prepared 
to exert additional effort. It must be 
willing to submerge certain competitive 
considerations in the broad interests of 
the entire business. Mr. Follmann em. 
phasized that present practices must be 
reviewed and consideration given to the 
language of the business in expressing 
financial statements and policy forms 
which have proved difficult of under. 
standing. Minor irritants to policyhold. 
ers must be sought out and removed and 
courtesy stressed in every written and 
spoken word. Profit cannot be the sole 
or even foremost consideration. 

Policy forms must be made as simple 
as possible in the light of legal tech- 
nicalities and besides being readable 
should be representative of the responsi- 
bility assumed by their terms. Limited 
policies which are designed from the 
viewpoint of a small premium in return 
for what appears to be sizeable benefits, 
but which benefits are actually extremely 
limited in expanse of coverage, should be 
eliminated. Claim reporting forms 
should be made as simple and as uni- 
form as possible. Advertising should be 
clear and fairly representative of the cov- 
erage and of its exclusions. The insurer 
must also give consideration to increas- 
ing safety and loss prevention efforts. 

The agent is the second factor in a 
public relations program. As the public 
representative of the business, his re- 
sponsibility lies in fairly representing 
the coverages and exclusions of the pol- 
icy. Mr. Follmann emphasized that he 
must be fair and courteous and should be 
expertly trained. He must at all times 
be prepared to place public service first 
and consideration of his commission sec- 
ond. In turn, he must be recognized 
both by the company and its community 
for the important professional role he 
plays. 

The adjuster is the third means of 
presenting the program. He must be 
courteous and well trained because he 
represents direct relationship between 
the spirit in which the policy is sold and 
the spirit in which the claim is paid. 

While increasing public service, the 
business must at the same time obtain 
good will through public education. Mr. 
Follmann made some suggestions for @ 
comprehensive program along that line, 
emphasizing that that part of the pro- 
gram should not be left up to the agent. 
While the agent would of necessity play 
an important role in any public relations 
program, he said, he cannot be expected 
to carry the entire burden. The respon- 
sibility should lie with companies both 
individually and cooperatively. 

One important early step is the con- 
ducting of surveys to determine imme- 
diately the present public opinion of the 
business and to find potential sources for 
new sales. 


Scottish Union Coast Move 


The Pacific Coast department of Scot 
tish Union at San Francisco will 
moved Jan. 15 from 201 Sansome street 
to temporary quarters on the_ enti 
second floor of 277 Pine street. Within 
six months thereafter it hopes to be 
able to move into permanent quarters 
occupying the entire two-story building 
at 200 Battery street. 
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Continental Casualty 
Moves Home Oftice 


Continental Casualty has completed 
moving its offices fron: 910 South Mich- 
jgan avenue, Chicago, to the Continental 
Companies building at 310 South Mich- 
igan. Stock and storage are the only 
items not moved, and they will be taken 
care of in February. Most of those items 
will go to another building at 16th street 
and Michigan avenue. 

Continental Casualty and Continental 
Assurance now occupy the first 12 
foors in the new building and in the 
move acquired 40,000 square feet of ad- 
ditional space. Every floor has been re- 
modeled. More space will be picked up 
when several leases expire next year. 

The move was completed four months 
ahead of schedule under the direction of 
Lawrence E. Dunworth, assistant to the 
personnel director. The Continental 
Companies building was purchased three 
years ago from Northwestern Mutual 
Life and Continental Assurance moved 
m st%x months later. The transfer of the 
casualty company’s operations began 
Oct. 1 of last year and was accom- 
plished by moving departments over 
the week-ends. Not one day of work 
was lost during the move. The new 
quarters have fluorescent lighting 
throughout and all floors are covered 
with rugs or linoleum. 

A restaurant in the main lobby has 
been taken over for Continental em- 
ployes and a basement grill will be 
made into a Continental Men’s Club. 
In the tower there is a suite for re- 
ceptions and small parties. 

While the departments were separ- 
ated, there was a motorcycle with a side 
car and two trucks constantly transport- 
ing supplies between the buildings. 

Mr. Dunworth was in complete 
charge of remodeling, layout and move- 
ment of all departments. 

The companies have about 1,400 em- 
ployes in the new quarters. 


Gordon to Be Dinner Speaker 


Harold R. Gordon, managing director 
of the Health & Accident Underwriters 
Conference, will speak on “The Future 
of the Accident and Health Business” at 
the annual Christmas dinner of the 
American Hospital & Life Chicago of- 
fice Dec. 23 at the Sherman Hotel. 

John A. Putnam, Chicago branch 
manager of American Hospital & Life, 
will be toastmaster. Attending the din- 
ner will be members of the Chicago of- 
fice and sales forces with their wives 
and friends. 


Continental Casualty Ball 


Continental Casualty on Friday will 
hold 4 “golden anniversary ball” at the 
Stevens hotel, Chicago. It is in the way 
of a Christmas dance and celebration in 
change of quarters into the Continental 
Companies building as well as a half- 
century party. The company began busi- 
ness early in 1897. 





Leaves Hardware Mutual Post 


C. Arthur Schneider has resigned as 
payroll audit manager of the Hardware 
Mutuals, Stevens Point, Wis., to go with 
the J. L. Hudson Co., Detroit depart- 
ment store. 


V. D. Cliff, president of Federal Life 
& Casualty, is being saluted on his 80th 
birthday at a reception and cocktail 
party at Detroit, Friday. The occasion 
also marks the opening of new offices 
by Federal Life & Casualty. Among the 
guests are expected to be U. S. Senator 
Ferguson of Michigan, Commissioner 
Forbes of that state and Commissioner 
Kavanaugh of Colorado. 

Mr. Cliff is a distinguished A. & H. 
veteran and a Detroit citizen of renown. 
ie has been in the A. & H. business 
since 1890 and founded Federal L. & C. 
in 1906. He is a great fan of Eddie 
Guest and is the subject of several 
Poems of Guest. He is a collector of 
oriental rugs and has a gallery that is 











known throughout the rug world. Un- 
til about five years ago, Mr. Cliff could 
always be distinguished as he went 
about the streets of Detroit, because he 
continued to pilot his own electric. 
Redfield Associates of Chicago, man- 
agers of Mutual Benefit H. & A. and 
United Benefit Life, were hosts at a 
reception and cocktail party, Monday 
afternoon, in the five-story building that 
the organization purchased some months 
ago at the southeast corner of Jackson 
boulevard and Dearborn street. The 
agency has occupied this building for 
several mouths but the housewarming 
was deferred until the furnishings had 


been completed. C. Truman Redfield, 
head of the organization, and his son, 
Duane Redfield, were in charge of es- 
corting the visitors about the building 
which has been very attractively deco- 
rated and furnishes excellent working 
quarters. . 

Many leaders in the A. & H. busi- 
ness attended including Harold R. 
Gordon, managing director Health & 
Accident Underwriters Conference and 
E. H. O’Connor, managing director 
Insurance Economics Society. The home 
office of Mutual Benefit H. & A. was 
represented by Sam C. Carroll, vice- 
president, Howard Le Clair, attorney, 


and Don Madgett, supervisor of the 
supply department. 

James S. Kemper, chairman of Lum- 
bermen’s Mutual Casualty, has been re- 
elected chairman of the United States 
section of the Inter-American Council 
of Commerce & Production. The coun- 
cil has set its third plenary session for 
Montevideo, Uruguay, April 8-11, 1947, 
when hemispheric problems will be dis- 
cussed by business representatives of 23 
countries. 





Aa 4b 4 


Write more t by sub- 
scribing to The Accident & Health Re-e 
view, $2 a year, 175 W. Jackson Blvd, 
Chicago. 
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Business executives see the need of increasing insurance protection 
to keep pace with growing values, but often overlook a similar 
need of additional Fidelity coverage. 

More and more fixed income employees, unable or unwilling to 
adjust their modes of living to changing values and unsettled con- 
ditions, succumb to the pressure of temptation. The result . . more 
and bigger Fidelity losses. 

Every employer should NOW review his Fidelity coverage . . 
and get adequate protection through CENTRAL SURETY Blanket 
FIDELITY BONDS. 
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Senator Addresses 
N. Y. Federation 


Record Crowd for 
Ferguson; State 
Legislation Planned 


NEW YORK —There is too much 
government in business, Senator Fergu- 
son of Michigan told the Insurance 
Federation of New York, at its annual 
luncheon here. The National Assn. of 
Insurance Commissioners was in session 
at the same time, and most of them were 
guests of the federation at the affair. 
More than 1,600, largest in the federa- 
tion’s history, were on hand to hear 
Senator Ferguson. 

William H. Lucas of Le Roy, the re- 
tiring president, started the meeting off. 


Then Gustav R. Michelsen of Hall & 
Henshaw, New York, chairman of the 
executive committee, took over and 
acted as master of ceremonies. Among 
those introduced were Senator Ma- 
honey, chairman of the New York sen- 
ate insurance committee, and Assem- 
blyman McKenzie, assembly insurance 
committee chairman. Superintendent 
Dineen of New York, president of the 
N.A.I.C., welcomed the commissioners. 
Bernard M. Culver, chairman of Amer- 
ica Fore, introduced the Senator. 


Trends in Government 


Among the trends in government that 
are affecting insurance as well as other 
businesses, he said, are domination of 
the executive branch over the judiciary 
in both the state and federal govern- 
mental fields, and domination of the 
bureaus over the executive and_ legis- 
lative. The bureaus are dictating to 
Congress and the executive, and in do- 
ing so are piling bureaucracy on top of 
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bureaucracy, he declared. There are 
more than 23,000 full-time propaganda 
workers on the government payroll, sell- 
ing the idea to the country that govern- 
ment can do business better than busi- 
ness men can. 

The trouble in Washington is that 
business men, organizations, and people 
pour into the town in a steady stream 
for the purpose of getting “help” from 
the government. They want money, they 
want a law, of which they have too 
many now, and the government prompt- 
ly seizes the opportunity to regulate, 
then to tax, and finally to control. He 
urged that business men should keep 
their business away from the govern- 
ment. They should transact their busi- 
ness in such a manner as not to cause 
people to demand that the government 
take charge or do something about it. 
If the insurance business has done well, 
then laws aren’t needed. There ought to 
be more self-discipline, he said. 


Comments on Insurance 


He asserted that he is absolutely op- 
posed to monopoly in any form, but that 
in trying to prevent monopoly, govern- 
ment often creates bureaucracy, and the 
question is, which is worse. When in- 
surance was held to be commerce, Con- 
gress said it believed state laws should 
apply. He has no idea what Congress 
will do as to insurance. Insurance is 
a great business, and he expressed hope 
that it will not be necessary to build up 
another huge bureaucracy in Wash- 
ington to regulate it. 

The new president of the federation is 
James R. Lawley of the Buffalo local 
agency of Hill, Heussler & Lawley. The 
vice- -presidents are: John C. Stott, Nor- 
wich; -R. H. Poggenburg, Brooklyn; 
A. C. Deisseroth, Syracuse, and C. J. 
Schoen, Mt. Vernon, all reelected. E.S. 
Poole of Albany is treasurer; Lyman 
C. Poole, Albany, assistant treasurer, a 
new post, and E. H. Hunt, Albany, sec- 
retary and counsel, reelected. 


Michelsen Renamed 


Mr. Michelsen continues as chairman 
of the executive committee, and James 
R. Garrett, National Casualty, New York 
City, as vice-chairman. New members 
of the executive committee are Robert 
S. Bainbridge, Staten Island agent; 
R. ¥: 3ranion, eastern manager of 
Zurich; Harold D. Dyke, Travelers man- 
ager at Syracuse; L. D. Egbert, presi- 
dent Insurance Brokers Assn. of New 
York, and Rodney E. Piersol, Alex- 
ander & Alexander, New York. Messrs. 
Bainbridge, Egbert and Piersol were 
named directors. Other new directors 
are Roy R. Brockett, Bettinger agen- 
cy, Buffalo; W. H. Lucas, Townsend & 
Son agency, LeRoy, retiring president; 
S. Nichol Schwartz, president General 
3rokers Assn. of the Metropolitan Dis- 
trict, and John P. Coffay, American 
Automobile, New York, replacing Ray 
S. Choate of that company. 

Representatives of the federation, the 
New York State Assn. of Local Agents, 
Assn. of Casualty & Surety Executives, 
New York State Assn. of Mutual 
Agents, New York State Assn. of Mu- 
tual Casualty Companies, the metropol- 
itan brokers’ associations and the insur- 
ance section of the New York Board of 
Trade met recently and agreed on the 
following legislation, according to Sec- 
retary Hunt: 


Plans for Legislation 


Amend the tax law and make pre- 
miums collected by the State Insurance 
Fund subject to the same premium tax 
as is imposed on premiums paid to pri- 

vate carriers. 

Amend the insurance law and work- 
men’s compensation law to make the 
State Insurance Fund subject to the 
rating provisions of the insurance law 
and permit both the State Fund and pri- 
vate carriers to charge adequate rates 
for extra hazardous risks. 

Repeal section 53 of the workmen’s 
compensation law which now grants re- 
lief from liability to employers insuring 
with the State Fund; or provide that 
employers insured in an authorized stock 
or mutual company shall be relieved. of 


= 


Ky. and N. H. 








Insurance Director Wilson (left) of 
Kentucky and Knowlton of New Ham. 
shire before the camera of H. H. Fuller » 
insurance commissioners meeting. 





———— 
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Smith A. & H. Head at N. Y, 


NEW YORK—E. A. Smith of Tray. 
elers was elected president of the Acci- 
dent & Health Club of New York at 
the annual dinner meeting. Vice-presi- 
dents are Warren E. Collins, Hooper. 
Holmes; Arthur W. Polhamus, Globe 
Indemnity, and Henry B. Mitchell, 
Equitable Society. 

Warren R.. Behm, formerly with 
Phoenix Indemnity but now with U. § 
Life, is secretary; Henry R. Rodriguez, 
Metropolitan Life, treasurer, and Wal- 
lace A. McCann, U.S. F. & G., assistant 
treasurer. , 

About 
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attended. Members of the 


rejuvenated Burglary & Glass Club 
made this their annual party also. 
liability to the same extent as now 


granted to employers insured in the 
State Fund. 

Amend new section 53 of the insur- 
ance law to authorize private c:z arriers to 
set up an assigned risk plan for auto- 


mobile risks. 
Pamphlet on Enterprise 


A pamphlet has been prepared en- 
titled “The Free Enterprise System of 
Government in Business.” It is a dis- 
cussion of the Fund in competition with 
free enterpris e insurers. Copies of the 


pamphlet have been sent to each par- 
ticipating group comprising the joint 
committee on State Fund legislation. 


Copies will be sent to each member of 
the legislature at his home address be- 
fore the session opens Jan. 8 and copies 
will also be sent to all agents in this 
state and will be delivered to the brok- 
ers’ associations for distribution by them 
to their members. 

It is understood that a new bill to 
amend section 442-A of the penal law 
providing that a lender of money on 
personal property may not direct with 
whom the insurance be placed will be 
introduced early in the session and that 
if passed, it will very likely be approved. 


Bladen Heads New York 
Casualty & Surety Club 


NEW YORK—Ashby E. Bladen, 
Century Indemnity, was elected presi- 
dent of the Casualty & Surety Club of 
New York at its annual dinner meeting. 
Vice-presidents are Robert L. Greene, 
Employers Liability, and G. W. Crist, 
Fidelity & Deposit; secretary, Vincent T. 
Johnson, Century Indemnity; executive 
committee, Robert H. Nichols, Fidelity 
& Casualty; William Bernhard, General 
Accident; Franklin Vanderbilt, In- 
demnity of North America; George Mc- 
Cagg, Eagle-Globe-Roval Indemnity, and 
Harry F. Legg, Manufacturers Casualty. 

More than 500 attended the dinner, in- 
cluding local and out-of-town exect- 
tives. 


The Sunflower Blue Goose puddle at 
Wichita will hold its New Year “stag” 
Dec. 31. Visiting members that.may be 
in Wichita for the holidays ‘are invited 
to attend. 2 | 
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Northern Mutual of Iowa 
Reinsures Bond Business; 
to Enter Automobile Field 


DES MOINES—Merchants Mutual 
Bonding of Des Moines has reinsured all 
the bond business of Northern Mutual 
Bonding and the latter company will en- 
ter the automobile field, it was an- 
pounced. 

The name of Northern Mutual Bond- 
ing will be changed to Northern Cas- 
walty. It will write automobile full cov- 
erage and is > pa to start accepting 
business by Feb. 

The Iowa eedadis has approved 
the reinsurance program, which will give 
Merchants Mutual Bonding a casualty 
running mate. In recent years the two 
bonding companies have been operated 
together. 

E. H. Warner, secretary-manager of 
Merchants Bonding, will head the new 
casualty company as president. W. W. 
Warner, his son, will be assistant secre- 
tary of both companies. 


Expect Taft to Push Health 
Bill Favorable to Companies 


WASHINGTON —A conference on 
health legislation tentatively scheduled 
for early this winter between Senator 
Taft, Ohio, and representatives of the 
American Medical Assn. has been post- 
poned until after Congress gets organ- 
ied in January. 

Taft probably will become chairman 
of the committee on labor. The com- 
mittee has jurisdiction over health and 
health insurance legislation and the 
outlook is that both will be live subjects 
next year. 

The Wagner - Murray - Dingell com- 
pulsory health insurance bill is re- 
garded as dead, with a Republican ma- 
jority coming in. However, Taft is re- 
ported anxious to push through a health 
measure along lines somewhat similar 
to the bill he introduced last congress. 
His bill is expected to be reintroduced 
with changes acceptable to the A.M.A. 
and insurance companies also. 

Passage of the Taft bill might stem 
the tide for national compulsory health 
insurance legislation for a decade or 
more. Meanwhile, insurance and medi- 
cal interests would have time to develop 
a program for better private health and 
medical care plans. 

The Taft bill last congress provided 
for nearly everything title 1 of the 
UMD bill did, including federal grants 
to the states for medical care plans, 
medical research and education. En- 
couragement of health plans other than 
federal would be contemplated, but not 
compulsory federal health insurance. 








Petitions Against Crosser 
Bill Irk Labor Paper 


Evidences of growing discontent 
among railroad workers with the Crosser 
bill is revealed in an article in “Labor,” 
a national weekly newspaper owned by 
15 railroad labor organizations. The 
paper repudiates the validity of petitions 
currently being circulated among union 
members. It denies that there is a rank 
and file revolt against the Crosser bill 
and says that any such unrest is being 
engineered and financed by railroad 
management. The newspaper cites a 
petition i in use in 1 Montana, Washington 
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and Oregon on the Union Pacific, which 
is being sent through foremen and su- 
pervisors. “These supervisory officials 
are expected to coerce the rank and file. 
Anyone who refuses to sign up will be a 


marked man,” the newspaper claims. 
These supervisory officials, who are 
union members themselves, are called 


“undercover leaders” of nearly all cur- 
rent petitions. 

Several other petitions are known to 
be in existence and with success. 

Many railroad workers are fearful that 
the Crosser bill will curtail their retire- 
ment benefits. Additions of many new 


benefits in the Crosser bill with an in- 


adequate increase in deductions has 
made workers feel that the pension fund 
may suffer. 





Jerome Paul Donovan, the new insur- 
ance commissioner of Nevada, was born 
in 1912. He was educated in the pub- 
lic schools at Carson City and Reno, 
and he was employed as a salesman of 
printing and stationery supplies from 
1932 to 1941. He was an insurance 
agent from 1941 to 1#42 and then en- 
tered the navy. He served as a -chief 
petty officer and saw 31 months over- 
seas duty. 








‘“Unforeseen events ... need not change and shape the 
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Columbus Claim Din Elect. 


New officers of the Columbus (O.) 
Claims Club are Paul Somers, Motor- 
ists Mutual, president; Harely J. Har- 
mony, Ohio Casualty, vice-president; 
Edward Snyder, American Auto, secre- 


tary; Joe Thatcher, Buckeye Union Cas- 
ualty, treasurer. Morton Y. Reeves, 
Trinity Universal, is the retiring presi- 
dent. 





Write more accident business by sub- 
scribing to The Accident & Health Re- 
view, $2 a year, 175 W. Jackson Blvd., 
Chicago. 





course of man’s affairs” 


i By bringing home ! 

| co employers the danger 
of financial loss from em- 
ployee dishonesty, this 
advertisement will help 
Maryland agents and bro- 
kers sell Fidelity Bonds. 


..-BUT YOU CAN’T BITE A MAN! 


YOU CAN BITE a coin to see if it’s counterfeit— 
but there’s no quick test that will reveal a man 


as a fraud. 


Fine appearance and good credentials may 
mask a potential thief. Or a man on your payroll 
for a quarter-century may be exposed overnight 
as an embezzler. There are literally hundreds of 
ways for an employee to steal from his employer. 
And you never know when a man may yield to 
secret pressures and strong temptation. 

You should take steps mow to guard against 
financial loss from employee dishonesty. As an 


employer, you can give 


your business full pro- 


tection—with a Fidelity Bond covering every in- 


dividual in your organization. 


Guaranteed honesty is the best policy in any 
business. And a Fidelity Bond is the best guar- 
antee, whether your business is large or small. 
Let your Maryland agent, or your broker, coun- 
sel you on the kind of bond protection most 
suited to your needs. 

Remember: because your Maryland agent knows 
his business, it’s good business for you to know him. 
Maryland Casualty Company, Baltimore 3, Md. 


THE MARYLAND 


MARYLAND ADVERTISEMENTS APPEAR 
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Enclosure of Vertical Openings Is Big 


Winecoff Lesson, Hutson Asserts 


(CONTINUED FROM PAGE 1) 


-long cooperated with municipalities in 


drafting building codes that would pro- 
mote safety to life. 


WARNING GUESTS 








feasible the installation of automatic 
sprinklers may prove satisfactory, and 
with modern fireproof buildings condi- 
tions would be improved even though 
only stairways, corridors and hallways 
were sprinklered. 

Mr. Hutson indicated he didn’t think 
much of outside fire escapes as the an- 
swer for hotels situated as the Winecoff 
was. He pointed out that there would 
have had to be a fire escape for every 
room, since the corridors were impass- 
able and no one could have reached a 
fire escape that was not at his own 
window. 

Pointing out that the Winecoff was 
tated as fireproof and advertised itself 
as fireproof, one of the reporters wanted 


to know if the fire companies were per- 
haps remiss in conferring this designa- 
tion on a structure in which there was 
so great a life hazard. Mr. Hutson an- 
swered that the term as used in fire in- 
surance meant that the structure would 
still be standing even after everything 
burnable had been burnt and would 
not collapse but could be rebuilt on the 
framework that was left. 

The Associated Press reporter asked 
why the fire companies continued to in- 
sure buildings that were hazardous to 
the lives of their occupants. It was 
pointed out that fire insurance was 
against property values but that the Na- 
tional Board, through its extensive ex- 
perience with the results of fire, had 
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Asked whether it was wise to warn 
guests of fire, Mr. Hutson said the an- 
swer was “yes and no.” It was “no” 
if the building was of the type of the 
Winecoff hotel or as the LaSalle hotel 
in Chicago was before the fire, as an 
alarm might send guests out into the 
corridors where they might shortly be 
burned or asphyxiated. However, he 
conceded that guests who would not be- 
come panicky would be better off to be 
waked up so they could take precau- 
tions, such as barricading the doors with 
wet blankets and mattresses, opening 
the windows from the top so the hot 
fumes could escape, and from the bot- 
tom to let in fresh air. But he said it 
was questionable what anyone will do 
when faced with such a terrifying pre- 
dicament. 

Mr. Hutson reiterated the recom- 
mendation that emphasis should be on 
means of preventing fires and on keep- 
ing them from spreading, rather than on 
ways to get people out to keep them 
from being burned to death. He said 
there are thousands of hotels, and of- 
fice buildings too, in which the same 
lifé hazards exist as existed in the Wine- 
coff and the LaSalle. The usual objec- 
tion of owners to taking the needed pre- 
cautions is the expense, sometimes very 
substantial, that would be entailed. Us- 
ually the building owner, faced with a 
law or an ordinance requiring such 
changes, knows someone with enough 
political influence to get an exception. 

Mr. Hutson scoffed at the idea that 
legislation requiring buildings. to have 
enclosed stairways would be held un- 
constitutional on the ground that the 
building permit granted many years ago 
grants immunity from any such law. He 
pointed out that zoning laws have been 
upheld and that a man who bought a 
piece of land 20 years ago to put up a 
factory cannot build it if the land has 
since been zoned as residential. 


N.F.P.A. CALLS HOTEL 
SAFETY MEET FOR JAN. 16 


Spurred by the Atlanta and other se- 
rious hotel fires, the National Fire Pro- 
tection Assn. is calling a national con- 
ference on hotel fire safety Jan. 16, at 
the Benjamin Franklin hotel in Phila- 
delphia. This will be a one-day meeting 
and all interested groups are invited to 
participate. An account of the Winecoft 
fire will be presented in a program de- 
signed to provide specific information 
of concrete value in remedying the sit- 
uation. 

Regarding the Atlanta fire, Robert S. 
Moulton, secretary of the committee on 
safety to life of N.F.P.A., says that, 
pending completion of official investiga- 
tion, no final conclusions can be drawn. 
An N.F.P.A. engineer is in Atlanta de- 
termining principal lessons which should 
be applied. Information so far available 
indicates there are essentially no new 
lessons in this fire, Mr. Moulton states. 
The arrangement of the stairway, which 
was similarly responsible for loss of life 
in the La Salle and Canfield hotel fires, 
has long been recognized as perhaps 
the most important single element in 
life hazards and is clearly prohibited bye 
most modern building codes. 

He says the conference with the 
American Hotel Assn. and other organi- 
zations acting in this field, is expected 
to make real progress in improved fire 
safety for hotel guests, not merely the 
adoption of hasty legislation which has 
often been enacted after fire tragedies. 
Such legislation sometimes imposes un- 
necessarily heavy burdens on property 
owners without achieving permanent re- 
sults in improved fire safety. N.F.P.A. 
expresses the importance of a construc- 
tive, properly informed approach, backed 
by public opinion, rather than the mere 
adoption of a law. 

Mr. Moulton points out that the fire 
marshals’ section of N.F.P.A., at the 
mid-winter meeting in Chicago two 


— 
days before the Winecoft hotel ..fire 
created a committee under Jobs 
Strohm, lowa_ fire marshal, “gy 
N.F.P.A. director, to draft a mode] 
law on hotel fire safety. This ACTION Wa 
taken in the realization that recent hote 
fires would result in adoption of state 
laws on hotel fire safety. Such legisla. 
tion might be inconsistent from state to 
state and in many cases fail to achiey 
the much desired results. 

This committee, which includes stat, 
fire marshals and hotel men, plans tp 
incorporate into the model law the fm. 
damental features of hotel fire saf 
which are stated in various standards gj 
N.F.P.A. After the model law is drafte 
and approved, it will be offered for adop. 
tion by the legislatures. 

Mr. Moulton notes that the Winecof 
hotel was of so-called “fireproof” gop. 
struction, but as in the case of othe 
fires, the contents, combustible trim an 
finish, furnished sufficient fuel for a dis. 
astrous fire. He defines a “fireprog? 
building as one where the structure yj 
remain intact after a burn-out of jt 
contents, saying a stove is an excelley 
example of fireproof construction, }; 
should not be forgotten that the danger 
is even greater in buildings of com. 
bustible interior construction where th 
building structure as well as the con 
tents furnishes fuel for the flames, k 
declares. 

Mr. Moulton states that delay inheren 
in the system of ringing room tek. 
phones individually or of knocking 
the doors apparently was a contributing 
factor in the Atlanta fire. The N.F.PA 
building exits code clearly specifies ; 
central fire alarm system 
that in case of emergency all guests ca 
be immediately notified. 

He stresses that the most important 
factors in dealing with hotel fires ar 
immediate discovery and prompt notif- 
cation of the fire department. Automatic 
sprinklers installed in storage and work- 
ing spaces and other areas not contin- 
uously under supervision have the aé¢- 
vantage of giving immediate notification 
of fire and applying water at once, he 
adds. 


FIRE WASTE COUNCIL ACTS 

WASHINGTON—H. E. Hilton, sec- 
retary of the Fire Waste Council and 
assistant manager of the U. S. Chamber 
of Commerce insurance department, has 
issued a letter to chambers of commerce 
urging steps to reduce hotel fires. 


‘ 


Marine Insurers Warned 


Fire Insurance Commissioner Hall of 
Texas has issued a warning against 
writing under inland marine forms, 
buildings during course of construction, 
such as oil refineries, natural or casing- 
head gasoline plants, gas recycling 
plants and gasoline blending plants. In- 
stallation floaters may be written omly 
on articles of machinery or equipment 
during period of installation and testing, 
and the rate therefor must exceed the 
charge for fire and wind, or extended 
coverage. 

Mr. Hall said he had been informed 
that some companies were writing plants 
including buildings under marine forms. 








Dewitt Hobbs, manager at South Bend 
for Travelers Fire, spoke at the Decem- 
ber meeting of the Seuth Bend-Mish- 
waka Assn. of Insurance Agents on “C0- 
insurance.” During a_ brief business 
meeting there was a discussion of the 
coming legislative session. 





AVIATION INSURANCE 
COMPANY WANTED 


Better than average size agency @ 
midwest is desirous of securing coh 
nection with an aggressive aviation 
insurance company or underwriting 
group. Agency insurance departmenl 
manager is a pilot. Have a goo 
volume to place now. Address J-4% 
The National Underwriter, 175 W. Jack 
son Blvd., Chicago 4, Illinois. 
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Ocean Sends Forster 
to Chicago: Smith 
Newark Manager 


Ocean Accident is transferring Thomas 
W. Forster from Newark, as resident 
manager, to Chicago, as assistant man- 
ager of the central department, is pro- 
moting Robert F. Munsell to assistant 
manager in charge of the bond depart- 
ment at Chicago, and is placing John F. 
Smith in charge at Newark. 

Mr. Forster has been with Ocean 10 
years and had varied assignments at 
the head office and in the field until he 
was appointed Newark manager five 
years ago. His work at Chicago will 
include supervision of the agency de- 
partment. . } 

Mr. Munsell has been with Ocean in 
the Chicago bond department since 1927 
and has been bond manager since 1938. 

Mr. Smith is an experienced Ocean 
man. For the past five years he has 
been special agent with headquarters at 
Newark. 


Wisconsin Doctors 
Prepare to Sue 


Milwaukee Group 


MILWAUKEE—The Wisconsin 
State Medical Society has delivered an 
ultimatum that it will start legal pro- 
ceedings unless the Milwaukee County 
Medical Assn. this week surrenders Surg- 
ical Care to the state organization. 

Despite the fact that the house of del- 
egates of the state society last October 
ordered the county group to give con- 
trol of Surgical Care to a state society 
committee, the county organization has 
declined to-do so until a corporation is 
formed with authorization by the legis- 
lature to operate Surgical Care on a 
state-wide basis, separated from either 
the county or state medical societies. 

Surgical Care is a prepaid sickness 
and surgical care plan. The state or- 
ganization in the litigation would under- 
take to determine whether the county 
society has legal power to pursue a course 
of action contrary to a policy adopted by 
the house of delegates of the state so- 
ciety; also whether the county group has 
the legal power to operate Surgical Care 
after the state house of delegates with- 
drew its approval of Surgical Care Dec. 
1 and also whether the county society 
has the power to expand the plan into 
other counties as the Milwaukee society 
has done. 

The state society council in authoriz- 
ing legal proceedings, annulled all ap- 
proval it had ever given for operation of 
Surgical Care by the county group. The 
state society has already put into opera- 
tion the plan known as Wisconsin Phy- 
sicians Service and this, according to 
the program, was to take over Surgical 
Care. 

Associated Hospital Service of Wis- 
consin (the Blue Cross) since Dec. 1 
has discontinued handling sales for Sur- 
gical Care. Tae Blue Cross nas not 
accepted an offer from the state medical 
society to become the sales representa- 
tive for the Wisconsin Physicians Serv- 
ice. The Blue Cross will continue to 
collect payments from present subscrib- 
ers to Surgical Care. 


McCord Peoria Speaker 


E. A. McCord, president Illinois Mu- 
tual Casualty and president of the Health 
Accident Underwriters Conference, 
was speaker at the December meeting 
of the Peoria Accident & Health Assn. 
He discussed trends in the A. & H. busi- 
ness. 
The association adopted a resolution 
opposing standardization of accident and 
health policies or any form of compul- 
sory or permissive rate regulation in the 
various states. 
oy E. Davis was chairman of the 
committee which drew up the resolution. 





"Pennsylvania 


Casualty Loss on 
Train Wreck May 
Exceed $200,000 


Casualty loss on the Ohio wreck of 
ia Railroad’s Golden Tri- 
angle with two freight trains is ex- 
pected to go beyond the $200,000 excess 
of the policy with Lloyds, but how much 
beyond has not been estimated. The 
cargo, which is self-insured by Pennsyl- 
vania, is a relatively negligible loss since 
only four of the freight cars were load- 
ed, one with scrapiron, one with toilet 
paper, one with feed grain and the 
fourth with general merchandise, al- 
together valued at about $10,000. The 
line carries no insurance on equipment 
and will absorb the loss. 





Expand Western 
Setup under Folley 


With the appointment of R. C. Folley 
as manager of the Chicago operations of 
Fireman’s Fund Indemnity, the office 
there has been designated as the western 
department and the territory has been 
extended so that it is virtually the same 
as that under the jurisdiction of the 
western department of the fire com- 
panies of the group. The staff is being 
strengthened materially. 


Started With Globe Indemnity 


Mr. Folley started in the casualty- 
surety field in 1922 with Globe Indem- 
nity where he was engaged for 14 years 
in underwriting, field work and branch 
office management. In 1936 he went 
with Fireman’s Fund Indemnity and 
after some years at New York and Bos- 
ton, he became assistant manager at 
Chicago in 1940 and has been the acting 
manager there for the past four years. 


New E.U.A. Manager 
Is F. W. Doremus 


(CONTINUED FROM PAGE 1) 





and vice-president of the Insurance So- 
ciety of Philadelphia. 

Mr. Doremus is well known as a 
speaker on insurance subjects and is in 





constant demand. He has also written 
innumerable articles for insurance pub- | 
lications and is the author of several | 
books and manuals, among them “Auto- | 
mobile Insurance,” published by Rough | 
Notes Publishing Co., 1928; “Agent’s | 
Use and Occupancy Manual,” published 
by American in 1931, and “Detailed 
Manual of Office Operation,” printed by 
the western department of American 
in 1941. 

He was also one of the organizers 
of the Penn pond of the Blue Goose at | 
Philadelphia and was its first most loyal 
gander. 





Mable Grainger, one of the best known 
women agents in Kansas, died in a 
Liberal hospital after an illness of four 
months. Miss Grainger only recently 
transferred her agency at Liberal to 
Miss Mary Bowles, a long-time associate 
in the office. 

Livingston E. Josselyn, Jr., 74, retired 
Chicago insurance broker, died at High- 
land Park hospital, Highland Park, III. 
He had been a member of the Chicago | 
Board since 1912. 

An announcement has been made of 
the marriage of E. G. Frazier, assis- 
tant western manager of Springfield 
F. & M., to Miss Mildred Myers, who 
has been his secretary for some eight 
years. Miss Myers was formerly secre- 
tary to W. H. Lininger of Harding & 
Lininger, western manager who retired 
two years ago. Miss Myers had been with 
the company for about 16 years. Mr. 
Frazier has maintained his apartment 
in the Edgewater Beach apartments and 





that will be the home of the newlyweds. 





Use the Boiler Line to Boost 
Your Income in 1947 


Are you making plans for the new year? Plans that contemplate 
boosting income to meet the increased costs? If so, put the Boiler 
and Machinery line down for more attention. There is a nice volume 
of it to be had in your area. 


You will find the Hartford Steam Boiler Special Agent in your 
district glad to help with all necessary technical information and 
sales aids. It’s his job to work with you in getting risks on your 
books and in servicing them afterwards. 


Now is the time to push this line. Manufacturers must turn out 
more goods than ever before to fill orders — and do it largely with 
power equipment that has been used hard through the war years 
and since. One major accident to these power units could knock 
the bottom out of their sales, take a big bite out of local payrolls and 
local prosperity. To forestall trouble, power equipment should be 
protected by insurance and by periodic inspections of the type made 


by Hartford Steam Boiler. 


this profitable insurance in 1947? Never was the time 
more opportune. 





The Hartford Steam Boiler Inspection and Insurance Company 
HARTFORD, CONNECTICUT 
FOR POWER-PLANT INSURANCE, IT PAYS TO CHOOSE THE LEADER 
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ACCIDENT 


Bayless New K. C. President: 
Reginald Snyder Speaks 


At the December meeting of the 
Kansas City Assn. of Accident & Health 
Underwriters, L. Bayless, Pacific 
Mutual Life, was elected president; 
Louis Haith, Business Men’s Assurance, 
vice-president; D. B. Driscoll, American 
Hospital & Life, secretary. New direc- 
tors are Rolf R. Noll, Mutual Benefit 
H. & A.; J. W. Saylor, B.M.A.; Ernest 
Winegarden, Massachusetts Bonding, 
and Castle Anderson, Garrett A. Walsh 
agency. Retiring President F. Glenn 
Packwood, Massachusetts Bonding, be- 
comes chairman. 

Reginald Snyder, St. Louis manager 
of American Hospital & Life and presi- 
dent of the Accident & Health Under- 
writers of St. Louis, talked on the 
necessity of having a definite purpose 
in life, if the job be selling accident and 
health insurance or any other endeavor. 
He drew a parallel between this “def- 
inite purpose” and the atmosphere we 
breathe every day. Both are _ indis- 
pensable—the atmosphere indispensable 
to life itself, the “definite purpose” to 
success. A feeling that nothing is im- 
possible if one has the will to see any 
situation to a finish will help a man to 
succeed. 


Fifth of Georgia Hospital 
Companies Formed 


Georgia Mutual Hospital Service re- 
cently was organized in Thomaston, 
Ga., to provide hospitalization insur- 
ance to members and their families. 
James Peters, Manchester, is president; 
Dr. T. A. Sappington, vice-president; 
Dr. H. A. Barron, secretary; J. B. Bla- 
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lock, Waycross, treasurer; and T. L. 
Blalock, Waycross, executive director. 

The same management will operate 
companies in Thomaston, Moultrie, 
Waycross and Wadley, which have been 
organized, and later will organize one 
in Cartersville. 

Each company can work a radius of 
50 miles, it was stated, and with the 
five companies Georgia can be covered. 


Helmbrecht Promotes Two 


Howard Potter has been named super- 
intendent of agents of the B. F. Helm- 
brecht agency of Mutual Benefit Health 
& Accident and United Benefit Life in 
3uffalo. He formerly was agency su- 
pervisor and is succeeded in that post by 
Charles Hogg, who has been an agent 
for about two years. 








The Seattle Accident & Health Man- 
agers Club will hold its Christmas party 
the afternoon of Dec. 27. 


COMPANIES 


Add $1% Million 
to Resources of 
New England Cas. 


New England Casualty of the Spring- 
field group, because of its rapidly grow- 
ing volume of business written, has in- 
creased its cash capital from $750,000 to 
$1 million and added $1,250,000 to its 
surplus by the issuance of 25,000 of its 
$10 par value shares at $60 per share. 


Omits Quarterly Dividend 


Preferred Accident has omitted pay- 
ment of a fourth quarterly dividend 
for 1946. The payments have been at 
the rate of 20 cents a quarter. Directors 
decided against making the distribution 
on the ground that Preferred will ex- 
perience an abnormal increase in pre- 
miums written this year with a corres- 
ponding increase in reserve require- 
ments. 











General Reinsurance Dividend 
Directors of General Reinsurance de- 

clared a dividend of 30 cents a share pay- 

able Dec. 30 to stock of record Dec. 20. 





Gen. Transportation Dividends 


General Transportation has announced 
its current policyholders’ dividend on 
automobiles as 12'%4%; garage liability, 
124%4%; all other liability 20% and com- 
pensation 15%. 





ASSOCIATIONS 


Chicago Casualty Group 
Hears Moser on Model Bills 


Henry Moser, general counsel of All- 
state, and a member of the all-industry 
committee, is addressing the luncheon 
meeting of the Casualty Underwriters 
Assn. of Chicago Thursday in favor of 
the all-industry bills. At the next meet- 
ing a speaker will appear in opposition 
to the bills. Invitations have been ex- 
tended to members of the Chicago Acci- 
dent & Health Assn., Surety Assn., Assn. 
of Casualty & Surety Managers and 
Chicago Insurance Agents Assn. 








Chicago Managers Cavort 


The annual Christmas dinner and fes- 
tivities of the Assn. of Casualty & 
Surety Managers of Chicago is being 
held at the Union League Club Friday. 
E. I. Fiery, Globe-Royal-Eagle, is in 
charge of arrangements. 


Auditors Hold Christmas Party 


LOS ANGELES—The Southern Cal- 
ifornia chapter, California Insurance Au- 
ditors Assn., held its Christmas party 





and high-jinks with about 125 in attend- 
ance. Guests included E. P. Fay, now 
judge of the municipal court of Los 
Angeles, and Grant B. Cooper, both for- 
mer chief assistants in the insurance de- 
partment; Harold P. Benjamin, chief of 


4 a 
the Los Angeles office of the depay. 
ment, and the full force of auditors agg 
investigators from the department, Mp. 
tion picture studios were well pr 
sented by personnel from their ingg. 
ance departments. ; 














CHANGES IN CASUALTY FIELD 


a 





Mercer F. & D. Director; 
Wartield to Steering Unit 


BALTIMORE —Directors of Fidelity 
& Deposit have elected Edwin Warfield, 
Jr., a member of 
the executive com- 
mittee, and elected 
2nd Vice-president 
Beverly H. Mercer 
to the board. 

Mr. Warfield is 
the son of F.&D.’s 
founder, the late 
Governor Edwin 
Warfield of Mary- 
land, and has been 





a director of the 
company _ since 
1913. He also is 


president of Daily 


BRB. H. Mercer Record Co. 
Mr. Mercer has been at the F.&D. 
home office since 1911. From 1929 to 


1941, he served successively as manager 
and vice-president in charge of the judi- 
cial department. He then was _trans- 
ferred to the executive staff as an assis- 
tant to President Frank A. Bach and 
at the same time was made a member 
of the underwriting committee. He was 
elected 2nd vice-president in 1944. 





Drewry Resigns as Counsel, 
V.-P. of Manufacturers 


W. Shepherd Drewry has resigned as 
vice-president and general counsel of 
Manufacturers Casualty and Manufac- 
turers Fire to practice law with the 
firm of Wallerstein, Goode, Drewry & 
Adamson, Richmond. 

A native Virginian, Mr. Drewry prac- 
ticed insurance law in that state for 12 
years prior to joining Manufacturers in 
1943. During his tenure he completely 
reorganized the claim department. 


Standard Accident Names 
W. A. Wickham Asst. Counsel 


William. A. Wickham has been ap- 
pointed assistant counsel for Standard 
Accident and its affiliates. He will 
continue to serve under Judge Paul E. 
Laymon, vice-president and_ general 
counsel, on whose staff he has been 
serving as attorney. 

Mr. Wickham was graduated from the 
Detroit College of Law and took several 
years general post-graduate work. His 
insurance career began with Employers 
Liability in Detroit. He joined Stand- 


ard in 1937 and in 1941 was promote 
to attorney in the legal department 

He served in the coast guard during 
the war and rose to the rank of lig. 
tenant. At Columbo, Ceylon, he yy 
officer-in-charge of merchant marin 
hearing unit. 


Glens Falls Names Nagel 
to Northern N. Y. Field 


Glens Falls Indemnity has appointeg 
3ernard C. Nagel as special agent fg 
the northern New York state counties oj 
Clinton, Essex, Franklin and St. Lay. 
rence, and the northern portion of Ve. 
mont. He will have headquarters at 5 
Clinton street, Flattsburg. 

Mr. Nagel has been 10 years in th 
insurance business in New York in field 
and underwriting work. 





Names Kolob Corp. 


Hawkeye Casualty has appointed the 
Kolob Corp. of Salt Lake City as gen. 
eral agent in Utah and southern Idaho 
The Salt Lake City agency is managed 
by Frank Salisbury. 


Thompson St. Paul Aid 


Fred C. Thompson has been appointed 
assistant manager of Aetna Casualty at 
St. Paul. He takes the place of J. H 
Blackhurst, who has resigned because 
of the condition of his health and will 
engage in duties that are less exacting 
He has been with Aetna 26 years. 

Mr. Thompson has served in the St 
Paul office many years. 








Shields to Reno Agency 


Walter W. Shields, who was trans- 
ferred from the Cincinnati office of 
American Surety to San Francisco in 
1944 and subsequently joined the San 
Francisco branch of National Surety, 
has resigned to go into the general 
agency business in Reno. He becomes 
manager of the Frank Hassett general 
agency there Jan. 1. 


Wells in Charge at S. F. 


James H. Wells, sales promotion 
manager for American Surety compai- 
ies, is in San Francisco acting tempo 
rarily as manager following the recent 
resignation of F. B. Hammond. Mr. 
Wells is expected to remain until a sue- 
cessor is appointed. 
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Are you selling complete per- 
sonal protection? Your pre- 
sent clients are good prospects 
for combinations of Life, Ac- 
cident,, Health and Hospital 
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~_ PERSONALS 


c. F. Burrill G. G. MacIntosh 

George G. MacIntosh and C. F. Bur- 
rill now comprise an A. & H. team in 
the Pacific northwest. Mr. Burrill is A. 
& H. underwriting manager for North- 
western of Seattle and Mr. MacIntosh, 
formerly vice-president of Northwest- 
ern, has become associated with Mr. 
Burrill in that activity. 

Robert W. Byrne, assistant branch 
manager for Indemnity of North Amer- 
ica at Los Angeles, is in Denver, having 
been called there by the sudden death 
of his father. 

E. A. Rees of Dallas, Texas division 
manager of United of Chicago, has re- 
turned to his home after being confined 
to the hospital for several weeks with a 


broken leg suffered during a scuffle 
while he was being held up in the 
street. 








DEATHS 


William H. Scott, agent of Aetna Cas- 
ualty at Portland, Ore., died there fol- 
lowing a short illness. He was a grand- 
son of the late Harvey Scott, early-day 
editor of the “Oregonian.” 

Mrs. Birdie F. Hayslip, office manager 
for National Automobile & Casualty, 
San Francisco, long recognized as one 
of the most competent insurance women 
in the business, was killed and her hus- 
band, W. I. Hayslip of the Pacific 
Board, seriously injured in an automo- 
bile crash near Loleta, Cal. Mrs. Hay- 
slip’s mother in southern California, 
upon hearing the news over long dis- 
tance phone, dropped dead. 


SURETY 


Issues Source Book on 
Corporate Suretyship 


Surety Assn. of America has issued 
a catalogue of publications dealing with 
corporate suretyship, which it is dis- 
tributing to educational institutions, in- 
surance libraries, colleges and universi- 
ties teaching phases of corporate surety- 
ship as well as to local surety associa- 
tions and members of the surety asso- 
ciation. 

The catalogue, mimeographed in 
loose leaf forms so that it can be added 
to, has a triple index by author, title 
and subject. There is a separate divi- 
sion for books on corporate suretyship 
and one for pamphlets and booklets. 
It is designed to provide a central and 
compact source of reference on all pub- 
lication affecting the subject. 


Big N. J. Highway Bond 
Maryland Casualty has executed a 
bond in the amount of $1,838,950 cover- 
ing the contract of Geo. M. Brewster & 
Son of Bogota, N. J., on its contract for 
the construction of a New Jersey high- 
Way section. The bond was originated 
through Maryland’s Newark office. 


California Bond Executed 


LOS ANGELES—Guy F. Atkinson 
0. has been awarded the contract for 




















highway improvement in Kern county 
by the state highway engineer at its bid 
of $1,096,600. Fidelity & Deposit, 
through its San Francisco office, will 
execute the bond. 





Menist Heads S. F. Group 


Stuart Menist, Fireman’s Fund In- 
demnity, has been elected president of 
the Junior Surety Assn. of Northern 
California, San Francisco, with Earl 
W. Bettis, Massachusetts Bonding, vice- 
president, and A. P. ‘Merrill, F. & D., 
secretary-treasurer. 





Industrial Banks Change Titles 


Bankers blanket bond underwriters 
have been cautioned to make sure that 
so-called Morris Plan banks and indus- 
trial banks are not actually engaged in 
commercial banking. 

A recent article in the “American 
Banker” magazine asserted that 44 out 
of 81 Morris Plan banks have changed 
their titles and are now engaged in com- 
mercial banking. 

Consequently, such institutions are no 
longer eligible for the 25% discount in 
rates applicable to industrial banks but 
are subject to the regular commercial 
bank classification. 


Opens Charlotte Office 


Appleton & Cox has opened a branch 
office at Charlotte, N. C., to serve North 
and South Carolina. It will be in charge 
of John D. Simpson, state agent, whose 
duties will include ocean and inland ma- 
rine underwriting and assistance to 
agents in the settlement of claims. He 
has been in fire and marine insurance 
for about 11 years, traveling in several 
southern states. He joined Appleton & 
Cox Dec. 1, 1945, in Atlanta and has 
been travelling the Carolinas from there. 





General Accident Chorus 


The Gaflac Choral Society, composed 
of employes of General Accident and 
Potomac, broadcast a program of Christ- 
mas music over station WIP, Phila- 
delphia. The society is directed by 
J. B. Warren, assistant agency superin- 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 S. La Salle St., Chicago, 











Dec. 16, 1946 

Div. Bid Asked 
Aetna Casualty ...... 3.00 8&4 86 
Betee FIG vscsdcssas 1.80* 52 53% 
BREED TABS oon cetvecsse 1.60* 47% 49 
American Alliance ... 1.00* 19 20% 
American Auto ...... 80 30% 32 
American Casualty .. .60 11% 12% 
American Equitable... 1.00 16% 18 
American (N. J.)..... .70* 16% 17% 
American Surety .... 2.50 58% 60 
Baltimore American... .30* 5% 5% 
GE “ peeteeundsetess Ba 60 63 
Casmiien Fire: cases: 00 21% 23 
Continental Casualty. 2.00* 48 50 
Fire Association ..... 2.50* 51 54 
Firemen’s (N. J.)..... .50 12% 138% 
Fireman's Fund ..... 3.00 97 100 
Franklin Fire ....... 1.00 19% 20% 
Se See 1.85* 49 50% 
Globe & Republic..... .50 7% 8% 
Great Amer. Fire.... 1.20* 26% 27% 
Hanover Fire ........ 1.20 25 26 
SEOPtlord FIFO 20 ccese 2.50* 93 95 
SR: Se See 1.20 24% 25% 
BO YO G0) aiee's « 4¢< 0 3.00* 96 97% 
Maryland Casualty J tea 10% 11% 
Mass. Bonding ........ 4.00 83% 87 
National Casualty 1.25* 25 27 
National Fire ....... 2.00 49 51 
National Lib. ........ .30* 5% 5% 
National Un. Fire.... 5.00* 143 153 
New Amsterdam Cas.. 1.00 28 30 
New Hampshire...... 1.00* 50 52 
WOOTCN WOEUOE “ce biscoes 1.90* 21% 22% 
Ohio Casualty ....... .80 35 37 
Phoenix, Conn. ...... 2.00* 84% 86 
Preferred Accident .80* 9% 10% 
Prov. Wash. ......... 1.40* 34% 36 
St! Paul F. & M...... 2.00* 64 66 
Security, Conn. ...... 1.40 29 31 
Springfield F. & M.... 4.75* 108 111 
Standard Accident .,, 1.45 26% 27% 
Travelers 588 598 
U.S. F. & G 45 46% 
U. S. Fire 46% 48 





*Includes extras. 


Society to Give Exams 


Examinations for associateship and 
fellowship in the Castualty Actuarial So- 
ciety will be held April 9-10, 1947, and 
can generally be taken in the city where 
the candidate resides. 


Fete Founding of Indiana Pond 


The 40th anniversary of the founding 
of the Indiana Blue Goose was cele- 
brated at a Christmas party in Indian- 
apolis with over 100 in attendance. R. E. 
Jackson, American-Associated, and A. J. 
Landgraf, Bankers & Shippers, enter- 
tainment committee co-chairmen, were 
in charge of arrangements. 

Preparations are being made for hold- 
ing an initiation meeting Jan. 20, when 
George Edmondson, most loyal grand 
gander, will visit the pond. The follow- 
ing day he will attend a meeting of the 
Illinois pond. 








Alpha H. Kenna, new executive man- 
ager and educational director of the 
Kansas Assn. of Insurance Agents has 
had a busy speaking schedule since tak- 
ing office Nov. 1, addressing such varied 
groups as business and professional 
women, Elks, Hi-12 Club, army air 
base personnel, county superintendents, 
teachers and American Legion in addi- 


tion to appearing before local boards all 
over the state. 


Talk on Industry Bills 


NEWARK—At a luncheon meeting 
of the Casualty Underwriters Assn. of 
New Jersey, Robert Gilmore, assistant 
general counsel of the Association of 
Casualty & Surety Executives, reviewed 
the all-industry bills. 





Potts to Travel Indiana 


Charles H. Potts of Indianapolis has 
been appointed Indiana special agent by 
Highway Mutual Casualty of Chicago 
and will maintain a service office at 4337 
Carrollton avenue, Indianapolis. He en- 
tered the business as a workmen’s com- 
pensation inspector and safety engineer 
for the National Bureau of Casualty & 
Surety Underwriters in Louisville, be- 
ing transferred in the same capacity to 


Indiana and then advancing to Indiana 
manager for the bureau. Later he 
joined Continental Casualty and did 


agency work in Quebec and Newfound- 
land, then variously was with Marsh & 
McLennan in Indiana, northern Indiana 
special agent for Metropolitan Casualty 
and southern Indiana special agent for 
Capitol Indemnity. 











underwriting rules can 
create ill-will. The GENERAL ACCIDENT 
and POTOMAC underwriters, there- 
fore, give careful consideration to 
each risk and weigh it according 
to its merits. Such methods en- 
hance the insured’s confidence in 
his agent or broker and he knows 
that complete protection has been 
purchased providing security 
against the unknown or unex- 
pected hazard at the right rate. 


Ask the Representatives of these Companies 






Hard and fast 
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All Insurers Are Scrutinizing Hotel 


Public Liability Risks 


(CONTINUED FROM PAGE 17) 





stances justify. The objective is to find 
a way to correct conditions that permit 
catastrophes like those that have oc- 
curred. 

An increase in the rate for hotels is on 
its way, undoubtedly. It may not be 
enough, but there are times when the in- 
surers do not want to put on so substan- 
tial an increase as to create a big swing. 

There has been a good deal of pub- 
licity about the rise in the average auto- 
mobile bodily injury claim. For exam- 
ple, it was roughly 35% or so greater in 
the first month of 1946 than it was in 
the first six months of 1945, per claim. 
However, on general public liability 
there is almost as great an increase in 
the cost per claim. Few if any compa- 
nies, on a review of their hotel business, 
have found that the risks were produc- 
ing anything but a loss. Even where 
experience is not too far out of line with 
premiums, excess limits are often in- 
volved, and it is poor underwriting to 
take all premiums, including those from 
excess, in order to break even on a risk. 
Nothing is left over for the catastrophe 
loss such as the La Salle. On normal 
limits, the experience is poor almost 
100% across the board for all hotels. 


Charges Above $100,000 


There is some feeling that excess limit 
rates above $100,000 are not high 
enough. For example, table A shows 
a charge of 150% of manual for $100,- 
000/300,000 limits, and on $1,000,000/- 
1,000,000 limits, the charges are 159% of 
manual. 

Another thing that worries the pri- 
mary underwriters is that they can’t 
dodge responsibility to their reinsurers. 
Reinsurance companies like regular ces- 
sions, getting something of everything 
across the board above a certain mini- 


mum, because in that way they get the 
benefit of the primary underwriter’s 
judgment. On facultative offerings, 


they still have to rely on the originating 
company’s experience and judgment. 
Otherwise they are guessing. The un- 
derwriting company knows the individ- 
ual risks and the insurance characteris- 
tics of the businesses in that field. 

Underwriters feel that classes of risks 
should siand on their own feet as much 
as possible, even though no single indus- 
try is big enough to stand by itself un- 
der the burden of a catastrophe. Cer- 
tainly a farm in Wyoming should not 
pay the same rate for a $1 million liabil- 
ity limit as a hotel in midtown New 
York. 

After the La Salle fire the companies 
began to get requests for added limits 
from almost every hotel in their books, 
some ot them for limits as high as $3,- 
000,000. It is not now a good market 
for million dollar lines on hotels. Some 
are being taken, but have been accepted 
reluctantly and only after close inspec- 
tion. 

The underwriters point out that the 
catastrophes are happening at present in 
the hotel field, but it may be some other 
field next year. If there is to be a divi- 
sion in the premium between that por- 
tion above $100,000 and that portion be- 
low, then the La Salle fire has affected 
only the second part, while the Winecoff 
disaster affects only the first portion 


Percentage Participation 


[t is suggested that the time will come 
when the reinsurer will require a per- 
centage participation in excess liability 
to insure that it gets the benefit of the 
very best and most responsible under- 
writing judgment from the primary un- 
derwriter. 

In view of Atlanta, Chicago and other 
disasters, it would be logical to assume 
that the hotel managements would be 
very cooperative in establishing and 
maintaining the safest kind of structure- 
and operations, from the viewpoint of 
both liability and fire losses. The cata- 
strophe fires have made managers more 





cooperative, but its response and fol- 
low-through still is poor in comparison 
with the size of the job that needs to be 
done. Managers apply themselves too 
exclusively to the hotel front office and 
not to the safety of physical set-up and 
operational routines. 


No Chain Hotel Improvement 


There has been practically no im- 
provement at all in chain-hotel opera- 
tions, largely because executive manage- 
ment does not seem to be interested, or 
does not realize the problem. Often in- 
surance engineers get a manager’s coop- 
eration. He realizes that certain things 
should be done. He asks the chief engi- 
neer to do them. But then he forgets 
the’ matter. There is no follow- through, 
yet it only requires a brief amount of 
time at periodic intervals to do an ex- 
cellent job in this respect. Often the 
manager shies away from undertaking 
responsibility for safety measures be- 
cause of his fear that it will require a 
great deal of time, which is not true. 

The job of the safety engineer, who is 
being called on nowadays more than 
ever in connection with writing the hotel 
business, is to get management of hotels 
to prevent things before they happen— 
to observe, detect and correct. One 
basic problem is hotel structure, about 
which not too much can be done. Most 
hotels put their best foot forward, in the 
lobby, and fail properly to take care of 
the rest of the building. 

Even though maintenance of a hotel, 
its equipment and rooms to secure 
safety helps turn out a satisfied guest so 
that safety is a matter of “production,” 
the public that stays at hotels does not 

voice a demand for safe practices and 
arrangements when they are buying ho- 
tel service. The hotel doesn’t like to 
call attention to safety directions be- 
cause to do so it would make guests 
fearful. Most guests assume that the 
hotel is safe. 


Shouldn’t Advertise Fireproof 


On the other hand, it certainly is poor 
practice to advertise “absolutely fire- 
proof” when that isn’t true and thus 
give the public a false feeling of secur- 
ity. Although many hotels do not meet 
safety requirements because they were 
built before safety ordinances were 
passed, the suggestion has been made 
that the insurance companies should in- 
sist on sprinklers. 

As to the general run of hotel acci- 
dents, an incident illustrates how com- 
paratively simple it is to solve the safety 
problem. The executive manager of a 
medium-sized hotel in a large city, in- 
trigued by the possibility of preventing 
accidents with an expenditure of a lim- 
ited amount of time decided to inter- 
view personally the department head 
having the poorest accident record each 
month. 


The servicing engineer of the insur- 
ance carrier provided him’ with a con- 
densed summary of facts for his use. 
These interviews took not more than 
five minutes. The department heads 
were forcibly impressed by the execu- 


tive’s personal interest and his intimate 
knowledge of the facts. For the first 
time the manager exercised his personal 
influence in the interest of safety. He 
demanded results, and, most important, 
he followed through and had the satis- 
faction of achieving a remarkably low 
accident record. He did not have a re- 
portable accident for more than 33 
months. 


Insurance Letter Service in Detroit 


X-L Service, a scheduled pick-up and 
delivery letter service for insurance in- 
terests, has been developed at Detroit 
in the Dime building. It was originated 
by Mrs. Lucille Schmidt, who has been 
in the insurance business for several 
years, both in Chicago and New York. 


Dailies Pounce on 
Allen Reference 


(CONTINUED FROM PAGE 4) 


ished by the board Jan. 14, 1946, and the 
company has stated, according to the re- 
port, that hereafter expenditures, for- 
merly charged to the welfare fund will 
be allocated to the proper accounts. 


Treated as Expense 


Another point brought up by the ex- 
aminer, Theodore M. Banta, was that 
the company, by order of the president, 
paid former Vice-president George E. 
Allen an additional $5,000 a year, al- 
though the salaries of all officers and 
any increases or decreases thereof must 
be authorized by the board. This com- 
pensation, the report states, is recorded 
on the company’s books as traveling ex- 
penses, but Mr. Allen stated that he re- 
garded the compensation as salary and 
treated it accordingly, not accounting 
for its expenditure to the company as 
he did for sums actually expended by 


him for entertainment and traveling 
which were reimbursed to him. 
Mr. Allen, now director of RFC, 


said in a statement in Washington that 
he had reported the $5,000 as income 
and paid taxes on it and had explained 
this to the department examiners at 
the time Home was examined five years 
ago. While neither Mr. Allen nor 
Home indicated that he had or had not 
claimed a business expense deduction 
in reporting his federal income tax in 
respect of the $5,000, it is common 
practice among executives in many lines 
of business whose expenses are paid as 
flat sums rather than as specific reim- 
bursements to include their expense 
money as income and then claim a busi- 
ness deduction. 

Sometimes these deductions are not 
allowed in full by the internal revenue 
bureau, even though they were actually 
spent as expenses in the course of busi- 
ness. A big reason for reporting them 
in this way, rather than excluding them 
from income is that the latter course 
may result in penalties for filing a false 
return whereas the former procedure 
involves merely an argument with the 
internal revenue people. In Mr. Allen’s 
prominent political position it would ob- 
viously have been foolhardy for him not 
to report the $5,000 as income, even 
though he were unable to convince the 
internal revenue bureau that a_ nickel 
of it was business expense. 


Newspapers Played Up Allen 


It was obvious that in the daily paper 
stories what would ordinarily have been 
ignored as a routine criticism of ac- 
counting procedure was being magni- 
fied, particularly by the anti-adminis- 
tration papers, because of Mr. Allen’s 
prominence as a director of RFC and 
confidant of President Truman. One 
reporter for a violently anti-administra- 
tion chain was said to have remarked 
that he cared nothing about Home, all 
he was interested in was the stuff about 
George Allen. 

The report mentions expense allow- 
ances to the president, saying that even 
after he was granted an expense allow- 
ance of $2,000 a month to cover a num- 
ber of expenses to which he was subject 
solely because of the position he is ob- 
liged to maintain in the interests of the 
company, he also charged a total of $34,- 


126 in the years 1941-44 inclusive as 
costs of traveling, entertainment, and 
gifts. The report recommends that the 


directors clarify the purposes for which 
the expense allowance was granted and 
that the president submit a proper ac- 
counting of his expenses. 

Another point in the report which 
criticises the expense accounting is in 
connection with the rental of an apart- 
ment for Wilfred Kurth, former chair- 
man of the board, now finance commit- 
tee chairman, who in April, 1938, asked 
the finance committee to have a reduc- 
tion made in his compensation in the 
sum of $30,000. In view of this change 





Compensation 
Expense Study 
Is Being Shaped 


(CONTINUED FROM PAGE 17) 


3. The number of compensation pollgig 
issued during the year; gross, not 

and net. 4. The data to agree with th 
corresponding figures in the 1946 gg. 
ualty insurance expense exhibit. 

The proposed call will, of nee 
produce data on a _ per policy 
whereas expense graduation is no 
considered on a per risk basis. W 
or not there are substantial diffe 
in company practices with regard 
number of policies issued to a 
not known at this time. 

In view of the differences in 
ating methods between carriers 
improbable that any single set of 
portionment percentages can be 
mined which will be appropriate for 
carriers, and that different sets of } 
portionment percentages  presu 
will have to be established for 
ent groups of carriers. 

The additional information se 
from the call would be reviewed by 
actuarial committee in connection 
its continued study of the general 
ject of expenses by size of risk. ~ | 
meantime, attention will be direct 
toward preparing instructions and 
cedures leading toward a more re 
analysis of expenses by size of fisk 
by the individual carriers. 

The report was accepted by the com- 
missioners’ committee. 
=== —————— H. R. } 
the committee recommended that the & Manch 
cost, approximately $9,000 a year, of the ored at a 
apartment occupied by him in the Plazag occasion | 
hotel, New York City, and used extens§ Mr. Ma 
ively by important agents visiting New§ business 1 
York City, be paid by the company. Manchest 

This resolution was adopted by the dif executive 
rectors, The report states that the apart-§ Assn. of 
ment has been occupied by Mr. Kurth} years _anc 
and his family except when they were} ance Boat 
away on vacation and it further appears} Clayton 
that “during the last four years Mr. presided 
Kurth was not excluded from occupancy and pres 
when guests were in residence of a partf silver pit 
of the apartment but when also occupied § was sign 
by agents and other representatives of 
the company, such occupancy has al- 
ways been through the favor of Wilfred 
Kurth.” 

The report points out that the com- 
pany has charged the annual rental of 
$9,600 to rents although the language of 
the resolution clearly states that the d- 
rectors intended that the use of this 
apartment by Mr. Kurth was to compen 
sate him in part for the salary reduc 
tion. The company does not withhold 
any federal income taxes on this emolt- 
ment nor is it reported in the informs 
tion the company is required to furnish 
the federal and state tax authorities re 
specting salaries, wages, allowances and 
other compensation paid to individuals, 
according to the report, which recom- 
mends that this rental be recorded by 
the company as salary and be treated at- 
cordingly. 

The fact that the examiners’ criticisms 
are aimed at the method of allocation 
of expense rather than at the purposes 
for which money was spent, coupled 
with the fact that the accounting pro- 
cedures complained of were given 3 
clean bill of health in the last examina 
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tion, five years ago, have made mamy 

insurance men wonder whether the} Lane ag 
practices criticized in this examination} Served \ 
report are not being played up to drive Gull La! 
home the need for more systematic Belle we 
allocation of expenses, of which St More 
perintendent Dineen of New. York has Mr. La 
been a constant exponent. He fas git fror 
taken every occasion to emphasize what tle Guck 
he regards as inconsistencies in account tle Creel 
ing practices and those familiar ies. Frat 
the background of the situation have 2 R. 
no difficulty in seeing that the exai- uteen 
iners’ comments in the Home repott Flea! 7 
are more a reflection of the Dineet T. 1er 
philosophy than they are an exposure T + sami 
of a skeleton in the closet. aia 
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Taylor, assistant manager of U.S.F.&G. 


H. R. Manchester, chairman of James 
& Manchester Co., Cleveland, was hon- 
ored at a luncheon last week, on the 
occasion of his 80th birthday. 

Mr. Manchester entered the insurance 
business in 1885 and organized James & 
Manchester in 1897. He served on the 
executive committee of the National 
Assn. of Insurance Agents for several 
years and was president of the Insur- 
ance Board of Cleveland for two terms. 

Clayton G. Hale of Hale & Hale Co., 
presided as chairman of the gathering 
and presented Mr. Manchester with a 
silver pitcher and a testimonial which 
was signed by those present. 





Change Neb. Law on Gas 
Equipment, Association Asks 


LINCOLN—The Nebraska Volunteer 
Firemen’s Assn. legislative committee 
has suggested three courses of action to 
remedy the present state laws pertain- 
ing to the standards for design, installa- 
tion and construction of containers and 
equipment for the storage and handling 
of liquefied petroleum gases. 

The-suggestions are: (1) To write 
the rules and regulations of the National 
Board into the state’s statutes; (2) to 
enact rules drawn up specifically for the 
state, or, (3) to empower the state 
fre marshal to prepare and publish rules 
and regulations. 

Because it would not encumber the 
statute with pages of law and technical 
specifications, the third course was fa- 
vored by the association. 


225 at 15th Anniversary 
Dinner for Lane Agency 


The 15th anniversary of the Elmer 
Lane agency in Battle Creek was ob- 
served with a dinner and program at 
Gull Lake, Mich., where the Hotel La 
Belle was reserved for the occasion. 

More than 225 were on hand to see 
Mr. Lane receive a traveling case, a 
gift from the entire group, from Fred 
N. Guck, Detroit. Chris A. Tucker, Bat- 
tle Creek agent was master of ceremon- 
is. Frank L. Condon, James E. Carey, 
and R. C. Spry presented a skit titled 
Fifteen Years in the Insurance Busi- 
ness.” This was written by Miss Lila 
Fleisher. 


Toastmaster at the dinner was George 








of Detroit. Harry M. Schell spoke for 
the Battle Creek Assn. of Insurance 
Agents and Miss Pearl A. Neff for the 
Battle Creek Insurance Women’s League. 
Victor I. Koch spoke for the adjusters. 
John B. Deo led group singing. Arnold 
Lindberg, state agent of Dubuque F. & 
M., presented several skits in Swedish 
dialect. 

Guests included E. Bruce Laing, Wol- 


verine Mutual; Howard Blair, Fire- 
men’s; R. H. Lange, Citizens; Leo B. 
Miller, Bankers & Shippers; William 


H. Moeller, Harold McPhee, London & 
Lancashire; Stanley N. Felthouse, James 
A. Cairns, Underwriters Adjusting; 
D. B. Gamble, Millers National; Ken- 
neth Scott, Underwriters’ agency, De- 
troit; Charles Hoffman, . Long, 
U. S. F. & G.; A. B. Paulsen, Conti- 
nental; L. C. Schlager, Underwriters 
Adjusting; Floyd W. Buschlen, Con- 
cordia; Floyd D. Hembling. U. S. F. 
& G.; Peter S. Franzen, Metropolitan 
Casualty. 


Cancels Minn. Deviation 


Associated Fire & Marine announces 
that all policies after Jan. 1, to cover in 
Minnesota, will be written at full tariff 
rates. The company has not withdrawn 
its term rule filing and will continue to 
write business on the five year annual 
payment plan. 

Any policy now in force to which is at- 
tached an annual renewal plan endorse- 
ment can be continued in force for the 
balance of a five-year period by issuance 
of a renewal certificate each year. The 
new change in rates will not affect any 
policy now written on this basis and the 
20% deviation will still be allowed for 
the balance of the five-year term. 


Rename Neb. Marshal 


E. C. Iverson is to be reappointed as 
Nebraska fire marshal, Gov. Peterson 
announced. Iverson is mayor and fire 
chief of Ponca. 


Urges Industrial Protection 


MILWAUKEE-W—Stricter vigilance in 
industrial plant protection and the train- 
ing of fire brigades by trained instruc- 
tors were urged by Emmet T. Cox, 
Western Actuarial Bureau, Chicago, in 
addressing the closing session of the 





plarit protection and fire prevention 
school conducted by the Milwaukee 
Assn. of Commerce for several thou- 


sand key employes of industries in the 
area. 


Radios to Good Guessers 


ST. PAUL—tThe Insurance Agents 
Assn. of St. Paul has given three radios 
to citizens who made the closest guesses 
on the number of miles the fire depart- 
ment would cover in a month and also 
what the fire loss for the month 
would be. 

The guesses turned out to be aston- 
ishingly accurate. Two persons guessed 
the mileage at 4,753 while the actual 
figure was 4,755. The property loss as 











Agency Moves Out to Let 
Burned Out Client Move In 








The Krog agency of Stillwater, Minn., 
which only. a short time ago moved 
into its fine new ground floor quarters, 
moved out last week to provide space 
for one of its clients, the St. Croix 
Drug Co., burned out in a fire. Pre- 
scriptions are now filled and medicines 
sold in the former insurance office where 
the drug firm will stay until it can move 
into a larger store across the street. 


reported by the fire department was 
$23,404 while one person guessed $23,- 
400. In all 50,000 blanks, distributed at 
a home builders show, were turned in. 





Wisconsin Year Reviewed 

MILWAUKEE — Reviewing accom- 
plishments of the Wisconsin Assn. of 
Insurance Agents the past year John 
H. Carney, Eau Claire, president, in ex- 
tending holiday greetings to the mem- 
bers asks wholehearted support of the 
program planned for 1947. The asso- 
ciation is closing the year with 624 
agency members, a gain of 155, and ex- 
pects to do better next year. Eight ad- 
ditional local boards have become affili- 
ated to make the total 30, and assistance 
is being given to organizing several new 
boards. 


Narten, Krier at Beloit 


BELOIT, WIS.—N. C. Narten, su- 
perintendent of audits, Fire Insurance 
Rating Bureau, Milwaukee, will discuss 
the operations of the bureau at a din- 
ner meeting of the Rock County Assn. 
of Insurance Agents here Dec. 20. Ur- 
ban Krier, Milwaukee, executive secre- 
tary of the Wisconsin association, will 
discuss the proposed qualification bill to 
be submitted to the 1947 legislature. 








Confer with New Manager 


Representative Kansas agents includ- 
ing the officers and executive committee 
of the Kansas Assn. of Insurance 
Agents met with the new executive 
manager of the Kansas association, Al- 
pha H. Kenna, to get acquainted and 
also met with Frank Sullivan, com- 
missioner-elect who takes over in Jan- 
uary, at a gathering in Topeka. 





Settle Double Damage Suit 


WAUSAU, WIS. — Settlement has 
been effected in the suit of three insur- 
ance companies against the Chicago, 
Milwaukee, St. Paul & Pacific Road for 
$32,230 in double damages in circuit 
court here growing out of a fire at 
Knowlton, Wis., in July, 1945. The 
companies are General of Seattle, Na- 
tional Fire and London & Lancashire. 

After the first witnesses had been 
heard, attorneys conferred and a settle- 
ment resulted at a reported $6,000. The 
insurers had paid Wisconsin Public 
Service Corp. $16,115 for cedar power- 
line poles destroyed in the Knowlton 
fire, allegedly started when 2 grass fire 
caused by locomotive sparks from a 
Milwaukee road locomotive spread and 
burned the poles in a yard near the 
tracks. 

The insurers sought reimbursement 
from the railroad, and asked for double 
damage under a Wisconsin law which 
holds railroads liable for double dam- 
ages if they fail to pay fire losses caused 
by engines within 60 days after demand 
for payment is made. 


Laird with H. C. Wolff 


Donald F. Laird, who has been con- 
nected with Aetna Casualty in Indian- 
apolis, for 12 years, has jained the 
Herman C. Wolff Co. there as office 
manager. 


New S. W. Minn. Officers 
WORTHINGTON, MINN. — The 


Southwestern Minnesota Regional 
Agents Assn. has elected these officers: 
President, L. G. Gaugert, Heron Lake; 
vice-president, Gordon Eldon, Luverne; 
secretary, B. W. Rue, Lakefield. 


F. E. Taylor Retiring 


Franklin E. Taylor, for 26 years 
cashier in Milwaukee of Travelers Fire 
and Charter Oak Fire, who will retire 








was honored by associates at 
a dinner. He received many gifts and 
remembrances. Mr. Taylor will be suc- 
ceeded by Charles R. Hill as cashier, 
but will continue with the office as a 
salesman. 


Jan. 1, 


Plan Wisconsin ¢ Course 


MILWAUKEE The Milwaukee 
3oard and the Wisconsin Assn. of 
Insurance Agents are cooperating in 
plans to sponsor an educational program 
based on the N.A.I.A. 100-hour course. 
Sessions would be held in Milwaukee 
on either Monday or Friday nights, with 
two hour classes weekly. Walter C. 
Rhodes, Madison, and Robert C. Pittel- 
kow, Milwaukee, are the chairmen of 
the respective educational committees. 
W. W. Ferguson, Queen, president Wis- 
consin Fire Underwriters Assn., has 
assured the cooperation of his group. 





Would Survey County Insurance 
MENOMINEE, MICH.—The Me- 


nominee Ex-Aldermen’s Club has rec- 
ommended to the Menominee county 
board of supervisors a survey of the 
county’s physical property to determine 
if sufficient insurance is carried. A re- 
vision of the insurance was recom- 
mended following the disclosure that 
the county carries only $120,000 on its 
buildings, whereas the replacement costs 
would be more than double that figure. 
Joseph Winkler, member of the city 
school board, said a similar survey of 
school property by an appraisal firm 
had enabled the board to double its in- 
surance protection by spending only 
$200 additional. 


Hear Traffic Safety Talk 

FORT ATKINSON, WIS.—At a 
dinner meeting here of the Jefferson 
County Assn. of Insurance Agents R. C. 
Salisbury, director safety division Wis- 
consin motor vehicle department, pre- 
sented statistics on automobile acci- 
dents, injuries and fatalities. He advo- 
cated legislation to require mental and 
physical examination of persons desiring 
drivers’ licenses, restricting youthful 
drivers and strengthening the penalties 
for drunken driving. 


Ransack R. B. Jones Building 


The building of R. B. Jones & Sons at 
Kansas City was ransacked recently by 
thieves who took money from the desks 
of several executives and committed 
various acts of vandalism. 








Field Men’s Cooperation Sought 


MINNEAPOLIS—The rate manual 
changes committee of the Insurance 
Agents Assn. of Minneapolis is asking 
cooperation of company field men in 
drawing up a uniform form in connec- 
tion with the standard fire and stand- 
ard auto applications. The Minneapolis 
association will feature reports on form 
changes at each quarterly meeting. 





Merge Fort Wayne Agencies 


H. W. and J. H. Feichter of the 
Feichter agency, Fort Wayne, Ind., have 
taken over the Timmons agency there, 
which they bought from Mrs. Scott W. 
Timmons, widow of the founder. She 
operated the agency after her husband’s 
death until ill health forced her to sell it. 


Wichita Agency Party 

WICHITA—The Christmas party of 
the Dulaney, Johnston & Friest agency 
and Sheffer-Cunningham, adjusters, will 
be held Dec. 20. It will be a reunion for 
more than a dozen former servicemen 
of both offices. 





Regional Meeting at Medford 


MEDFORD—At a regional meeting 
of Southern Minnesota agents here, 
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James Otis, branch manager for Hart- 
ford Accident, led a discussion on gar- 
age liability coverages. Manual changes 
were reported by Ruth Earley and 
insurance court decisions by Howard 
Williams of Mankato. 





Warren Croker, field representative 
for General Accident, addressed a Junch- 
eon meeting of the Flint Assn. of Insur- 
ance agents on the broad form money 
and securities policy. 


H. M. Davidson, adjuster for Under- 
writers Adjusting at Evansville, Ind., 
for 15 years, has resigned. He has 
bought an agency in Milton, Del., his 
former home town. 


The annual dinner-dance of the Insur- 
ance Board of St. Louis will be held at 
Norwood Hills Country Club, Jan. 28. 


The Insurance Women of Lincoln, Neb., 
held a dinner meeting followed by a 
Christmas party. Miss Helen Ledwich 
was program chairman. 

The Insurance Women’s Assn. of Kan- 
sas City held its Christmas dinner Dec. 
16. Gifts were brought to be distributed 
to children at the City Union Mission. 


The Insurance Women of Akron held 
their Christmas perty. Wednesday. Pre- 
siding was the president, Mrs. Ruth 
Camp. The speaker and entertainer was 
Mrs. Grant Smith, who showed her “Doll 
Fashion Album,” 

The Topeka Insurance Women have 
launched a study course on aviation in- 
surance with 25 members enrolled. They 
were hostesses to the life insurance 
women’s group there and plan similar 
joint meetings in the future. 





Call N.F.P.A. Conference 


NEW YORK—Because of the Wine- 
coff Hotel fire and other recent serious 
fires, the National Fire Protection Assn. 
has called a special national conference 
for Jan. 16 at the Benjamin Franklin 
Hotel, Philadelphia. 


St. Louis Cat’s Meow Elects 


ST. LOUIS—Everett H. Calliotte, 
special agent of Maryland Casualty, was 
elected most wise and powerful Meow 
of the St. Louis court of Cats Meow at 
the annual meeting. He succeeds F. 
George Macke, vice-president of Charles 
L. Crane Agency Co. 

Other officers elected are: Recorder, 
Robert Murdock, North America; 
keeper, Frank Anderson, Mercantile In- 
surance Agency; outside keeper, Ken- 
neth H. Kiplinger, agent, American 
Central Ins.; inside keeper, Leonard A. 
Buck, New Amsterdam Casualty. 


Named Miss. General Agents 


Jack- 











The Magnolia general agency, 
son, Miss., has been appointed general 
agents in Mississippi for American 
Equitable by Coroon & Reynolds. The 
agency and the newly organized Mag- 
nolia Insurance Co. have been for sev- 
eral years state agents in Mississippi 
for Henry A. teckler Co., New Orleans. 


N. J. Club Meets Dec. 23 


NEWARK—The New Jersey Field 
Club will hold a luncheon meeting here 
Dec. 23, at which Leon A. Watson, man- 
ager Fire Insurance Rating Organiza- 
tion, will be guest of honor and toast- 
master. 


Detroit Directors Elected 


DETROIT—Directors elected by the 
Detroit Assn. of Insurance Agents are 
Delbert A. Asbury, Bruce Chalmers, 
John J. Driscoll, Robert P. Neesley and 
C. Marse Verbiest. .There were 245 
agencies that voted in the election, al- 
most exactly three times as many as 
have voted in any previous election. 


Fred J. Walters, formerly resident 
manager in New York City of London 
Guarantee, died. Born in London in 
1863, he came to this country in 1892 
and shortly became resident manager of 
London Guarantee. Later he formed his 
own aagency and in recent years has 
represented American Surety. 











Write more accident business by sub- 


scribing to The Accident & Health Re- 
pes al 2 @ year, 176 W. Jackson Blvd., 


Now Down to Last Deiails 
on Legislative Pr Program 
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requirements resulting from insurance 
changed status as interstate commerce. 

The all-industry committee this week 
issued a statement covering its meeting 
held just prior to the commissioners’ 
convention. While most of its content 
has been publicized in connection with 


the N.A.I.C. convention, the statement 
clarifies the all-industry committee’s 
stand on the so-called Moser amend- 


ment to the model rating bills which 
would permit insurers to file rates with- 
out supporting data unless requested by 
the commissioner, and which would 
state what may constitute supporting in- 
formation. 

While the report to the N.A.I.C. rates 
and rating organizations committee 
stated that the amendments were to 
avoid possible misinterpretation of the 
amended sections and represent no de- 
parture from the bill’s principles, the 
two organizations which voted against 
the amendment did not concur in this 
interpretation of the amendments’ pur- 
pose. Though not named in the state- 
ment, the two dissenting organizations 
are understood to be American Mutual 
Alliance and the National Assn. of Mu- 
tual Insurance Agents. 


John Anderson Retires 


John Anderson retires as manager of 
Commercial Union at Vancouver, B. 





Dec. 31. ° He will be succeeded by R. W. 
Palmer, inspector of the Vancouver 
branch. 
New Shaw & Begg Head 

J. G. Hutchinson has been named 


president of Shaw & Begg which con- 
trols W ellington Fire and Federal Fire 
and which jis Canadian manager for 
American Automobile. He succeeds the 
late Herbert Bruce Begg. H. L. Kearns 
was elected first vice-president and cas- 
ualty manager; G. A. Gordon, second 
vice-president and fire manager; H. ss 
MacDonald, secretary and assistant cas- 
ualty manager, and M. E. Edwards, 
treasurer and chief accountant. 


Loss Work Is Merged 
NEW YORK—tThe loss departments 


of the fire companies and claim depart- 
ments of the casualty companies of the 





Phoenix of London group are being 
combined, both in the field and the head 
office. 


George B. Wesley, superintendent of 
liability claims for the casualty compa- 
nies, will head the new department as 
general superintendent. William E. 
Lowther will continue as general coun- 
sel for the group. 

Mr. Wesley formerly was branch 
claim manager of U. S. F. & G. at Roch- 
ester and later at Syracuse, and was 
with Fidelity & Casualty at New York 
City before joining the Phoenix-London 
group in 1934 as superintendent of 
metropolitan claims. In 1936 he was 
named to his present position. 





Breckenridge to Iowa 


Crum & Forster has named R. B. 
Breckenridge as special agent in Iowa. 
He attended Butler University. Prior 
to his entry into the army and forces, 
where he “flew the hump” from the 
China-Burma theater, he was attached 
to the Indiana service and field office of 
Crum & Forster. Upon his discharge 
he entered the C. & F. GI school for 
returned veterans at Freeport and has 
been working in various departments. 

He will travel from Des Moines under 


the jurisdiction of State Agent W. H. 
Faulkner and Special Agent Homer 
Templeton. 





Arthur L. J. Smith, 86, retired pub- 
lisher of the “Spectator,” died in Brook- 
lyn after a brief illness. He sold his in- 
terest in 1929 to United Business Pub- 
lishers, which later became the Chil- 
ton Co. 





PACIFIC COAST AND MOUNTAIN 


Start Final Draft 
of Washington Code 


SEATTLE — Commissioner William 
Sullivan and Special Deputy Robert D. 
Williams have begun putting the finish- 
ing touches on the proposed insurance 
code to be presented to the Washington 
legislature when it convenes Jan. 13. 

Special Deputy Williams released a 
list of revisions which have been made 
in the code as a result of the public 
hearings which were concluded the latter 
part of November. Very few additional 
changes are being contemplated. 

The rate issue remains the last ob- 
stacle to be cleared before the code 
would have the general support of the 
insurance industry. Whether differences 
over the rating section can be resolved 
before the final draft is typed for intro- 
duction early in the session, probably 
will be determined shortly. 

The Washington Assn. of Insurance 


Agents and the Northwest General 
Agents Assn. are strongly opposed to 
the casualty rating section, which em- 


bodies the principal features of the all- 
industry bill. Both organizations have 
gone on record as favoring the so-called 
“Stone amendment,” which would per- 
mit any admitted carrier tc file a devia- 
tion, without supporting experience as 
to loss and expense factors, if the devia- 
tion would meet the net rate of any 
company then operating in the state. 


Want Liberal Rating 


The independent casualty companies 
are likewise opposed to the existing rat- 
ing section. These carriers want a more 
liberal rating section similar to the pro- 
posed California law. 

Observers who follow the code hear- 
ings closely say there is no chance of 
liberalizing the rating section as favored 
by the independent casualty companies. 
It is known that a large segment of the 
agents as well as the general agents are 
opposed to wide-open rate competition, 
although the latter group believes the 
non-participating companies should be 
placed in a position to meet competition 
of the mutuals if they desire to do so. 
The device for meeting this type of 
competition would be by deviation and 
the deviation would have to apply to an 
entire class. 

It is reliably reported that the various 
interests, including the agents, general 
agents, domestic companies and repre- 
sentatives of the bureau companies are 
attempting to reach an understanding as 
to a proposed amendment. It is not 
known whether the Washington depart- 
ment will accept any change in the rat- 
ing section as now drafted. 





Pacific C. P. C. U. Chapter 
Elects New Officers 
LOS ANGELES—Pacific Chapter of 


C.P.C.U. has elected these officers: 
President, Robert McWilliams; vice- 
president, Rees E. Roston; secretary- 


treasurer, Charles Jacobs. 

The C.P.C.U. designation was awarded 
to Bart Brown, broker; T. P. Lowe, 
vice-president Anchor Casualty; Charles 
McMiller, special agent Victor Mont- 
gomery general agency, all of Los An- 
geles, and E. W. Newton, Seatttle. Wal- 
ter Bennett, national director of the 
C.P.C.U. society, made the presentation. 
Robert McWilliams, attorney, presided. 
Members of the Los Angeles Insurance 
Forum and other insurance men at- 
tended. 

Walter C. Gorey, Pacific Coast man- 
ager Geyer & Co., spoke on “The Pres- 
ent Position and Outlook for Insurance 
Stocks,” predicting an era of prosperity. 
He saw no drastic changes in the in- 
surance industry due to its adjustment 
to the new conditions arising out of the 
U. S. Supreme Court’s S.E.U.A. de- 
cision, 


Drolette, Harrington 
to Higher Posts 


E. J. Drolette has been promoted jp 
agency superintendent in_ the Pacify 
Coast department of New York Unde. 
writers. He has been chief underwrite. 
He went with New York Underwriters 
in 1921 and has served in various q 
pacities. 

Faul F. Harrington has been pro 
moted to executive special agent with 
headquarters in the Pacific Coast d& 
partment. His responsibilities will em. 
brace the whole of the department te. 
ritory including Alaska and Hawaii, He 
has been special agent. 

Succeeding Mr. Harrington as special 
agent is R. T. Minnich. Mr. Minnigh 
attended Purdue and operated his ow 
local agency at Lorain, O., from 197 
until he entered the navy in 1944 
He was a lieutenant. Since returning 
early this year he has been assisting 
Mr. Harrington in his field 


Many Christmas Parties 
Enliven San Francisco 


SAN FRANCISCO—The insurance 
district as usual is holding a series oj 
Christmas season luncheons, dinners and 
parties, many reflecting joy over re 
turned service men and women. 

San Francisco Blue Goose was joined 
by the Fire Underwriters Forum and 
Insurance Post 404 of American Legion 
in its annual memorial Christmas lunch- 
eon to the late J. H. Schively, former 
wielder, who for many years was com 
nected with the Pacific Coast branch 
of the National Board. One of the 
objectives was to provide funds to carry 
out the personal seasonal charities of 
Mr. Schively among local orphanages, 
Rilea W. Doe, vice-president Safeway 
Stores, spoke and there was singing. 

The Fresno puddle held its fellow- 
ship at a party with a buffet lunch and 
entertainment. Sacramento  puddle’s 
usual dinner-dance followed a recep- 
tion and cocktail party. 

The Assn. of Marine Underwriters of 
San Francisco held its annual banquet 
and installation of new officers. Wednes- 
day the Junior Surety Assn. of North- 
ern California had a_ jollification at 
which the new officers were introduced. 

On Dec. 20, the Insurance Account 
ants Assn. will hold its annual meeting. 
This group has arranged to take over the 
main dining room of the Commercial 
Club and dining room lobby, with Sig 
Arndt of Finn, Smith & Medcraft in 
charge of entertainment. 

The Insurance Women’s League held 
its annual luncheon. Many companies 
will have office parties. 


Nat'l Association, Utah U. 
Educational Plans Described 


SALT LAKE CITY—Executive Sec- 
retary Arch G. Webb of the Utah Assn. 
of Insurance Agents outlined the edu- 
cational programs of the National asso 
ciation and the University of Utah ata 
executive committee meeting. The 
former plans to start a class immediately 
after the first of the year, making 2 
total of four, two in Salt Lake, and 
one each in Ogden and Logan. Mr. 
Webb has strong hopes of also being 
able within a short time to organize 
another class in Provo. In addition to 
the regular N.A.I.A. courses, the & 
tension division of the University of 
Utah will conduct classes after Jan. 2, 
through which the C.P.C.U. designation 
will be given at the end of a six-mon 
one night a week course. The C.P.CU. 
designation, ——e to Dr. I. O. Hors 
fall, is not held by any agent in Utah, 
also there are very few holding the 
degree in the United States. Carlyle 
Eubank, state national director, outlined 
the aims and purposes of the Far West 
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ts Conference, tentatively scheduled 
jot the first week in April at San Fran- 
rigc0. While the agenda calls for the 
discussion of a variety of subjects, an 
portant one is threshing out some of 
the agents’ problems with ‘the Pacific 
poard. The proposed revised insurance 
ode as drawn up by the interim coim- 
mittee of the legislature was discussed 
formally, but no action was taken. 
Scott Wetzel talked on “The Relation- 
hip of the Adjuster to the Insurance 


Agent.” 





former Controller Stresses 
Importance of Accounting 


SAN FRANCISCO—Accounting and 
statistics have become one of the most 
important functions of the insurance 
pusiness and from these departments 
many top company executives have 
heen advanced, Thos. F. Ryan, retired 
chief accountant and controller of Fire- 
man's Fund, told the insurance account- 
ing class of the Fire Underwriters Assn. 
of the Facific. 

Supported by his more than 50 years 
in this field, Mr. Ryan reviewed the de- 
yelopment of accounting, the beginning 
of insurance department examinations, 
the annual statements and their com- 
plexities. These he used to show the 


importance of this department of an 
insurance company. 
In discussing examinations he out- 


lined the costs in the early days to the 
companies and the work of the insur- 
ance commissioners, in more recent 
years, to bring about uniformity and 
lower costs. 

“These examinations are necessary 
and healthy for all concerned, although 
they are usually too drawn out and 
are unnecessarily costly,” he said. 


Pacific Board Functions 
to Be Separated Soon 


SAN FRANCISCO—Officials of the 
Pacific Board are confident that the 
new board—as reorganized earlier this 
year—and the new Pacific Fire Rating 
Bureau will be able to start functioning 
as separate entities by the first of 1947. 
The board itself becomes a trade asso- 
ciation and the Pacific Fire Rating RBu- 
reau takes Over the old rating depart- 
ment and all records. The same officers 
will continue in their respective ca- 
pacities in the board and for the rating 
bureau, 

It is believed if the legislature adopts 
a rating law, the bureau will be quickly 
approved because of its records and 
many years’ experience. 


California 1752 Club Formed: 
C. E. Kosmak President 


LOS ANGELES—The 
meeting of the California 1752 Club 
composed of salaried field representa- 
tives of mutuals operating solely on an 
agency basis, was held here. 

Officers elected are: President, C. E. 





first regular 


Kosmak, Lumbermen’s Mutual Cas- 
ualty; vice-president, Laurence T. 
Adams, Northwestern Mutual Fire: 


treasurer, Marshall T. Kimmick, Indiana 
Lumbermen’s Mutual; and _ executive 
committee, K. W. Putney, Michigan 
Millers Mutual Fire; C. H. Fierce, Ore- 
gon Mutual Fire, and G. Pahlman, Lum- 
bermen’s Mutual Casualty. 

_ The club is affiliated with the Cali- 
fornia Assn. of Independent Mutual In- 
Surance Agents. 


Colo. Names Group Heads 


Directors ef the Colorado Assn. of 
Insurance Agents held a meeting at 
Sterling, at which President Austin an- 
nounced his committees for the coming 
year. The committee chairmen are: 
Legislative, Charles W. Schoelzel, Den- 
ver; forms and rules, Dell Van Gilder, 
enver; casualty and surety, Wade 
Snider, Denver; program and entertain- 
ment, Ed Udry, Denver; membership, 
mA Jurgens, Longmont; executive, 
Ralph E. Austin, La Junta; fire and 





accident prevention, Walter Garrott, 
Denver; educational, L. Allen Beck, 
Denver; finance, Charles W. Schoelzel, 


Denver; public relations, Jack McGuire, 
Pueblo, and grievance, Howard Hutson, 
Denver. 

A two-day mid-year meeting of the 
association will be held in April at Colo- 
rado Springs. The Colorado association 
now numbers 150 paid members. 





Portland Quiz Session 


PORTLAND, ORE.—Oregon Assn. 
of Insurance Agents held a quiz session 
under the direction of Harold S. Hays, 
chairman of the program committee. 
Experts were A. J. Snow, assistant man- 
ager Oregon Insurance Rating Bureau, 
and R. K. Shimmin, superintendent of 
claims Loyalty group. 

The questions dealt with depreciation 
insurance, business interruption and resi- 
dence burglary insurance, with numer- 
ous other questions from the floor. 





Denver Association Elects 


The Denver Assn. of Insurance Agents 
held its annual meeting last week and 
elected the following officers: Howard 
Hutson, president; Wm. B. Sanborn, 
vice-president; Peter J. Walsh, secre- 
tary; Rex Ruppel, treasurer. Ted Wen- 
delin and Edwin T. O’Brien’ were 
elected directors. 


New N. W. Mutual Specials 


T. G. Lyle and Kenneth Sorrell have 
been appointed special agents in the 
state of Washington for Northwestern 
Mutual Fire. 

Lyle, army veteran, formerly was in- 
spector and did sales promotion work. 
Sorrell recently was with the army in 
the Pacific. Before entering service 
he was a special agent for the inter- 
mountain department at Salt Lake City 
and before that for several years at 
Seattle. He will serve the metro- 
politan area of Seattle. 


Lewis Heads Blanket Club 


Ralph C. Lewis, underwriting man- 
ager for Northwestern, was elected 
president of the Seattle Blanket Club, 
young men’s insurance organization, at 
the annual meeting there. He succeeds 
Tom Telfer, D. K. MacDonald & Co. 
William J. Mallen, Jr., Union of Canton, 
was elected vice-president; Edward 
Swanson, LaBow, Haynes Co., secre- 
tary, and Stanley Dec, D. K. MacDonald 
& Co., treasurer. 


California Directors Meet 


Members of the new board of Cali- 
fornia Assn. of Insurance Agents, who 
held their first meeting in Hollywood, 
Dec. 14-15 are: E. Barnhard, Visa- 
lia; H. I. Callis, Santa Barbara; L. K. 


Carroll, Chico; Neil Greene, Sebas- 
tapol; W. J. Hobin, Stockton; Ray 
Laughery, Oakland; H. G. Malm, San 
Diego; f . Menn, Los Angeles; 
Sam Neel, Beverly Hills; Brooke Saw- 
yer, Redlands, and Don Thompson, 
Glendale. 


Ore. Group Names Chairmen 


The Oregon Assn. of Insurance Agents 
has named the following committee 
chairmen: Convention, J. Don Smith, 
Eugene; educational, Fred E. Jewett, 
Portland; finance, C. A. Tomassene, 
Portland; legislative, Fred C. Reed, 
Portland; public relations, Ferry Smith, 
Portland; publicity, C. Don Grew, Port- 
land; public property insurance, Paul 
O. Landry, Klamath Falls, and rural 
agents, Cole Holmes, Medford. 


Perk Talks on Rate Bill 


LONG BEACH, CAL.—Harry Perk, 
Jr., of Los Angeles, past president of the 
California Assn. of Insurance Agents, 
addressed the Long Beach association on 
the rate regulatory bill submitted to the 
legislative interim committee for study 
and introduction at the forthcoming ses- 
sion of the California legislature. He 
showed how it would be. of benefit to 
the business, as well as meet the re- 





quirements of federal rulings and de- 
cisions. 

Members of the legislature from Long 
Beach and vicinity were guests. 





Raney to Albuquerque 


Dennis M. Raney, who has resigned 
as Denver manager of Commercial 
Standard, is becoming associated with 
the Homer D. Bray agency at Albu- 
querque. 


Tiffany Billings Head 


BILLINGS, MONT.—E. E. Tiffany 
has been elected president of the Bill- 
ings Insurance Assn., succeeding Ever- 
ett North, who was named a director. 
J. Kenneth Armitage is vice-president, 
and Wallace R. West, secretary. 

Mr. Tiffany is a past president of the 
Montana Assn. of Insurance Agents. 


Changes in Honolulu Agency 
LOS ANGELES—James McConnell, 


for more than 25 years with American 
Factors, Ltd., in Honolulu, the last few 
years as insurance manager, has retired 
and will make his home here. He is 
succeeded as manager of the insurance 
department by C. Hutton Smith. James 
P. D. Throop has been named assistant 
manager. 


Fox Forms Great Falls Agency 


William Fox, formerly of the Gillespie 
agency, has established his own local 
agency at Great Falls, Mont. Tem- 
porarily, he is located at 1524 Second 
avenue, south, but his permanent head- 
quarters will be at 117%% Central ave- 
nue. 


Extend Optional Use Date 

J. K. Woolley, manager of the Wash- 
ington Surveying & Rating Bureau, an- 
nounced that optional use of the new 
standard form 184, dated April, 1946, 
or the old standard form 184 of August 
1944, is extended from Jan. 1 to July 1, 
1947, to allow additional time necessary 
for companies to print new dwelling 
house policies. The amendment, he said, 
will be incorporated in the protected 
dwelling tariff at an early date. 





“Bosses night” was held by the Insur- 
ance Women of Los Angeles with more 
than 125 present. The program was 
“Gold Rush Days” and the numbers were 
all reminiscent of the days of °49. 

The Seattle Insurance Women held the 


annual “bosses’ night” with a cocktail 
hour and dinner. Miss Meta Mitchell, 
Fire Association, president, welcomed 


the guests. 

J. A. Bennett, who for many years has 
operated a local agency in West Seattle, 
will retire from business Dec. 31. He is 
to enter the Marine hospital at Seattle 
for medical treatment, 

The Christmas party dinner of 
Insurance Women of Denver was held 
at the Oxford Hotel. Miss Sarah 
Schreiner was chairman of the commit- 
tee, which arranged games, prizes and 
a community sing. 


the 


Bridgeport Agents Elect 

John R. Hansen, vice-president of the 
Bridgeport (Conn.) Junior Chamber of 
Commerce, has been elected president 
of the Bridgeport Assn. of Insurance 
Agents. Stiles C. Goodwell is vice-pres- 
ident and Forrest Louks, secretary, suc- 
ceeding William Winter, who has been 
secretary for 25 years. 

Speakers were Frank F. Wagner of 
the insurance department, representing 
Commissioner Allyn, and David A. 
North, president of the state associa- 
tion. 


Fischer Wants More Money 


DES MOINES — The Iowa depart- 
ment has asked that its budget be in- 
creased from $46,500 to $60,290 annu- 
ally. Commissioner Fischer requested 
that the commissioner’s salary be in- 
creased from $5,000 to $7,500 a year and 
that similar increases be granted other 
department employes. The Insurance 
Federation of Iowa recently went on 
record as favoring such salary increases. 





Title of the Hearin-Light local agency 
at Tampa has been changed to Hearin- 
Rankin agency. John G. Rankin is presi- 
dent. 


SOUTH 


Expect No Insurance Laws 
at Virginia Special Session 

RICHMOND—No insurance fegisla- 
tion is expected at the special meeting 
of the Virginia legislature, called for 
Jan. 6. The primary purpose, as indi- 
cated by Governor Tuck, is to provide 
for higher pay for school teachers. It is 
expected that legislation will also be 
proposed ‘with a view of preventing 
strikes in essential industries im the 
state. 


Birmingham Assn. Reelects 

BIRMINGHAM, ALA. — Philip C. 
Jackson has been reelected president of 
the Birmingham Assn. of Insurance 
Agents. Also reelected are Vice-presi- 
dent Wilbur K. Allen of Cobbs, Allen & 
Hall, and secretary, John V. Coe, Jr., 
Realty Mortgage. Peyton A. Eubank 
and Ed Guardian of Henley & Co., were 
elected on the executive committee. 
Louie Reese, Jr., was elected chairman 
of the membership committee and John 
W. Wood reelected chairman of the 
grievance committee. Both are ex-off- 
cio members of the executive committee. 

Members also considered plans for the 
annual inaugural dinner and dance in 
January, when officers will be installed. 

John L. Ebaugh reported on the an- 
nual convention of the N.A.I.A. in Den- 
ver which he attended as a delegate of 
the Birmingham association. 


Va. Membership at Peak 


The membership of the Virginia Assn. 
of Insurance Agents now totals 387, 
the highest in the history of the or- 
ganization. There has been a net gain 
of 30 since J. Earle Dunford became 
secretary-manager on May 1, 1945. 


Protest $100 Deductible 


Local agents of west Texas will pre- 
sent a resolution to the Texas board of 
insurance commissioners Dec. 19, pro- 
testing the $100 mandatory deductible 
on windstorm and extended coverage, 
according to Guy C. Saunders of Ord- 
way, Saunders & Co., Amarillo. The 
resolution will not be made public until 
after it has been presented to the Texas 
board but it is based on the answers to a 
questionnaire sent to the west Texas 
agents asking about the amount of busi- 
ness lost because of the mandatory de- 
ductible. A protest meeting, attended 
by some 75 agents, was held in Lubbock 
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recently and a committee was appointed 
to write and submit the resolution. In 
addition to Mr. Saunders, the committee 
includes T. M. W2:ngo of El Paso; 
George Thompson of Sweetwater, and 
H. G. Denman of Read & Denman, Lub- 
bock. 


Eyes of Texas Are Upon Us 


DALLAS—The Dallas Insurance 
Agents Assn. said that if all states fol- 
low the example of Texas, there will be 
no necessity for Congress to pass laws 
after Jan. 1, 1948, to regulate insurance. 
“Our present system of state supervision 


of insurance is unique. We have state 
supervision to the nth degree and we 
have the only three-man board in the 
United States—and it also is a rate mak- 
ing body,” the association stated. 





Nashville Remains Class 3 


NASHVILLE—This city is to remain 
in class 3 for fire insurance rating pur- 
poses, George Tatnal, National Board, 
Chicago, announced following a survey. 
Fire Commissioner Luton has asked the 
city council for $100,000 with which to 
erect a fire training tower and purchase 
recommended equipment. Tatnall rec- 


ommended Nashville not attempt to 
move up to class 2 because of its size 
as compared with cities in that class. 


Exchange Hears Safety Talk 


The Oklahoma City Insurance Ex- 
change heard Dan Hollingsworth dis- 
cuss the need and plans for coordination 
in safety movements in Oklahoma. He 
is head of the safety council there. 


Hutson Speaks at New Orleans 


Adoption of a new building code and 
other recommendations were made by 
A. C. Hutson, assistant chief engineer 
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PHONE 2-6441 DAY OR NIGHT 


FRED A. MARTIN 
CASUALTY ADJUSTER 
7 First National Bank Bldg. 

PEORIA 2, ILLINOIS 
Over 21 years experience 





N.S. WOODWARD COMPANY 


INSURANCE ADJUSTERS 
. 412 F. P. Smith Building 
FLINT 3, MICHIGAN 
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COLORADO 
Crocker Claims Service 


828 Symes Building 
Denver 2, Colorado 


Office Tele. Main 5101 
After Hours Tele. Cherry 5822 














BIST. OF COLUMBIA 


m1 — 2TH ANNIVERSARY — 14 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
REPRESENTING COMPANIES ONLY 
ALL Lines — 24 HOUR SERVICE 


HINGTON, D. C. 
Richmond, Va. B. Md. 
Winchester, Va. Hagerstown, Md. 











WILSON ADJUSTING CO. 
INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 
District of Columbia and Adjacent Territory 

CHARLES E. WILSON | 
JOHN F. COONEY mat 


7Z1 Denrike B Washington, D. 
NAtional 805¢ Night Phone: DEcatur 7398 











FLORIDA 
$. W. CARSON, Insurance Adjuster 


All Lines 
Florida from T' 





16 Years Experience 
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Phone Harrison 3238 


THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
178 W. Jackson Bouleward, Chicage 4 











Don M. Sherman, Adjuster 


All Lines 
7 N. County St., Waukegan, IIL 


Serving Northern 
Southern Wisconsin 
Telephone Majestic 2400 











INDIANA 





Eugene MclIntyre 
Adjustment Co., Inc. 
All Lines of Automobile, Casualty and 


Eight East Market Street 
INDIANAPOLIS 


Branch Offices: 
Muncie, Indiana, Terre Haute, Indiana 














MICHIGAN ADJUSTMENT BUREAU, INC, 
Adjusters—All Lines 
Home Office 
7. 208 No. Capital Ave. 


Branches: Detroit — Saginaw 
d Rapids — Kalamazoo 
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CROCKER CLAIMS SERVICE 


INSURANCE ADJUSTERS 
City National Bank Bulidiag 
Phone jackson 6394 
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MARYLAND 





INSURANCE ADJUSTERS, Inc. 
Formerly Beck, Leizuer & Prince, Inc. 
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Automobile, Inland Marine, & Aviation 


2  naemenae os won 13th St. TF « 
Mulberry 7171 Resublic 2754" 
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WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 


Chi New York 
Loe Angeles Detroit 








Insurance Adjusters — Serving Nebraska and lows 
CASUALTY—ALL CLASSES: Auto, Liability, Com- 
pensation, Burglary, H&A, P. G., wo. 
AUTO FIRE, Theft, Property Damage, Collision, etc. 

OMAHA, NEBRASKA 
248 Keoline Bids. Office: Webster 2831 
17 and Harney Ree. Kenwood 7411 

29 years experience investigations and adjusting. 











THOMAS D. GEMERCHAK 
INDEPENDENT ADJUSTER 
FIRE, WINDSTORM, INLAND MARINE 
CARGO AND AUTOMOBILE LOSSES 
305-6 Great Lakes Life Bidg., Cleveland 14, O. 
Phones: Off. Su. 2666 — Res. Fa. 9442 
26 years experience 
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Lynch Adjustment Co. 
Imserance Adjusters — All Lines 











A. H. DINNING COMPANY 
ADJUSTERS 
FIRE - MARINE - JEWELRY - FURS 
AUTOMOBILE 
F. M. CLEMENTS, Manager 
1341 Free Press Building, Detroit, Mich. 





WOODWARD CLAIM SERVICE 
Insurance Adjusters 
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of the National Board at a meeting g 
the fire prevention committee of 
New Orleans Assn. of Commerce, yy, 
Hutson also addressed other city ay 
state fire prevention groups in Ne, 
Orleans. He had just come from Atlay. 
ta where he had investigated the Wing 
coff hotel disaster. 


BOGUS TRUCKMAN 


Theft by Impostor 
Not Covered by 
Transit Policy 


Starlight Fabrics, Inc., of New Yor 
sued Glens Falls to recover $1,769 worth 
of goods hijacked from the company; 
shipping department by a_ bogus repre. 
sentative of a* trucking firm, but logy 
the suit. On the date of the loss, ip 
1943, a representative of the textik 
firm called the A. Towle Trucking Cp, 
asking that a shipment of goods cop. 
signed to a Boston firm be picked up 
The trucking company replied that; 
man would be over. 


Help Load the Truck 


According to the textile firm’s ship. 
ping clerk, a man shortly thereafter a. 
rived and asked if the textile firm hag 
anything for Towle’s. It was assumed 
that the man was from the trucking 
company, and the goods were turned 
over to him. The textile firm employes 
helped load them on a truck. They 
asked for a receipt, and the man started 
to write one out on a blank piece of 
paper. He was asked to provide a 
proper form. While the employes were 
looking for a form, the man slipped be- 
hind a truck and disappeared. The 
truck with the Boston consignment had 
also disappeared. 

The textile firm immediately called 
the trucking concern and _ discovered 
that the goods had been stolen. The ter. 
tile firm in its suit sought to show that 
when the goods were stolen they were 
actually in the hands of a messenger 
and, therefore, were covered under a 
$1,000 messenger clause in the policy 
covering goods in transit. The court 
ruled that because the receiver of the 
goods was an impostor, he was nota 
proper messenger and the company had 
no claim under the messenger clause, 
The court ruled that the goods were not 
in transit when they were stolen. 
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Gaggero Is Named at S. F. 


David J. Gaggero, who recently com- 
pleted a refresher course at the home 
office of Home after four years in serv- 
ice, has been appointed marine special 
agent in San Francisco. He was with 
the office before the war, having started 
there in 1937. 











C. W. Sexton Co. Promotions 


Albert A. Comrie has been elected & 
ecutive vice-president of Charles W. 
Sexton Co., Minneapolis. Leonard &. 
Aaker, Burton F. Vessey and George 
W. Haerle, the latter of the Portland 


Ore., office, have been made vice-prest | 


dents. 


Galesburg, Ill., Agents Elect 


E. M. D. Bracker has been elected 
president of the Galesburg (IIl.) Ass® 
of Insurance Agents. Other new offic 
ers are: Vice-president, C. L. Andersoa, 
Boutelle agency; secretary, Lotus Re 
gan, Chandler-Hinchman agency; trea® 
urer, Hazel Tinkham, Lake W. Sanbom 
agency. Lyman M. Drake, Jr., Critchell 
Miller agency, Chicago, executive vite 
president Illinois association, _ talk 
congratulating the agents on forming 
this new local board. H. R. Woodwatt, 
president Peoria association, and L 
L. Herring, secretary-treasurer state a& 
sociation, spoke. 





-_ 





Vitw 































































































FIRE- MARINE; TY-SURETY 
1,76 worn INSURANCE 
' company’s 
ogus repre. 
” = los: 
the loss, ip 
the  texti 
uckiag EXCERPT FROM BEST'S 1946 INSURANCE REPORTS 
Zoods cop. 
picked m A very notable improvement in the general position of the Firemen’s fleet, 
lied that 4 brought about by sound underwriting practice, efficient management, and 
a conservative investment policy, is evidenced by a comparative statement 
firm's ship of the assets and liabilities as of the close of the years 1935 and 1945. 
ereafter ar- 
le firm had ASSETS 
as atau Dec. 31, 1945 Dec. 31, 1935 
cre a es oh. qian, ey en $4,633,561. $6,596,844. 
m employes gh ge a> a ta ae Oe Ga oe 4,414,956. 11,599,897. 
oh het iy ea a ere es 30,518,172. 3,181,284. 
ik piece of eS SP orgy a ee ee ee 450,000. 4,580,000. 
Rakes I oe ke ee eG 7,922,392. 11,704,579. 
slipped be- I Sg ck a ee Oe ee 15,801,849. 7,656,842. 
abet Sea ree Se oe 16,781,645. 3,985,942. 
0 eee Oe a ar ae a ae ee 5,911,186. 2,075,852. 
1 een RN Soi a ee oe 7,635,854. 5,245,868. 
n. The tex. ee ee Gh ee 1,734,017. 1,757,004. 
ae Market value adjustment... - 2 - ee eee 580,445. 357,670. 
pa Eg 5" he el a a ere ge eee $96,384,077. $58,741,782. 
. under 2 
the policy 
_ The = LIABILITIES Dec. 31, 1945 Dec. 31, 1935 
iver oO e eS 
was nota ge ee ae ee ee ee ee ce $20,694,505. $11,359,513. 
—— eee. ee ee ee ee 44,085,268. 24,667,204. 
1s were not Ce. 6 6 oe 6% ae «se 6 oS 458,449. 552,659. 
olen. il en aaa eae ee sae ears eee 7,479,839. 3,341,097. 
; ee eee toe oe $72,718,061. $39,920,473. 
eatipiale NN oy teak LA ae SO we 9,397,690. 9,397,690. 
the home ie re ee ee eae ee ee 14,266,518. 9,386,520. 
digs om TEES ee hPa te a ae a ea 1,808. 37,099. 
e was = Pellesmbelden’ sums «5 ow tw tt ttl tll 23,666,016. 18,821,309. 
: t 
ae ON Oe $58,741,782. 
motions HOME OFFICE 
elected ex- 10 Park Place 
harles ‘ MH PACIFIC DEPARTMENT Newark 1, New Jersey WESTERN DEPARTMENT 
nd. George 220 Bush Street 120 So. LaSalle Street 
e Portland, San Francisco 6, Calif. ail mec, Chicago 3, Illinois 
vice-presi- YY Standard & 
SOUTHWESTERN DEPARTMENT “= <a FOREIGN DEPARTMENT 
oct 912 Commerce Street vo 111 John Street 
en elected Dallas 2, Texas CANADIAN DEPARTMENTS New York 7, New York 
TIL.) Asst. 465 Bay St., Toronto, Ontario 
new offic- 
Andersoa, 535 Homer St., Vancouver, B. C. 
Lotus Re- 
ncy; treas 
V. Sanborn 
, Critchell- 
utive vite | 
n, _ talked, 
n forming 
WN oodwart, 
and Lillian 
*r state as 





Hugoi 
Foll 


fHEN Augustus Saint-Gaudens, 
America’s outstanding sculptor, 
bougit and remodelled the old tavern 
known as “Huggin’s Folly” at Cornish, 
New Hampshire, he changed the name of 
his newly-acquired home to “Aspet” in re- 
membrance of his ancestors who came from 
the village of that name in France. On the 
grounds of this estate, which was later to 
become a sanctuary for struggling artists, 
was an old barn which the sculptor used as 


One of the sculptor’s two studios on the grounds of ‘‘ Aspet.”’ 


his studio and where his famous statue of 
General Sherman, which is considered one 
of the few great modern equestrian monu- 
ments, was completed. Now occupying a 
prominent place in New York’s 
Central Park, this masterpiece 
won the sculptor the highest hon- 
ors at the Paris exposition in 1900 
and established him as the leader 
in his field. 

Saint-Gaudens’ extraordinary 
but all too brief career is a per- 
fect example of the application of 
ambition and industry coupled 
with the opportunities that 
abound in this great nation. Born 
in Dublin of an Irish mother and 
a French father, who practiced 
the trade of a shoemaker, Au- 
gustus and his family sailed for 
Boston when the boy was only 
six months old. Soon after the 
family reached these shores, they 
were settled in New York and the 


Saint-Gaudens’ home overlooking the beautiful New Hambshire bills. 


elder Saint-Gaudens re- 
sumed his former trade. 
At the age of thirteen, 
Augustus, who had 
shown his inclination 
toward art by making 
pen drawings of the 
men in his father’s 
workroom was withdrawn from school and 
apprenticed to Avet, a stone-cameo cutter. 
Later, he worked with Jules Le Brethou, a 
distinguished shell-cameo cutter. While he 
was thus learning the 
fundamental steps of 
his future work as a 
sculptor, he attended 
night school at Cooper 
Union and was an art 
student at the National 
Academy of Design 
where he specialized in 
portraiture. He _pro- 
gressed so rapidly in 


his work. that at the age of nineteen he 
went to Paris to study under the masters 
and to attend the Ecole des Beaux-Arts 
while supporting himself as a cameo-cutter. 

At the outbreak of the Franco-Prussian 
War, Saint-Gaudens went to Rome where 
he began the model of his marble statue of 
Hiawatha. This seems to have been the 
turning point of his career for he was 
thrown into contact with several influential 
people who were instrumental in securing 
contracts for him. In spite of these alliances, 
the pinnacle to which the sculptor aspired 
and eventually achieved, was beset with 
many disappointments and hardships. It 
has been written of him that there was 
never a more industrious artist, and cer- 
tainly the list of his works would substanti- 
ate that remark. 

The Home, through its agents and brok- 
ers, is America’s leading insurance protector 
of American Homes and the Homes of 
American industry. 
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Model for the ‘Standing Lincoln”’ 
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